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D-Mark celebrates. 

40 years of 
strength, Page 20 
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World News 


Iran, Syria 
row delays 


Maxxam I BY JOHN ELLIOTT IN KABUL 

. WESTERN countries are to be and Iran. 

WlflC hln asked daring the next few The UN target for the next 

▼T 1*1 0 V1U months to subscribe between three or four years is first to pro* 

_ _ ■■ _ Slbn and $2bn to a United vide the returning refugees with 

hofrlo fnr Nations coordinated programme transport and other facilities to 

IfAllIv J.m for the reconstruction of Afghan- enable tiwn to return to their 

istan’s economy. villages and restart basic tanning 

|4 q i carTppn The massive aid effort follow- and then to rebuild the country’s 

JV<lli9vl X VVO mg the withdrawal of the Soviet infrastructure so that agricul- ■ 

occupation farce after more than tore, which used to make up 60 
MAXXAM GROUP, an invest- flig ht years of war in Afghanistan per cent of GDP, «™ again form 
ment group led by Houston flnan- will torinrip the rehabilitation of the main base of a developing 


UN to ask West for $lbn-$2bn aid for Afghanistan 


Beirut troop battle for 
deployment KaiserTech 


The deployment of a Syrian dis- 
engagement force into Beirut's 


southern slams was further tier Mr Charles Hurwitz, is to m to 5m refugees in Pakistan economy. 

delayed yesterday "by disagree- fe»fa» over KaiserTech, US ahnxdnr — 

meats between Syria and Iran, nun manufacturer. In a deal 

Iranian officials and the Tehran- worth 8880 m. n # _ 


Prince Sadruddin Aga Xhan, 
chief UN co-ordinator for the 
overall reconstruction effort, fife* 
to Kabul on Saturday far fe»n»» 
with the government and will go 
an to Pakistan aryl Iran. He will 
then decide when to call an inte r- 
national conference of Western 
countries willing to pledge funds. 

Mr Mohammed Hassan Shar p, 
Minister for Refugees, «iiri yes- 
terday that the Afghan Govern- 
ment is geared up to receive 3,000 


backed HizboQah toasted on the The definitive merger agreement 
fo clqskm of Iranians in any joint appears to end a fiMab^»^ 
secuxity.forca. Fg’ge 20 KaiserTech manag em ent awd Mr 

. Alan Gore, the British financier, 

Delvalle attacks IIS plan who acquired a major stake in'] 
Ousted. Panamanian President KaiserTech last year. Page 21 
Brie Artoro Delvalle said he usg. Chicago-based building 

'-w D m^i I u^ ***$ -5^ products company, claimed vic- 

Mamud fforiega that would allow tary in its proxy contest against 

Partners; a Texas SmitS 
I™ 06 ~ bold power In Panama, partnership that, is trying to take 
BS envoy in P anama , Page 4 it over. Page 21 

uirnmn.i.n PLATINUM came In for more 

NWVagusn ceasefire heavy speculative buying from 


Htrnrnn.nn PLATINUM Came ltt fOT mOIO w 

Nicaraguan ceasefire heavy speculative buying from BY QUENTIN PEEL IN MOSCOW 

Nicaragua said it was extending the Far East During the morning r.. ,. M » r , 0 r. — ■ i^—i — j 

a seven-week-old truce to allow : 1 ^SSPSSX’tSKSS 


Sweeping new reforms 
endorsed in major 
victory for Gorbachev 


more time for re mtimring peace 
talks with US-backed Contra reb- 
els. Page 20 

Colombian hijack 

A man armed with a grenade 
hijacked a Colombian airliner, 
freed 135 people on board and 
forced- the three-man crew to fly 
to Panama, demanding fi flfl/W) . 

South Africa debate 

White and non-white members of 
Sooth Africa's Parliament parties 
pated in joint debates far the first 
time yesterday but members of 


Platinum 

9 per ounce 



economic reforms in the Soviet 
Union were endorsed unani- 
mously yesterday at a meeting of 
the Communist Party Central 
Committee. The programme, 
which marks a victory for Mr 
Mikhail Gorbachev, the Soviet 
leader, wfll be presorted to next 
months crucial conference of the 
party. 

The proposals, sfifi to be pub- 
lished, are believed to involve a 
radical s hake-u p of the ruling 
party structure and an extension 
of the perestroika process of eco- 
nomic reform to accelerate the 
country's stubbornly sluggish 
economic growth. 

Advisers to the Soviet leader 



the fax-right Conservative Party it wa* fixed [at $576.5 a troy | said yesterday that the economic 


walked out in protest. 

China floods toll 


ounce, .but profit-ta king later restructuring p rocess had barely 
took the. price down to $571. Com- begun and warned that the plan 
modi fi es. Page 30 would involve further political 


Ugaehev: a»imnm 


Gorbachev: successful 


f floods tall .. modifies. Page 30 would involve further political status quo. omic Problems, said the change 

• _■ '■ watt ctokkt- Tho mnrirnf ml wwwwwmft upheavals. In regions where the party under perestroika “is only just 

T At tte Yew hisr^ teda^ly^e 

to 7sXr drift downwards in very low vol- ^ mkn ^ ? man d to She said the theses put forward 

nme. The Dow Jones industrial TElI by Mr Gorbachev amounted to “a 

down 1U1 at to 5*™» 


a^SST"" fern, tat the co nferenco b in.- 

lorcea^oHee mar homes. , TOKYO: Leading sharos fell tack prmt was a “very important doo- ^ the Communist Party Central deepened. It is very dangerous to 

i_. . . “ py 65 ? 1 * tmsar covenng further committee said Mr Gorbachev look at the changes so far. with; 

Soviets ‘Stubborn* radalmesdnejD fears of i nflation ecauunnc reform, pfosriort (open- m^sentedthe “draft theses" for wishftd thintoftand beBeve it is 

Soviet stubboccness is bnpedmg ta' the PS. The xvex&gp ness) and the development of ^ party amferenoe as agreed already a social revolution,’* she 

caniptetiQh tf a strategic jmdear ^m**ed m»wn at ; 2T^aTC democracy. .« . .. by the rulmg Politbura They will added, 

arms br^y. Mr Edamrf^owny. after recovering from the day's Mr Ugaebev was last month ' be^blMied in the press - - ^ . . . 

-WFUge 42 reptatedTo have had a rimwdown JfiJKfelSStdf - 5 

” .. • . with Mr -Gorbachev following _ > . adviser to the Soviet leader, and 

PrestdentReagn^ sgUL -. LONDON: Inflatio n worii es rofr puMfoattanafadetoiceaf Staffi A separate press contarence vicfrjsesident of the Soviet Asso- 

r ■ .. tinned -to beset mvetinrs, andut <_ nartv newsnaoer oixsiiised by the Soviet Foreign dafion of Poli t ical Sciences, said' 


L9&.4S. Page 42 


meeting of ^Soviet padiammrtar- -The official announcement intiwiii«4 so far would have to 


arins treaty, Mr Edmad3owny. after «cov^hxg from the d*y^ 
senior inns Htews. Page 42 • 

president Reagan, agM. • .' LONDON: Inflation worries eafr H 


Mrlhpebev was fast month ^ published in the press 
Kporterto have had a showdown iu_ ertmgive discussion.** 
with Mr -Gorbachev following ... . 


PeresInBrussols 


I A. separate ptmi 
hnned-to beset mveritors, and at | ^ party newspaper- organised by the S 


t he en d of the session equities egyietefcaya Bossiya. But he has Ministry for do m RSfic and foreign the role of the party conference 
proved.-' vulnerable to a weak n^, geroral birii-pn^le apprar- correspondents, was addressed was to ensure “that the reforms 
openlngm wmi Street The mar- ances lately. rnfWhig his parlia- by four leading proponents of the do not go into reverse. 


Isratii Foreign Minister, Mr Shi- made several biriMin^le appear- 

mon Feres, meets Ins European ances lately, including his parlia- 

Commimity - counterparts in P 010 *® at mentary address yesterday. 


rpfnrms. “It is a question of the institu- ! 

Bru s se l s todav to discuss trade ira * K * x> which were wwn as sugge^ing Mr T ^wnid Abalkin, director of uonausanon m this process, both 

d^SSreerrSiiignf DoiiAR dosed in New York at that he and Mr Gorte^Sl ^.Institute rfSmics of the through democratisationmid 
the flve-month-old' P al e s ti nian -ran mis. Yi2tS7. SPrL4i65 and pntting forward a united front in Soviet Academy of Sciences, said glasnost, ne said. The conference 
uprising. Page 2- . . FFW.75.a closed in T-nndnn at the run up to the party confer- the process required further nidi- to set “a new level 

DM17025 (DM1.7030). Y 124^5 ence. cal refram in the management of of the development of democ- 

Antl-T«xrk be nbinos (Y12A85), SFrL4175 (SFri-4195. An the branches of the 20m- the economy, and the develop- rac 3^ and a n«w stimulus in 

carg strong ruling party are to the taenl of democracy. “One without economi c dp elopment. His 


belonging to Tu rk ish embassy STERLING closed in New York at to the key 5.000-delegate confer- 
personnel and two more $ 1 ^ 35 . n dosed to London at enoe. the first since 190, which 


process of nooninaltog candidates the other is unthinkable ," he ■ choice of words eras seen as refer- 
to the key 5.000-delegate confer- said. rin g to re form of the rnBng party 

ence, the first since 1941, which “We need a whole series of structure. 


were defused by ptriice as Tur- gx.8695 (SI. 8620), Y232.75 1 will have a crucial bearing an Mr measures, one of which would be 


key’s Foreign Minister, MrMesut (Y232.50), SFX2.65 (SFr2.6425), Gorbachev’s rtinnns. 
Yihnaz, began a five-day visit to ffho. 75 (FFr10.72). Page 29 The reforms an 

Athens. Page 2 , _ . _ . attracting less suppr 


The speakers at the press ccn- 
Gorbachev’s reforms. changes to the price structure," ference stressed that reforms 

The reforms are seen as he said. "We need a transforms- could only come through the nil- 
attracting less support to rural thm of the banking system, new tog party. Mr Burlatsky was 


entrenched party* officials fear Ms Tatyana Zaslavskaya, direo- 
t£?rJk££ pro 5^.% thar jobs andprhdleges could be tor of the Centre for the Study of 

g£u tbenatame yeara - lost £ “rot to maintain the Public Opinion and SocKHSxm- 


regions and industrial zones out- credit relations, also changes in scathing in his dismissal of dissi- 
sMe of the capital, where many wholesale trade." dents seeking alternative politi- 


Ms Tatyana Zaslavskaya, direo- cal structures: "This is rfiilr««h 
tor of the Centre for the Study of pluralism," he said. 

Public Opinion and Sodo-econ- Relief over Radar, Page 2 


shrine was reopened to the public . , . 

following a government siege. WESTERN UNION has taken a 

$603m first-quarter charge for a 

Imarffth ■ritora charaad restructuring plan devised by a 

Jewisn writers cnaryea ^ invest(xs who resened 

Two Jewish journalists face up to late last year. Page 21 
40 years' imprisonment after _ __ 

being formally charged with BOEING, the US aerospace group 
working for a Palestinian organ!- which last week won an order for 
rnt to p ifediwiiad to the dastruo- 1Q0 aircraft from International 
tion of the Israeli state. Page & Lrase Finance, Js i^otlatiim to 

sell a farther 100 757 aircraft to 

Iraq rejects UK protest AMR, parent of American Ate 


Iraq rejected a British protest ^ annuauy aaoramg to a ave-year a preuxe 

an Iraqi air attack against ENICHEM, Italy's state-owned to^opment plan published yes- demand. 
SJaSti^istoedtaiilSto chemical cnmqpany/and Montafi- 

mah EndeavoS tols month, son appeared near an initial ™ Government is expacted aerce an 


Japan sets economic growth at 
3.75% in new five-year plan 

BY STEFAN WAGSTVL M TOKYO 

JAPAN LOOKS certain to com- per cent to real terms, and 3.75 ty-harmoruous level”. Mr Takesh- 
mit itself to expanding its econ- per cent annual growth in the its is expected to be questioned 
cany at a rate of 3.75 per cent economy as a whole, allowing far closely cm his aims in this field to 
annually according .to a five-year a predicted decline to exte rn al Toronto. 


nfah-EndeavoigtMs month. 

UNDOF proposal 

Mr javi® , :Perez-de Cudlar, the 
United Natfone Secretary Gen- 


. . __ _ ^ ^ . The Government is sqnratriy 

chemical company. and Montedi- terday. The forecast was preceded by forecasting that the current 

son appeared near an initial The Government is expected fierce argument between officia l s account surplus in the 1988 finan- 

agreement on merger plans on Friday to. adopt a 1988-92 eco- over the precise figures. The Min- dal year which ends next April 

between gwirfwm and a substan- noude programme which calls far istry of International Trade and will fall to 2fi per cent of the 

tial part of the privately-owned cuts to the external surplus. Industry, mindful . of the overseas gross national product, down 


Montedison. Page 21 


improvements in Japanese living pressure on Japan to maintain from 4J5 per cent in 1986. 
standards and a reduction in nigh growth, wanted the forecast The five-year plan which cov- ' 
Tokyo's dnmtoanoe of the domes- tor domestic dem an d growth to ers the period to the end of the 
tic economy. be 5 per emit a year. But the 1992 fiscal year, called Economic 

Mr Noboru Takeshi ta, the Ministry of Finance argued stren- Management within a Global 
Prime Minister, is likely to . pres- uously for a figure of 4 per cent Context, also culls for -correction! 


oral, has- recommended a further LEGO, D anish toy com p a n y, said econmny. 
six-month renewal of the man- worldwide sales increased by 10 ^ Noboi 

date of the UN Disengagument pa: cent last year. Page 22 prime Minis! 

Observe? Force (UNDGF) _separat- «»* ait the plan 


TOoVor to lust over 20 ns cent Japan's commitment to maintain- The report has been criticised per head annually from 2 J 00 in 
, - _ _ - fvmm 99 per r»»n» page 23 ing domestio-Ied ecfmnmic expan- by some private economists for 1986) and a cut In Japanese food 

Athens taxi Strata .. ^ • skm. The progra m me, which has omitting any specific target far prices. The report proposes an 

Thousands of taxi drivers in OMRON TATEISI Electronics, been prepared by an advisory the reduction. of Japan’s external (unquantified) increase to Japa- 

Athens staged a 24 -hour strike to Japan's leading maker of elec- council to the Rime Minister, surplus - the most politically nese aid to developing countries, 

urotest against anti-pollution tronic control components, already has the Government's sensitive barometer of Japan’s The programme revives a post- 

measures which have halved the posted a 117 per cent jump in tacit approval. economic development. However, war tradition of five-year plans, 

number tariff allowed to oper- annual pre-tax profits to YlS^hn The report forecasts growth in it does say that the surplus will Form no substitute for 
mein the city centre- (ji24Jm). Page 23 domestic demand of around 4^5 be decreased to “an international- substance, Page 19 


economic development However, war tradition of five-year plane, 
it does say that the surplus will Form no mWWwfn tor 
be decreased to “an international- substance, Page 19 
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Leader NedU Kfnnoclc sees the 

nmnlng farfriU Irt tamwp of 

the old versos the new. Page 18 


Luxembourg: Bitter row erupts over Sunday 

working i 2 

Luxury csia:' Jaguar leaps forward to reverse 
decline 8 

Technology: Eagle eye — don't hold your, 

breath in the fog ■ 9 

Management: Computer-aided detagn — the 
fay to survival - — 16 

Editorial comment: Where to go after K&dar, 

Priorities for community care 18 

Foreign ACfatiK Form is no substitute for 

substance - - — — 19' 

f jot- Australia; Associated B ritish Ffeods; Bar- 

days; Glaxo 20 

Sportswear Beebok sprints into foreign mar- 
kets i 21 


a day although the present rate is 
only a few hundred a week. The 
UN High Commission far refu- 
gees is homing its rehabilitation 
plans on 250,000 returning every 
six months to enable it to gauge 
the services it will need to trans- 
port and feed them on their Jour- 
neys and then to provide them 

with a year’s food to cushion 
them through two crop cycles, 
plus farming seeds and basic 
jm pipmpn it f It estimates that this 


could cost SI 00 m per lm refugees. 

It is clear that houses and vil- 
lages have been demolished, by 
the war, irrigation ditches - of- 
ten only of mud and therefore 
quickly repairable - have crum- 
bled and that roads including 
trunk roads have been ruined by 
military traffic. 

One UN estimate puts the total 
reconstruction programme cost 
at $1.3bn to $1.4bn over three 
years from the start of next year 


Mediobanca top 
executives face 
criminal charges 


BY ALAN FRIEDMAN M MILAN 


MILAN judges have brought 
criminal charges against Mr 
Francesco Ctogano, the fthairmnn 
of Mediobanca, Italy’s leading 
and secretive merchant bank, 
and eight other Mediobanca exec- 
utives, including Mr EnriCO CUC- 
Ha [ the honorary chairman - 

The Mediobanca charges come 
just as the Milan merchant bank 
is being privatised. 

The nine bankers are charged 
with having operated a hidden 
fund said to total L24tm (Sl9m) 
which was never disclosed to 
Mediobanca's shareholders. The 
charges follow a four-year inves- 
tigation led by Judge Gherardo 
Colombo. The accused will be 
summoned to appear before mag- 
istrates, although none of has 
been placed under arrest 

The "occult fund," as it is 
termed to Italian, was not - 
according to the allegations - 
'used to embezzle money, but to 
offer incentives to Mediobanca 
executives and to provide impor- 
tant clients with especially 
a ttra c tiv e deposit rates. 

. Twftfal reports last ni gh* indi- 
cated that toe existence of toe 
fund - allegedly maintained as 
certificates of deposit - was dis- 
covered by the Guardia di fin- 
anza, Italy's fiscal police. 

Among those charged with 


“false cavrmtvnicaziom socialT, or 
lying to shareholders, are the 
three bankers who in the late 
1970s and early 1980s ran the 
state banks which, despite the 
privatisation, remain Mediob- 
anca's leading shareholders. 

The charges refer to the period 
when the three served on Mediob- 
anca’s executive committee. 
Among them is Mr Lucio Ron- 
delli. managing director of Cre- 
dito Italiano, and Mr Giovanni 
Guitti, the former managing 
director of Banco di Roma. Mr 
Ctogano, who took over as 
Mediobanca chairman a few 
weeks ago. is being charged 
because he used to be managing 
director of Banca Commerciale 
I tali an a, the third state bank 
shareholder. 

Yesterday's charges mark the 
second round of criminal investi- 
gations for Mr Cuctia, 80. who 
helped found Mediobanca in 1946 
and has since ran the institution 
an a tight rein. Mr Cucda was 
investigated in 1985 for his 
alleged involvement in a 1970s 
embezzlement scheme that con- 
cerned toe DU state group. But 
he was never prosecuted. Also 
charged yesterday was Mr Vin- 
cenzo Maranghi, a Mediobanca 
executive who is seen as Mr Cno- 
da’s dauphin. 


US insurance group buys 
Into Kleinwort Benson 

BY DAVID LASCHIFS, BANKING EDITOR, IN LONDON 
AIG, one of America’s leading lio investment” 
insurance companies, has He said AIG believed Klein- 
acquired a 5^ per emit stake in wort's shares were undervalued. 
Kleinwort Benson, the UK mer- and it had confidence to the 
chant banking group, far about group’s management strategy. 


£27m ($50m). 


Kleinwort said in reaction to 


Mr Ric Berman, AIG’s spokes- the disclosure that it knew AIG 
man in London, said yesterday well and that it noted the invest- 
that AIG had identified the UK ment was intended for the long 
financial services market as one - term. As a group with wide inter- 
in which it wanted to invest for national interests, it felt comfort- 
long-term growth. It viewed the able with foreign shareholders. 
Kleinwort stake as "a core portfo- Continued on Page 20 


Australia’s 
mini-budget 
route to a 
streamlined 
economy 

By Chris Shtmail In Sydney 

FEW COUNTRIES have 
embraced the cult of the mlnl- 
| budget os readily as Australia 
- and few finance ministers 
i have woven its political and 
economic intricacies together 
as skilfully as Mr Paul Keating. 

As Treasurer since the Labor 
Party came to power under Mr 
Bob Hawke to 1983, and as a 
politician to his <M-ycar-old fin- 
gertips. he will rise to parlia- 
ment tomorrow night to pres- 
ent his fourth mini-budget to 
five years. 

Along with the August bud- 
get, an imminent wages battle 
with the unions and next 
month's biennial Labor Party 
; conference, tomorrow's state- 
ment will be an event of impor- 
tance to Australians' everyday 
lives. 

The world should watch, too, 
because Mr Bob Hawke, the 
Prime Minister, Mr Keating 
and a handful of other dynamic 
economics minister s are an 
unusual phenomenon: a Labor 
leadership, elected in a compet- 
itive democracy, pursuing a 
gradualist structural adjust- 
ment of a developed economy 
without inducing a recession. 

Tomorrow’s event is lent fur 
ther poignancy by the recent 
low ebb in the Government’s 
political fortunes after losing 
power in the biggest state. New 
South Wales, and some signifi- 
cant by-election defeats and 
ministerial resignations. 

Yet Mr Keating is expected 
to maintain the sort of fiscal 
discipline he has latterly made 
his trademark, and to «mtinn» 
to make a virtue of it 
Tight monetary and fiscal 
policies, real wage restraint 
and a major currency depreda- 
tion have helped reverse the 
steep deterioration to the cur- 
rent account deficit and con- 
tained the explosion to foreign 
borrowing. ■ ■■ 

In the process, reduced gov- 
ernment spending and an array 
of new taxes have turned 
round the federal budget defi- 
cit. so that the Canberra Gov- 
ernment is now approaching 
the June end of the 1987-88 
finan cial year with a forecast 
surplus of more than Atlbn 
(S787m). 

This is even better than the 
impressive near-balance Mr 
Keating projected in last Sep- 
tember’s budget ami is a dra- 
matic improvement on the rite 
ation four years earlier. 

It is also a trend which Is 
likely to con tin ua Thus, even 
before it takes any fresh tax or 
Continued on Page 20 
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SEND FOR 

YOUR FREE VIDEO 
INTRODUCTION TO 
THE FUTURES AND 
OPTIONS MARKETS. 


Yon’ve certainly heard of the 
futures and options markets. 

You probably know that by J 
investing in them, you can make A 
substantial profits whether the ^A 
markets are rising or 
felling. Nb 

And you may even ^B|| 

have realised that with 
today’s uncertain stock 
market, putting some 
of your assets to work In 
futures and options 
may be the best financial decision 


markets are serving 
an increasing number 
of investors across the 
world. 

And shows you just how 
GNI - one of the leading 
futures broking houses in 
London — goes about help- 
• ing its institutional and 

^ P f i yatec ^® ts - 

If you have assets of £15,000 
OT raore that you could consider 
exposing to the opportunities in 
today’s futures and options markets, 
send the coupon or telephone Beta- Phelan 
on 01-378 7171. 


you could make. send the coupon or telephone Retar Phelan 

• Even so, you may well be hesitating on 01-578 7171. 

before embarking on an entirely new kind 

of investment I BMW Phelan, GNI LiA, 1 London Bridge WUk, 

ir *-i_ . — I L ond on SE1 2SX or GNI (Jersey) Ltd., 14 Britannia I 

If so, we d like to offer you a copy j pi ac * 1 B.ihSL,SLHefler,Je»*jiCL 1 

of GNI'S 20 - m i n O t C VHS videotape ^~* i m r 1 am In a position to coasklgr fatnres and options « 

“Introduction to the Futures i*"**”™* Ihrongh GNL Heaw wnd me a 8 

and Options Markets”. — . — . ^ rf * ourvld ‘ BO - S 

It shows you the markets (-7 a I T*) NAME J 

in action. Explains the ADDIlESi . . . . ■ 

potential rewards - and the ■ 

risks -objectively Tells you why the ^ PM.K^ ^ I 


— J 
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EUROPEAN NEWS 


DISQUIET OVER NEW HUNGARIAN PARTY LEADER’S DECISION TO STAY ON AS PREMIER 

Grosz’ reformist intentions doubted 


BY LESLIE COLTTT IN BUDAPEST 


HUNGARY’S NSW Communist 
party leader, Mr Karoly Gross,' 
faces intense scrutiny of bis cre- 
dentials as a reformer from the 

disa f fec ted party members who 
helped force his veteran predeces- 
sor, Mr Janos Radar, out of his 
office on Sunday. 

Advocates of economic and 
political reform have hailed as a 
victory the dismissal from the 
central committee of dozens of 
orthodox party appar a tchiks and 
their replacement by reform' 

minded m a n agers and academics. 

Bat some quarters in the party 
were disappointed by the fact 
that Mr Grosz lias opted to retain 
"temporarily" the post of Prime 
Minister, prompting scepticism 
about the prospects for a real sep- 
aration between party and state. 

One delegate at the weekend 
party conference, which rele- 
gated Mr Kadar to the ceremonial 
post of party president after 82 
years as Hungary’s effective 
leader, reacted to Mr Grosz’s 
retention of the two posts by stri- 
king his forehead in an eloquent 
central European gesture of frus- 
tration. 

“Look at the the document just 
approved by us," he said, refer- 
ring to a policy statement 
adopted by the conference which 
pledged that the party “must not 
tain » over the functions of the 
state". 

Also, changes In the politbaro 
were less sweeping than radical 
zsfonners, who favour the demo- 
cratisation of party and political 
life, would like to see. 

While the old guard of politi- 
cians sur r o un ding Mr Kofi** was 
ousted, only two bona fide 


Hungary’s ruling politbuzv: 

Karoly Grosz (57), general secretary and Premier, member since 
M frirh 1985. 

Janos Berecz (67), party ideologist, member since June 2987. 

Judit Csehak (48), MH dw ' of Health and Social Affairs, member 
since Jane 1987. 

Csaba Hamori (39), head of Hungarian youth movement, potitbnro 
member since March 1985. 

Pal Ivanyi (46), mayor of Budapest new member. 

Janos Lnkacs (53), Central Committee secretary since June 1987, 
new politbaro member. 

wiving Nemeth (40), Central Commttee secre ta r y in charge of eco- 
nomic policy since Jane 1987, new politbaro m em be r. 

Reszo Nyers (65), economist and former pfdttburo nmnber ousted in 
1973, new member. 

bare Pozsgay (54), head of Coxmmnrist<po ns ored Patriotic People's 
Front, new member. 

istvan Szabo (63), agricultural co-operative expert, member since 
March 1985. 

Dona Tatai, age unknown, director-general of Taurus rubber plant, 
new member. 

Eight members of the old 13-member politbaro were dropped: 
Janos Eadar, Karoly Nemeth, Sandor Gasper, Ferenc Havasi, 
Gyoergy Lazar, Miklos Ovari. Laszlo Marothy, Gyoergy AczeL 

reformers were “co-opted" into (ship. 

the 12 -member body, they are Mr 1 "fe document, while speaking 


Imre Pozsgay, the liberal head of 
the Communist-backed Patriotic 
People's Front, and Mr Rezso 
Nyers, the father of Hungary’s 
1968 economic reforms. 


of openness and inner-party 
democracy, also reit e r a t e s many 
of the shibboleths of the tradi- 
tional Stalinist party. 

Orthodox “Socialist deznoc- 


The others are largely techno- racy", not finriaiism , 

crate who hove served under Mr as demanded by the reformers, is 
R ad ar since ISS5 and who could to be developed. The guarantor of 
be swayed in several directions, a “renewal" of the party is not to 
Mr Grosz realises that without be institutional controls bat 
far-reaching political change he rather the “Socialist social sys- 
cannot get Hungarians to accept tem based an the people’s power, 
the sacrifices needed in order to built under the leadership of the 


turn round the ailing economy. 
But an examination of the party’s 
policy statement indicated that 
the sweeping reforms sought by 
many within the party may be 
unacceptable to the new leader 


working class.’ 

This suggested that Mr Grosz 
may pup the brakes frequently 
on political reform, while allow- 
ing economic reforms relatively 
free rein. The rationalisation for 


this, one party official noted, was 
that Hungarians “have never 
known gamine political democ- 
racy" 

Reform advocates regard this 
as unreasonable. “We had a dem- 
ocratic tradition in Hungary, 
although not a democratic soci- 
ety in the past," noted Mrs Juba 
Szalai, a prominent sociologist 
and board member erf the TTDSZ, 
the new 1,300-member indepen- 
dent trade union for scientific 
workers. 

"Hie party is wrong, I believe, 
if it thmfrg of us as an pifanffli* 
society,” she observed yesterday 
at a union meeting which 
expressed a cautious welcome for 
the changes in the Hungarian 
leadership. 

While some party officials were 
keen yesterday to describe Mr 
Grosz’s assumption of power as 
an amicable handover, opposition 
groups said it was plain that Mr 
Eadar had been forced out. 

“It was the first time in East- 
ern Europe that a party leader 
was forced to resign by the party. 
This is what was important," Mr 
Fbrenc Koszeg, publisher of the 
opposition journal Beszelo, 

Tndgfpri 

From ordinary Hungarians, 
there were some sceptical com- 
ments about the prospects for 
reform, even after Sunday’s per- 
sonnel ehflTig wt. 

“Reform? No,” said a taxi 
driver. In any case, be asked, 
“why more economic reforms 
when the old ones only gave us 
inflation, taxes and unpayable 
debts?". He was exaggerating, as 
many Hungarians do, to "Mica a 

paint 


Relief in Moscow at departure of Kadar 


BY QUENTW PEEL IN MOSCOW 


THE REMOVAL from power of 
Mr Janos Kadar was greeted in 
the Soviet Union with typical 
understatement bnt apparent 
relief, detectable only in the 
enthusiastic greeting sent by Mr 
Mikhail Gorbachev, the Soviet 
leader, to Mr Kandy Grosz, the 
new party chief 

The positive Soviet reaction 
was in marked contrast to the 
cool response from East Ger- 
many's official media, and to the 
total silence on the developments 
in Hungary from the press in 
Romania. 

East Germany's affinal news 
agency, ABN, stressed Mr 
Radar's final remarks at a special 
three* day Hungarian party con- 


ference that the way ahead could 
only be w i t h in Communism »n<t 
a one-party state. 

Western diplomats and East 
European sources said Mr Erich 
Honecker, the 75-year-old East 
German leader, would view the 
Hungarian shakenp with alar m 

bat would not feel forced to 
■change courser 

In Moscow, the news was domi- 
nated by Mr Gorbachev’s own 
pre-summit interview with US 
journalists, which conveniently 
relegated the upheaval in Buda- 
pest to a single column on the 
front page of Pravda, the Com- 
munist party newspaper. 

Details of the Hungarian party 
debate, including a cautious 


account of the criticism of Mr 
Radar’s leadership, ran on page 
six. 

Mr Gorbachev's greeting to Mr 
Grosz was, however, appreciably 
more fulsome than his tribute to 
Mr Kadar. He called the new 
leader “a principled Communist 
and authoritative leader,” and 
praised his “vigorous activity*. 

In contrast, Mr Kadar earned 
merely “congratulations” and the 
modest accolade of “prominent 
figure of the international Com- 
munist and workers’ movement 
(and) a true friend of our conn- 
try.” 

The change was greeted more 
enthusiastically by Mr Fyodor 
Burlatsky, a close political 


adviser to Mr Gorbachev, who 

railed the rhanga “ an aritiHirmal 

factor for the reconstruction of 
socialism as a whole”. 

He said the Soviet Union and 
the rest of Eastern Europe was 
seeing a “new wave of reforms 
in which each country was seek- 
ing its own appropriate solution. 

• In Czechoslovakia, the Com- 
munist party daily Rude Fravo 
gave factual coverage to the Hun- 
garian chang es but ynadp no edi- 
torial comment, Reuter reports. 

Prague has embarked on a cau- 
tious reform programme in the 
past year but diplomats say 
changes as radical as those in 
Hungary are highly unlikely 
under the present leadership. 


Peres in Brussels to ease strains with EC 


BY ANDREW WHITLEY IN JERUSALEM 


THE tkrartj Foreign Mi nted , 
Mr Shimon Feres, meets his 
European Community counter- 
parts in Brussels today in an 
attempt to overcome a cluster cf 
trade disputes ag grav a t in g refer 
tions winch are already strained 
by Israel’s handling of the five- 
month-old Palestinian uprising. 

A staunch supporter of the 
Middle East peace initiative of Mr 
George Shultz, the US Secretary 
of State, Mr Foies is also expec- 


ted to have a private meeting 
with Sir Geoffrey Howe, the Brit- 
ish Foreign Secretary, which is 
likely to be devoted to obstacles 
in the way of convening a pro- 
posed international conference. 

Israel is keen to resolve its 
main points of friction with the 
EC before Greece takes over the 
rotating European presidency on 
July 1 - a development regarded 
with foreboding in Jerusalem. 
Greece's Government has never 


extended foil diplomatic recogni- 
tion to Israel, and its sympathies 
are pro-Arab. 

Mr Peres will thus be urging 
his EC counterparts to seek the 
speedy approval by the European 
Parliament of a trade protocol it 
rejected in March. He is also 
expected to give assurances cm 
the ending of import taxes 
regarded by the Commission as 
discriminatory. 

Mr Gfende Cheysaon, the Euro- 


pean Commissioner for Mediter- 
ranean affairs, recently endorsed 
new procedures covering the 
export of Palestinian produce 
from the occupied territories, 
clearing the way for the resub- 
mission of the treaty to the Par- 
liament. However, no date has 
yet been set for its reexamina- 
tion and. Western diplomats here 
are uncertain whether the two- 
thirds majority it needs for ratifi- 
cation can be mustered now. 


IRA shooting 
inquest delayed 
in Gibraltar 

A GIBRALTAR inquest into the 
kilting of three unarmed Irish 
Republican Army (IRA) guerril- 
las by British troops set for June 
27 has been postponed, British 
officials said yesteday, Reuter 
reports from London. 

They said Prime Minister Mar- 
garet Thatcher’s office had been 
told that tile delay was doe to a 
dash of events. 

“Apparently they have a carni- 
val set for that date and simply 
cannot police both things,” an 
official said. 

No new date had been set, bat 
the officials said they now did 
not expect the inquest to open 
before August. 

The three, Danny McCann, 
Sean Savage and Mairead Farrell 
were shot by unidentified British 
soldiers an March 6 after parking 
a car (dose to the governor’s resi- 
dence in central Gibraltar. 



French President Francois lOtteraad (left), went on Us imnnal pUgrbnage yesterday to his 
hiding place as a n afet m ee fighter during the Second World War; also yesterday, extreme 
right-wing leader, Jean Marie le Pen pra y ed at a war memorial in Marseille, where he is Is to' 
stand as a candidate in the general elections. 


Anti-Turk 
bombs greet 
minister 
in Athens 

By Andrians leraSaetmou 
In Alberts 

TWO bomb explosions dam- 
aged cars belonging to Turkish 
embassy personnel in Athens 
and two more bombs were 
defused by police, as Mr Mesut 
Yfimaz, Turkey’s Foreign Min- 
ister, arrived for five days of 

Responslbility for the 
attacks, which also blew an 
»^n T-i-^cgfnp hflfe in the dra- 
conian security operation 
mounted by the Greek authori- 
ties for Mr Yilmaz’s visit, was 
claimed by “November 17*. 

This is a shadowy terrorist 
organisation with a record of 
unsolved bombings a»d assas- 
sinations of Americans and 
Greeks in Athens stretching 
back to 1975. 

Security arrangements for 
the minister’s visit included 
details of frogmen to 

patrol the waters of the sea- 
side hotel at which he will be 
staying until his departure on 
Friday. 

Mr Yflmaz, who is the first 
Turkish Foreign Minister to 
visit Greece since the Socialist 
Government took office here In 
1981, has made himself highly 
unpopular in Athens in recent 
weeks with a se ries o f hawkish 
statements on Cyprus. 

Be has said that the Cyprus 
issue is unrelated to the 
“Davos” process of Greek- 
Turkish reconciliation, began 
in January when the two coun- 
tries hpifl an informal s wwnwtfc 
in S w it z erl and. 

Turkey invaded and occu- 
pied the northern third of the 
kiwui republic in die wake of 
a short-lived Greek military 
coup there in 1974. 

Mr Yfimaz has dec la red that 
Turkey will not withdraw its 
troops from the island, and 
that he intends to visit the 
self-styled Turkish Cypriot 
state In northern Cyprus, 
which is recognised only by 

Ankara. 

Accordingly, Mr Yfimaz has 
ruled out any discussion of the 
Cyprus issue In this week’s 
talks. These properly begin 
today, and are designed to pre- 
pare the way for an official 
visit to Greece on Jane 13 fay 
Mr Turgot Oral, the Turkish 
Prime Minister. 

Mr Oral, by c ontra st, has 
expressed willingness to dis- 
cuss Cyprus in Athens. One of 
the things that the Greek dele- 
gations, headed fay Mr Karaites 
PapouMas, tile F oreign Minis- 
ter, will be trying to glean 
over tiie next few days wfll be 
tbe extent to which Mr Yfimaz 
is speaking independently oi 
Mr OzaL 

Asked at tiie airport wind he 
expected from his Athens 
talks, Mr Yfimaz replied lacon- 
ically; "Friendship". The 
agenda for this week’s talks 
was not officially known yes- 
terday. 

However, the Greek ride is 
expected to raise the issue of 
military exercises in the 
Aegean, particularly in the 
light of a barrage of alleged 
Turkish violations of Cfreek air 
Space. 

Greek press reports also 
suggested that the talks would 
include confidence building 
measures such as the lifting of 
Greek visa requirements for 
holders of Turkish diplomatic 
passports and the approval of 
l and fo Istanbul for the con- 
struction of a Greek Mbas sy 
in exchange for permission for 
extension work on the Turkish 
Embassy in Athens and the 
granting of land for new Turk- 
ish consulates in R hodes and 
Thrace. 

Woman in car 
rams Berlin wall 

A WOMAN rammed bar speed- 
tog car into the western side of 
the Berlin Wall early yester- 
day and was seriously injured, 
according to police, AP .reports 
from Berlin. 

The 20-year-oH woman was 
taken to a West Berlin hospital 
after crashing her car into the 
base of the East Genum-buBt 
concrete barrier, West Berlin 
police said. 


Row with teachers 
challenges Italian 
spending curbs 


• BY JOHN WYLE8M ROME 

AN INCREASINGLY Utter dis- 
pute with a fragmented trade 
onion system representing lm 
discontented schoolteachers is 
wnwg te g as the first major chal- 
lenge to the new Italian govern- 
ment's authority and to its strat- 
egy for curbing public spending; 

Pay negotiations are due to 
resume this evening against the 
background of widening indus- 
trial ac tion w hich is halting the 
continuous assessment process 
for many thousands of Italian 
schoolchildren and which could 
block school-leavers’ final exand- 
nntmng in three ynnnthg. 

An Mr Clriaco de Mite, 

the Christian Democrat leader 
who formed his government only 
a little over a month ago, has 
appealed to teachers to cooper- 
ate and to allow the school year 
to close “without traumas”. 

The present climate of unrest 
is said to follow years of govern- 
ment nag fe rt of tbe primary and 
secondary school system. The 
result is a superabundance of 
teachers - the Government wants 
to redeploy 50,000 by 1990 - who 
complain of bureaucratic interfer- 
ence, low prafessfooal standards 
and poor pay levels. 

Starting salaries are around 
LlOm (SAJ37SI a year and rise to 
around Ll&n-L20m at retirement 


Spiralling dissatisfaction was 
marked a couple of years ago by 
the emergence of a rank-and - file 
breakaway group from the three 
mainstream trade union confed- 
erations, which called itself 


This has since become a 
generic term for all dissatisfied 


rank-and-file 

the authority of theft - . 

qmipre But the original Cob** 
has o pfit into a radical and moo* 
■ erste wing - the latter having 
adopted the name Gild*. • . 

Add in a longer-estaWtoa 
independent teaching 
Snals. which chums UXMWO ware* 
bers, and the result few negotia- 
ting ni ghtmar e tor the Govern- 
ment. 

Only the three traditional 

nwtrti (iliiti, QGHi 

and UIU will he present at 
today’s negotiations, since the 
ministers who are personally 
N»mrfHng are refustogto 

meet the other groups bewse 
they are staging industrial 

They are also trying to Wdup 
any possible pay deal, ready to 
condemn the confederations for 
any “seD-catf* and poesiWy aide 
to undermine any settlement 
agreed with the Government. 

Ministers are efforts to 

buy a deal, partly becaus e there 
seems to be strong public sympa- 
thy for the teachers’ paygrtev- 
ances and partly fra* fear that the 
dispute could affect the outcome 
of local elections this weekend. 

The Government has already 
tabled a three-year deal worth 
LSfaWbn, despite the fact that 
fids year’s budget has alloca te d 
only LTOObn and that the Cabinet 
is due tomorrow to adopt a medi- 
mu-term programme of budget- 
ary austerity. 

There la no Indication that any 
such pay deal can be financed 
within the terms of this new 
strategy without still higher 
taxes than those projected. 


New era for neo-fascist 
party as old leaders die 


BY JOHN WYLE8M ROME 

ITALY’S neo-fascist party, the 
MSL today buries two of the men 
who bore rtwnrjrmtMl its poSt-WHT 
| history. The deaths over the 
weekend of Giorgio Ahnirante 
and Pino RoamaMI have sparked 
fresh interest in the party’s 
future strategies under the lead- 
ership of 35-year-old Mr Gian- 
franco Fini 

Handpicked by Mr Ahnirante 
when he stepped down after 20 
years as party secretary last 
December, Mr Faffs struggles to 
estab&sh an identity for himself 
and the MSI have recently 
included a very public adoption 


of Mr Jean-Marie Le Pen, the 
leader of France's e xtreme righfr 
wing National - Front who 
recently polled such a controver- 
sial mad unexpected vote in the 
first round of France's presiden- 
tial elections. 

Mr Fim has so fer only dipped 
a toe in the waters of racial poli- 
tics by calling for strict Imndgra' 
tkm controls. But his association 
with Mr Le Pen has already 
prompted some public heart 
searching by the mainstream par- 
ties about the quality of race 
relations in Italy and the dangers 
of a racialist upsurge. 

According to an authoritative 
study just published by the Insti- 
tute for Economic and Social 
Studies, there are now 14m col- 
oured immigrants in Italy, of 


wham SOOJOOO have settled Ille- 
gally and another 350,000 are 
nwaiHnwnl immigrants employed 
in the wnnfffrini economy. 

Tbe death of Mr Ahnirante an 
Sunday has caused muchgrfef 
among older MSI members, both 
because of tile personal affection 
he commanded and b ecame Ms 

mikwith Benito MnssolluL The 
73-year-old former MSI leader 
served as a mhfistettsl aide in 
the Republic of Sale which Mus- 
solini set qp behind German fines 
in 1943. 

Ml* Ahnirante never cessed to 
insist an the importance of the 
MSTs fascist heritage, although 
be himself tikLnnxch to make me 
party respectable - transforming 
its sartorial association from 
blackshirts to double-breasted 
suits - and to estah&h its doc- 
toral position as the country’s 
fourth largest. 

Ironically, Mr Romuald! was 
often on the opposite and. in 
recent years, losing side of party 
arguments to Mr Almlrante. A 
former vice secretary and presi- 
dent of toe party, 74-year-old Mr 
Romualdi also served the Salo 
Republic and was imprisoned for 
three and a half years after the 
war. He was a major propagan- 
dist for the MSI and at his death 
was director cf the party newspa- 
per, n Secbto dTtalia. 


Fimush communist chief 
‘to resign’ over scandal 


ink rtBATi OF the Finnish Com- 
jmmist Party is resigning; ra kin g 
responsibility for costly specula- 
tion UQ the stark ypa yket , pnwMi 
radio reported yesterday, agen- 
cies report from HebfztkL 

The report said that Mr Arvo 
Aalto, the party’s chairman, will 
hand in his resignation at a Cen- 
tral Committee meeting next 
week and that the 11-man poUt- 
buro would offer its resignation. 

The radio «»d that Mr Aalto, 
58, was quitting to restore confi- 
dence which the party lost when 
its c ap italist enterprise received 
worldwide publicity. 

The move follows an estimated 
loss cf $25m when the party sold 
land in Helsinki and bought 
shares in a Finnish dofhing com- 
pany and other investments 
which suffered from the world 
stock market crisis last October. 


. The party, which is aligned 
-with other. Eurocauummists. fa 
the larger of two communist fac- 
tions represented in partfament 
The second faction is the pro- 
Moscow Democratic Affiance, and 
the creation of a third splinter 
•was announced last week. 

. Resident Marxists have set up 
Finland’s third communist group- 
ing, awrushig the mainstream 
party and a breakaway group of 
lacking revolutionary zeaL 

The group said that ft planned 
to register formally as a party 
which, analysts said, would far- 
ther splinter one af die world's 
oldest communist movements. 

The party was founded in 
Moscow In 1918 but outlawed 
until after the second world war 
when it rapidly became one of 
Finland's two biggest parties, 
with the Social DSocrateT^ 


Tim Dickson reports on political conditions imposed by the Grand Duchy’s largest foreign investor 

Bitter row erupts in Luxembourg over Sunday working 


LABOUR DISPUTES IN Luxem- 
bourg are normally low-key and 
unexceptional events. But there 
has erupted this year an extraor- 
dinarily h i t t er and as yet unre- 
solved row over Sunday working 
at the local Goodyear plant 

Speeches by the trade union 
bosses on May Day, for example, 
ware liberally and in places col- 
ourfully sprinkled with refer- 
ences to tbe world's biggest tyre 
maker, winch announced in Jan- 
uary that a planned LuxFr 300m 
(£A5m) investment project would 
go ahead only if the w o rkforce at 
us wire plant in the Grand 
Duchy accepted seven-day shifts. 

The move has deepened the 
split between the Christian 
itmnn (the LCGBX which fiercely 
opposes tbe idea in principle, and 
the left-leaning Independent 
Union (the OGBL), whose leaders 
appear wJUfoa albeit reluctantly. 


to eo along with the^plan pro- 


vided the toms are 


According to Mr Billy. Thielen, 
the public relations wunwg w for 
Goodyear Luxembourg, the com- 
K has touched a sensitive polit- 1 pany is keen to introduce serran- 


thst we can modify 1 our existing 

processes," he explains. 


. its facto* 
Duchy. Bnt the 


leal nerve, creating new tensions 
the Christian 

ist coalition and raising the tem- 
perature of debate at a time when 
elections are looming. And it has 
hi g hli ghted the deep-rooted influ- 
ence of tbe Roman Catholic 
Church in a country probably 
best known internationally as a 
burgeoning “offshore" centre cf 
financial services. 

Goodyear’s presence in Luxem- 
bourg dates bade to 1951, when it 

started waking tyres at a small 

factory. The company is now the wire plant, which makes 
country's biggest forriga-owhed reinforced steel cable for tyres, is 
business, with a total payroll cf . the priority area for the moment 
around 4^500. Only Arbed, the “fo order to remain competitive 
once mighty steel concern. Is- and tom out tbe newest-technol 
today a bigger Industrial: ogy wire, we have to Invest a- 
employer. considerable amount of money so 


The labour dispute has touched a sensitive political 
nerve, creating new tensions in the coalition at a time 
when elections are looming. It has also highlighted 
the deep-rooted influence of the Catholic Church 


Luxembourg's Independent 
Union, which has dose contacts 
in the Socialist party, has indi- 
“We see Sunday working as a rated that it does not oppose Sun- 
necessary step and we have said day working as such and a deal 
that If we do not get an agree- has been negotiated under tbe 

(band Duchy's conciliation pro- 

— - -- " — 1 — " — cedure for a cut in the working 

week, an increase in annual holi- 
days. and double-time payments 
for the Sabbath shift. The union 
has reserved judgment on a part 
of the proposed package but its 
spokesman commented: “We 
believe that we ultimately have 
no choice on the question of Sun- 
day work." 


ment we will dose the wire plant 
on January 1 199a” Altogether 
430 jobs are at stake, though Mr 
T fo elen points out that, given the 
seven-day deal, a further 40 


For the moment at feast tbe 
position of the Independent 
Union appears academic, since 
tbe rival Christian Union, which 
claims tire support of a majority 


plate the management's plan. It 
draws a distinction between com- 
panies like Arbed - whose con- 
tinuous process manufacturing 
plants must be kept going 
through the weekend for “techni- 
cal" reasons - and those like 
Goodyear which it says wants to 
enforce Sunday working for 
straightforward “economic" rea- 
sons. 

In tbe current stalemate most 
observers expert the next move 
to be made by the G o ver n ment, 
which under a law of 1913 cart 
permit temporary Sunday work* 
mg at a given establishment 
without jeopardising the underly- 
ing principle. 

With public interest high, how- 
ever, the flatfiniif; church openly 


01 


JiltiCI 


toFM’sr 
reform plan 

. ByAfeKaMterleM 
htoWsfa 

lift BRANS* JBWfcfe ttf 
YiawiwWw Mhdstofcuftoto 
dare ftgo Burvtwd an attempt by 

Mila to oust Mg- nft-OeSfr Mtet 
£w potiSal btow.mstoby 
the owmtryli 


plan for accelerated constito* 

ttoul reform- r - 

Tbe rtfmff w dWgWfate 
ot tin St»cWtet^lU»o*^g 
ftwfH i wiHriy influential tflfeiirfefa; 
organisation tewMcfcthe largest 
constituent is the . Com mun ist 

^S'utkoUc baa asked MS* 
ment to approve a eerie* ot wit 

tember instead of November te- 
as initially P taan ^ J ? JLX°2I 
Sxnposdbfe to pushjfcrwgh to 
wbofe peckagnteMferiF 

WAsgaag 

and dealt with before tin other 

proposed changes- .--jV.:. 

However, ft jam n ow wn affgd 

flat at a meettag fate w^ ofttA 

g^aifad- Alliance’s federal pm* 
dency, the leading COAtuoniSt. 

could not support eithe r the 

into two batafc • 

He war atmportod^ ^ 
majority of the Socialist Affi- 
ance's leaders, with tbe notable 


Went of the affiance's Slovenia 
division, who said tbe«w»of Mr 
Mjkutic wme worth cunridering- 

The constitutfornd-wtam pro- 
posals would facilitate foreign 
investment, by allowing ovemoa 
partners in Yugoslav enterprises 
a reel degree of maaageriei 
troL and pave tt» way foe an 
equity oapttal system. 

They are also" intended to 
strengthen the federal Govern- 
ment axed trim the power of 
YngoBfaVs republican and tore! 
administrations, whose fasfl uenoe 
over the economy ha* bean 
widely criticised. 


Belgrade 
anger over 
army report 


A BELGRADE newspaper yester- 
day criticised the Government a( 
Slovenia foe faffing to deny with 
sufficient firmness a recent press 
report that foe army b*d {darns to 

reports. 

. The Slovenian administration 
has issued a statement denying 
that Yugoslavia's mffifary chisfe 
had discussed a pfaa to sand the 
army mto jhe region to crush Kb- 
era! trends. 

The 

Pohtika Eknres said 
response felL short of an 
denial that the reported 
existed. 

• to an open fetter on Wednes- 
day. tbe Slovenian youth maga- 
zine Mladlna outhnad what it 
said was an army plan fat mass 
arrests of liberals in which the 
an ay woul d act to aaafeda popa- 
far protest. 

ftfi nryti (jf the oBi 1 
dal Slovenian Socialist Youth 
Affiance, was banned earlier tids 
month from carrying a speech by 
the Slaveuian Communist party 
leader, Mr Milan Stream at s 
dosed meeting ot the Yugoslav 
party central committee. - 

But tt quoted Mr Kucan at say- 
ing that the Slovenian regional 
army commander ’ had 
approached the region's security 
authorities’ offering bajp to can- 

tain dvU disorder. 

Friday's SElovenian statement 
responding to the Mfadiaa report 
dented that such a plan was dfe- 
enssed. but did not specifically 
deny it existed. 

^TTh c stateme nt ! is . . ^ h frjMy 

not even^begSi toamwAmrovch 

cation as gras « that rft e Slo- 
venian. youth magaxixie,” Kbees 
said. 



employees would be required to’ of the workforce at the wire plant 
operate tbe new shifts. itself, refuses even to 


approach, Mr Jean-Claudel 
Juncker, tbe Minister of Works.! 
is stepping into a pottHna) mine-! 
field. His decision has been ww^ i 
even more delicate by tbe fact 
that he fa a member of the con- 
servative Christian Social party. 

Besides the religious Mmfbffi- 
ties (evident in anch or hotly- 
contested political debate on edu-j 
cation), there are major economic 1 
considerations tor the Grand, 
Duchy in keeping a leading 1 
employer content. Insiders, 
believe that this consideration 
has ultimately won the day. . 

Some Luxembourgera are *. 
Jtede sceptical about Urn coot 
p any s public assurances and 

at toe bar^SS 5“ 

mrax m c enuren opexuy aw. o Wo^ mi ^ 
supporting toe Uhfoa’s militant aprXa? 
stand, and Goodyear «*M»rainy*y of Sun- 

adopting on uncompromising fo reduce tbdr cota- 


.40 

the basis of this anacmic state- 

ment, form their own tpecuXt- 
tioos, starting with Why the 
statement did not dearly state 
that absolutely no ecetfario fer 

sasgssB***" 1 .? 
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VYHOGER MATTHEWS IN SHOAPORE 



THE POLITICAL ROW over 
alleg ed PS interference jn Snga- 
pots intensified yesterday when 
Mr Devan Nair, a former Prest 
deal of the [republic, .called far 
the resignation of Mr Lee Rwty 
Yew, the Prime Minister, and 
senior 'ministers made further 
attacks :an members of the US 
State . Department - 
MrLee had become an alba- 
tross around the necks of the 
younger generation, declared Mr 
Devan Nair in Kuala Lumpur, 
the capital of nBjghhn rTrfnt r Mai. 


He had been a superb cap tai n 
of a superb team, he said. Eco- 
ntvmicaTly there wag rmretaPT yhfo 
evidence of Mr Leers skin as a 


MHW 
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Tunis, Tripoli ease border rules 


OVERSEAS NEWS 


Israeli 


journalists 


charged 


TWO JEWISH Journalists face 
up to 40 years’ imprisonment 
after being formally charged 
yesterday with working for a 
Palestinian Marxist organisa- 
tion de dica ted to the destine- 
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Philippine views differ on the likely impact of land reform 


Manila ponders its land policy 


BY RICHARD GOURLAY W BATANGAS, PHILIPPINES 


TALK TO ANYONE in Die Philip* from spanfah ml cm al tbnes>tn in Tartai 
pine Congress these days and you the 19tb century to the present holds oui 

wHl find land reform upon their Acc o r di ng to Senator Hehcrson ere' gnu 


ms 


tors and co-founders of a for- 
left newspaper, Derech Hantt- 
zotz, closed down by the secu- 
rity authorities in February. 
Four more of its staff, includ- 
ing the publisher, are also 
under arrest. 


The bi-weekly newspaper, 
published in both Hebrew and 
Arabic, is accused of acting as 
a front for the Democratic 
Front for the UberatitHi of Pal- 


Red Cross digs in 

The International Commit- 
tee of the Red Ones yesterday 
rejected a controversial Ethio- 
pian demand that it should 
remove thousands of tonnes of 

mergency fond mwl p giripirami 

from the country wMsin two 
weeks if it did not want to 
band the stocks over to Ethio- 
pian aid agencies for distribu- 
tion to the hungry, Victor Mal- 
let writes from Addfc Ababa. 

"We won't be moving food 
out of Ethiopia," waht Mr Vin- 
cent Bernard, ICEC spokes- 
man. ICBC officials hope to 
Negotiate a temporary solution 
to flin fHcpn+P ffin m 


S African MP slain 

Mr Peter Sam Jacobs, a 
m« nhw of flip majority Labor 
Party in the South African 
House of Representatives, the 
mixe&xace chamber of Parlia- 
ment, was shot dead in his car 
Sunday wight by an unknown 
assailant, police said, AP 
writes from Johannesburg. 


It is variously described as the 

key to defeat i ng the communist- 
lea — but peasant- backed — gue- 
rilla insurgency ai d a confisca- 
tory plot that will trigger, rather 
than calm, social unrest 

On the other hand, fa»iv to 
peasants like Alberto Alvarez, 
who would benefit from the redis- 
tribution of land amj they ere 
curiously unexcited by the anting 
in Congress. 

Alberto Alvarez and his family 
are only unusual because they 
work more fertile land **»» 
many of the country’s asm peas- 
ants, land that is owned by the 
grandson of the first Philippine 
president, Emilio Agtdnaldo. 

But Mr Alvarez is not *WwWwg 
about owning land at the 
moment, only about whether he 
and his seven brothers will be 
able to inherit the tenancy 
arrangement when bis father 
dies. The Agulnaldo family has 
said it wants to put their two 
hectares to more profitable, 
industrial use. 

Then there is the worry about 
how to borrow fends to buy for 
seed, fertiliser and pesticide with- 
out going to the loan sharim 
These legendary rural usurers 
can load five pesos and receive 
six back on the seventh day 
because the peasants have no col- 
lateral for " official** haw ir credit. 
In effect the peasants pay inter- 
est of 20 per cent a week. 

Sitting on the porch of his 
father’s scanty breeze block 
house, Mr Alvarez seems over- 
whelmed by the workaday trou- 
bles of being a tenant and says 
that owning land was an "fiht 
skm M that quickly pmsarf away. 

“If Cary (Aquino) has sincerity 
to do genuine land re fo rm, then 
she can do it,” he says. “But we 
look at Congress and at the 
whole system in the country.” 

He is referring to the way that 
political power and tend have 
been inextricably linked together 


from spawfah ml cm al tbnes>tn 
the 19th century to the present 

According to Senator Hehcrson 

Alvarez, who is fighting to keep 
laid reform legislation alive, the 
old land-owning ft»mjH«at and 
their surrogates in the House of 
Representatives "have come 
together and are mounting an 
attack,” 

Earlier this year the House 
voted, 119 against 46, for a ver- 
sion of land reform that its 
authors admit is a stalling tactic 
and would leave most landlonte 
with their land intact 

A House and Senate c onf erence 
committee is now sitting to rec- 
oncile the two versions of the 
bill, while President Corazon 
Aquino has steered dear of the 
debate. Before she lost her pow- 
ers to legislate by fiat to the 
newly elected Congress in 1987, 
she passed a hill outlining, in 
very general terms, her adminis- 
tration’s backing for land reform. 

But Mrs Aquino, whose fiunfiy 
owns one of the country’s largest 
sugar estates, left all the explo- 
sive details to Congress, thereby 
missing the opportunity to 
change the face of Philippine pol- 
itics. 

“ The co st is perhaps the long- 
run wtr pngtiiwiTn g of tin* hand of 
the left,” says the disillusioned 
Senator Alvarez. “The country- 
side will (Be. It is very vulnerable 
to more radical solutions.” 

His attitude is typical of Fffi- 
ptno and foreign obser v e r s who 
believe the 20-year long insur- 
gency is a homespun peasant 
revolt based on a struggle for 
land rather than a revolution 
that has deep ideological roots. 

But he is also felly aware of 
the ma gnitude of the tact Even 
though the land reform schemes 
all include compensation for the 
landlords, what the country’s 
elite is really being asked to do is 
to give up its source of political 
power. "You release the people 
(him bondage and you release the 
vote,” he says. 

To his namesake, Alberto 
Alvarez, 70 miles south of Manila 


in Tartaria. even Senator Alvarez 
bolds out no hope. His local form- 
ers’ group has tried to take the 

initiative. 


They have squatted on a small 
amount of land that belongs to 
associates of former President 
Ferdinand Marcos who are no 
longer in the country, and they 
have tried to set up a coopera- 
tive. 

But progress is halting and 
lonely without support from the 
Government. Inevitably, they 
spend hours musing about what 
they have always seen as their 
land and the history of the peas- 
ant struggle. 

To them, the massacre of 16 
peasants by Government marines 
in Man ila during a rally for land 
reform in January 1986 was for 
more momentous than the dra- 
matic removal of Marcos by a 
civilian-backed military revolt 
almost a year earlier. 

They retell stories, now veiled 
in mystery and myth, of how 
they lost the land. Their forefa- 
thers. Alberto Alvarez says, had 
been clearing trees there, long 
before Aguinaldo arrived to claim 
the land in 1911, by which time 
he was a former president and 
colonial subject of the Ameri- 
cans, like all Filipinos. 

Because they were ignorant 
and they recognised Aguinaldo as 
the former president, they simply 
bowed their heads and moved off 
the land, he recounts. They gig- 
gle now that their children are 
correcting their teachers’ 
accounts of Philippine history. 

To them, Agirinaldo is not the 
national hero. It is Andres Boni- 
facio. the country's first peasant 
rebel leader, who Aguinaldo had 
killed so he could become Presi- 
dent himself in 1899. 

Time or not - Filipino histori- 
ans do not agree - it is what 
Alberto Alvarez and his family 
believe. 

“Aquinaldo could not accept 
that the first president of the 
country could be a peasant so he 
bad him killed,” he says. 


US envoy 


Kuwait for 


Middle East 


peace talks 

GENERAL Vernon Walters, the 
US Ambassador to the United 
Nations, conferred yesterday 
with Kuwait's emir on ways of 
ending the Iran-lraq war and the 
Palestinian problem, the Kuwait 
News Agency has reported. AP 
reports from Kuwait 

Gen Walters was received by 
Sheik Jabcr Al-Ahmed Al-Sabah, 
the agency said, but gave no 
details of the discussions. 

Gen Walters also met the 
Crown Prince and Prime Mhrto- 
ter, Sheik Sand Al-Abdullah Al- 
Sabah, the agency reported. 

When Gen Walters arrived in 
Kuwait on Sunday, sources said, 
he sought to sound out Kuwaiti 
nffiwnii! oq how to implement 
UN Security Council’s resolution 
calling for a cease-fire in the Gulf 
conflict. 

Gen Walters, who is touring 
several Arab countries. Dew to 
Kuwait from Iraq, which has said 
it will observe the UN resolution 
if Iran docs. Iran bos demanded 
that Iraq must first bo branded 
the aggressor. 

The United States has sought a 
follow-up resolution to impose an 
arms embargo on the Iranians for 
failing to give an unequivocal 
response. 

Gen Walters complained In 
Baghdad that the Soviet Union 
and China “ore not as forthcom- 
ing os we wont them to be” on an 
arms embargo. 

Moscow is Iraq's main arms 
supplier. US officials said China 
has sold Iran missiles, aircraft 

and tankR. 

. The Soviet Union. China, the 
US. Britain and France are per- 
manent members of the UN Secu- 
rity Council. 

Kuwait, among the Gulf Arab 
states, has been hardest hit by 
the war. Iran accuses it of aiding 
Iraq and has fired missiles at its 
coastal regions and attacked its 
PS. 
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TUNISIA ami Tih ya, fn a sign of 
.rapidly improving relations/nave 
agreed to remove restrictions on. 
movement of goods and people 
acares.thefr border*.. . 

Following a visit to Tunisia by 

OpJ. MhmmH' - CriirfH, tiw JJh . 

yah leader ah "Svafaay, theHwo . 
countries agreed to Issue a com- 
mon identity raid t which would - 
aBoweftfzensictf pne-'cqg Ht ry ' the - 
right to reside, work ' and own 
property in the other. 

It was file third visit to the ; 
country by CoT Gkdaffi in she 
months -aim underlined how for 
relations between the two conn- ' 
tries have come since Tunisian. 
President 25ne El AMdine Ben 
Afi succeeded- Habib Bourgmba 
last November. 

Since the frontiers between : 


Tunisia and Ubya were reopened 
at the end of last year, Tunisian 
■natimwig, especially from the 
impoverished southern prov- 
inces. have been travelling back 
south in search of work. The bor- 
der® had been dosed in summer 
1984; when the Libyan leader 
expelle d ova- 30,000 -Tunisians 
Waking in his country, 

-Tent of -thousands of" Libyan 
tflllrilfty are T"WTTw M te y t r pumlng 
to their northern nei gh bour in 
order to sample its relatively 
easy-going lifestyle. They are 
expected to contribute at least 
£L5m to Tunisia’s foreign cam: 
ings from tourism which last 
year amounted to an estimates 
SSOfen. Considering the . vahm of 
Tunisian axparts to Libya and 
receipts from Tunisians working 


m Libya, improved relations, 
between the two countries wHl be 
of considerable importance to 
North Africa's smallest state. 

Improved relations could also 
lead to a more active role for the 

Joint Iibyan-Tunisian lnv nwtqient 
hunt and fhg creation of DtUCh 

needed employment opportuni- 
ties in Tunisia. 

They could also result In a 
decline in expenditure on 
defence, a heavy burden in xecent 
years, and greater stabOily in the 
region. Such stability can only 
help Tunisia develop its tourist 
industry which, since the col- 
lapse in the price of crude oil two 
years ago, has become the coun- 
try’s major foreign income 


Nigeria Airways’ debt crisis deepens 


NIGERIA AIRWAYS was plunged 
deeper into crisis at fire weeken d 
alter awfliiher of its aircraft was 
seized in France over -a $20m 
debt, Renter reports from Lagos. 

The national airtine’s manag- 
ing director,- Major-General Olu 
Bajowa, said cm Sunday a French 
court had prevented the Airbus 
A310 from flying home after 
repairs nec e ssi t a te d by a crash 


tending last September. 

The French maintenance com- 
pany, Sogerma seized the first, 
Airbus last January, alleging 
non-payment of fl flm , this 
latest move leaves Nigeria Air- 
ways with Just one operational 
Airbus out of the four it owns. 

Two are now bfocked at Merig- 
nac airport in Bordeaux and a 
fluid is parked In a hangar at 


Lagos airport awamng spares. 

Sogensa said in April that 
Nigeria Airways owed a further 
■ yam to tin I 1 "**” * of the wfde- 
botiled European Jets. 

MaJ-Gen Bajowa said in Lagos 
that Qk debt reached pim 
and that he- was co nti nu in g fate 
efforts to settle it. But he claimed 
the latest seizure was unfair. 


Hon g Kong’s 

One hotel stands 

EDGE, proudly on the' very edge of 
Hong Kong harbour. 

From here, privileged 
guests observe bright lights 
reflected in a sea of boats. 

And receive a standard 
of service with few, if any, 
equals. In Hong Kong, one 
hotel has the edge. 


the 


HONGKONG 


AREGENT*lNTERNAXIONALHOTEL 
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AMERICAN NEWS 


Poll points to easy Salinas victory 


BY DAVID GARDNER IN MEXICO CITY 


MB Caries Salinas de Gortari, the 
candidate of Mexico's Institu- 
tional Revolutionary Party (PRO 
regime to succeed Mr Miguel de 
la Madrid In presidential elec- 
tions on July 6, would win by a 
substantial margin, according to 
an opinion poll published yester- 
day by the centre-left dally La 
Jornada. 

The poll, carried out in April in 
Mexico City, gives Mr Salinas 
45.4 per cent of the vote but 
appears to confirm that Mr 
Cuauhtemoc Cardenas, a left- 
wing n a ti onalis t PRI dissident. 


has displaced Mr Manuel Gkratb- 
ier of the right-wing PAN as Mr 
Salinas's closest rival. 

Mr Cardenas, the son of the 
revered 193 Os president, Gen 
Lazaro Cardenas, is given 26.3 
per cent of preferences as “the’ 
best presidential candidate", 
against the 9-9 per cent of Mr 
Qouthier. a former business- 
men's leader. 

The PAN has been the 71-year 
old regime's traditional and man- 
ageable opposition, polling 16 per 
cent against Mr de la Madrid’s 73 
per cent In 1982. Yesterday's poll 


shows that it remains Mexico's 
second party but that Mr Car- 
denas’s personal following 
edipses Mr Cloutbier’s. 

Mr Cardenas, who is mounting 
the most threatening campaign 
the PRI has faced since 1940, 
when his father stepped down, 
has been drawing huge crowds. 

PRI strategists, whue aiming 
he represents no threat, have 
used their de facto control of the 
media to try to discredit him as a 
neo-populist anachronism who 
would plunge Mexico Into chaos 
and bloodshed. 


They have also tried to mobi- 
lise opinion against Mr Cardenas 
appearing on Thursday at the 
National Autonomous University. 

Mexico's public universities are 
“autonomous" and are allowed to. 
operate as left-wing bastions as a 
way of beeping the left meffec- , 
tual and out of mainstream poll- ! 
tics. i 

A respected former minister 1 
Raid! "if Cuauhtemoc [Cardenas] ! 
goes to the UNAM we risk desta- 
bilisation of all the. universities 
but if he doesn't, his candidacy is 


IMF chief 
warns of 
inflation 


Brazil’s market planners 


tumble across the light 


dangers 


By Lionel Barter 
fa Washington 


Reagan envoy 
to hold talks 


Mexico risk on exchange rate 


with Noriega 


BY DAVID GARDNER 


By Lionel Barber 
In W a shington 


PRESIDENT Reagan has sent a 
senior envoy to Panama to con- 
tinue tal ks aimed at ousting the 
country’s strongman, Gen Man- 
uel Noriega. 

The White House hopes that 
Mr Mirhpui Kozak, a Mniw US 
State Department official, can 
wrap up a deal with Gen Noriega 
before Mr Reagan leaves tomor-. 
row for his summit in Moscow 
with Mr Mifchafl Gorbachev. 

Mr Mfohagi Armacost, a senior 
State Department official, said 
yesterday: "It would be dfesirabfa 
to dear ft up while the President 
is on our own soiL" 

A US proposal for securing the 
resignation of Gen Noriega as 
head of the Panamanian Defence 
Forces is cm the table, but it is 
far from clear if he wifi agree to 
step down. Gan Noriega may be 
encouraged to raise the negotia- 
ting stakes in the light of bitter 
divisions which resurfaced in 
Washington in the last few days. 

At two rare weekend nwgHng* 
at the White House, Vice-Prest- 
dent George Bush repeated his 
opposition to the Administra- 
tion's baric plan, which is to drop 
federal drug-trafficking charges 
against Gen Noriega in return for , 

|i!b resignation. 

Mr James Baker, Treasury See- 1 
rotary and a Bosh ally, is said to ) 
have joined the Vice-President. 1 
“Jim Baker argued the Bush post- j 
turn with great vigour, more ! 
forcefully than Bush himself," a 
US official said. 

However, Mr George Shultz, US 
Secretary of State, backed by 
national security adviser Gen 
Cohn Powell, pressed for more 
talks, arguing that a tentative 
deal was in place. 


MEXICO is to keep its exc ha ng e 
rate frozen until at least the end 
. of August as part of its anti-infla- 
tion shock plan, the Government 

nrinnimw^ on Sunday Tiighf-- 

The measure is a bold risk, 
since most analysts foresee spec- 
ulation building a gams* the peso 
in advance of July’s presiden t ial 
el ec tio ns , in which the Institu- 
tional Revolutionary Party (PRI) 
regime feces its most vigorous 
cha lle ng e at the polls since 1940. 

The rie nisttm si gnals fo nt the 
authorities are prepared to spend 
part of Mexico's $17bn reserves in 
dftfPTnitwg thft peso as well as 
dp fp oT ytrating a new confidence 


that the anti-inflation drive Is 
waridzig: 

The rate of price rises has 
dropped from IS per cent a month 
at the ou tse t of the plan, known 
aa the Economic Solidarity Fact, 
to an estimated figure of Mow 2 


has effectively been frozen 
against the dollar since mid-De- 
cember, anchoring the plan. 

The plan's other central mea- 
sures are a price freeze on public 
sector goods and services, volun- 
tary price restraint by the private 
sector, a de fecto wage freeze, 
ch eap Impo rts, and a radical cut 
in government spending. 


Announcing that wages and 
prices would remain frozen for 
-three more months, Mr Arsenio 
Farell, the Labour Minister, said 
that in the first quarter govern- 
ment income had risen 9.6 per 
cent in real terms against the 
same period last year while 
spending had fallen 8.7 per cent 
In addition, Wapft of Me x IC" 
yesterday announced further 
interest rate reductions. Domes- 
tic rates have come down more 
than iso percentage points under 
the pact, and they are expected to 
fell significantly further at the 
mid-week auction of Treasury 
BDls. 


Tyres deal boosts hopes on pay 


BY ANATOLE KALET8KY IN NEW YORK 


THE United Rubber Workers, the 
main tmirm in fire US tyre and 
rubber industry, said yesterday 
that its members bad accepted 
pay deals which would boost real 
wages by less than 1 per cent 
over the next three years. 

The workers' acceptance of a 
modest pay settlement at a time 
when the US tyre industry is ben- 
efiting from the devalued dollar 
and when unemployment is 
dedining sharply in the Mid-West 
manufacturing heartland, may 
help to allay anxieties about 
inflationary pressures from 
wages in the year ahead. 

The announcement by the 
United Rubber Workers that 
members had ratified a contro- 
versial new contract at Goodyear, 
the industry's leading c omp an y , 
came one day after the end of a 
one-week strike at Firestone, the 
country's third largest tyre 
maker . 

The Goodyear ratification fal- 
lowed a nearhreakdown in talks 


last month over the company's 
proposal, which would have 
offered workers no guaranteed 
pay increase beyond an annual 
cost-of-living adjustment Work- 
ers at Firestone, which has 
recently been taken over by Brid- 
gestone of Japan, went on strike 
over a pay offer broadly similar 
to the initial Goodyear proposal. 
Over the weekend, the company 
tn m m v a d its offer to the 

terras of the deal put forward at 
Goodyear, and the URW called off 
its strike. 

The Goodyear deal pr ovides an 
fp pppiUjitift of 25 an 

hoar in wages. This is equivalent 
to just over 1 per cent of the 
DEW’S total wage and benefits 
package, which is at present 
worth about $20 an hour. 

The pay increase will be 
clawed back nut of future coet-cf- 
hving increases. Thus, if the cost 
of firing increases by mote titan 
the equivalent of K cents an 
boar over the next throe years, 


there will be no real gain in the 

WM r kB H » > frinMtimm fqiMrfwrf pay at 

the end of the contract period. 

Although the union pay deal 
covers only about 15,000 workers 
at Goodyear and about the same 
number at other companies, it is 
considered a rigntfiranr pointer 
to trends in the rest of US manu- 
facturing industry. 

Contracts are due to expire this 
year for about 40 pm- cent of the 
6L3m nafantoed workers covered 
by major multi-year collective 


MR MICHEL CAMDESSUS, man- 
aging director of the Interna- 
tional Monetary Fund, yesterday 
issued a wanting about the resur- 
gence of world inflation. He said 
monetary expansion in a number 
of industrialised countries, nota- 
bly the US, had lately been rela- 
tively rapid. 

While sensible policies should 
ensure inflation remains 
subdued, “governments will have 
to be particularly vzgflant In thfo 
area," he declared. 

Mr Camdessus was speaking 
before the Australian Institute of 
Management's Bicentennial 
International Management Con- 
ference at the Gold Coast in 
Queensland, Australia. 

He singled out the US, where 
he said the depredation of the 
dollar still affected import prices. 
“The virtual elimination of eco- 
nomic slack could result in some 
bottlenecks and a resurgence of 
inflationary pressures.* 

His remarks about the dangers 
of inflation follow the disclosure 
that the main policy-making com- 
mittee of the US Federal Reserve 
system voted this spring to 
tighten mnnoter y policy. 

The Federal Open Market Com- 
mittee issued a report of its 
Marah 29 meeting in which mem- 
bers said higher interest rates 
were needed “to prevent the busi- 
ness expansion from gathering 
excessive and unsustainable 
momentum that would lead to 
hi gher inflation". 

Mr Camdessus's speech echoed 
market fears, while stressing the 
need for a reduction in trade and 
fiscal imbalances. He said the 
two great challenges facing tire 
world economy were how to 
reduce these payment imbalances 
while not sacrificing the gains of 
recent years in bringing down 
inflation, and how to enable 
countries to grow out of their 
debt-servicing burdens. 


Real wages for unionised work- 
ers in the US fell by L6 per cent 
in 1987 and have declined in 
three of the last four years. Now 
that US unemployment has fallen 
to a 14-year low and demand for 
industrial products Is booming; 
policy makers at the Federal 
Reserve Board are becoming anx- 
ious that unions will try to 
reco v er those losses in real par- 
chasing power through higher 
wage demands. 


CORRECTION 


Repremar 


In a story on May 10 we reported 
that Repremar, which owns the 
Falklands Squid Company and 
operates out of Port Stanley, is 
owned by an Argentine company. 
Repremar is in fact a Uruguayan 
company. 


after EIGHTEEN MONTHS of 
groping fa the economic dark fol- 
lowing the end of the disastrous 
price-freezing cruzado plan. Bra- 
zil seems now finally to have 
stumbled across the light-switch. 

Whether, however, the new- 
found verities of public sector, 

austerity and trade liberalisation 

will be effectively carried 
through is the question now 

intriguing the business and, most 

of all, the international financial 
community, currently perusing 
the terms for a new b aton of 
franc to shore Up the COuuti/S 
battered economy. __ 

That, after months of vacilla- 
tion, such a question is even 
being asked is, in itself, an 
extremely positive sign. At the 
beginning of May, a staccato 
series of measures to cut the 
country's public sector deficit 
from over 7 per cent to 4 per cent 
of gross domestic product (GDP) 
had looked hesitant and half- 
hearted. 

Last week, that outlook- 
changed radically, however, with 
a package of decree laws that 
went considerably beyond the 
expectations of those seeking an 
opening up of the Brazilian econ- 
omy to the international market- 
place. 

They werg followed by tough 
budgetary revisions - calculat- 
ing year-end inflation cf 600 per 
cent for 1988 and not the vastly 
optimistic 120 per cant first fore- 
cast - which sliced Cruzado 
368bn (£1.28 bn) from a federal 
budget of Cx a.OOflbn. 

Both these measures had long 
been advocated by the critics erf 
President Jose Sarney's Govern- 
ment at home and abroad. But 
such has been the scepticism 
over the administration’s capac- 
ity for firm action that even now 
many cynics are hinting that the 
moves may merely be window 
dressing for tiie inspection of the 
International Monetary Fund 
(IMF) tMm now in the country. 

Mr Sarney’s announcement of 
a “democratic opening* of the 
economy cannot be shrugged off 
as mere gesture politics, how- 
ever. If the decree-laws now 
signed are properly applied, Bra- 
zil is sow proposing to adopt the 
most liberal trading regime in its 
history. 

The new regulations bury once 
and for all the 40-year-old strat- 
egy of import substitution - the 
system by which Brazil has 
reduced Its non-oil imports to 
less than 4 per cent of its $813bn 
GDP. 

In addition, they abandon 
many incentives; exemptions 


Iro Dawnay analyses the 
doubts over tbe 
prospects for the new 
economic package aimed 
at liberalKing txade 
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d* Nobrega: seeds rapid deal 


other discretionary bureaucratic 
red . tape that have proved a 
demoralising hurdle in the past 
for Importers and exporters aDfe*. 

From now on, any comp any 
interested in «**ring up in Brazil 
- with the serious exception of 
fop computer sector — can do so 
without hindrance; while Impart 
tariffs have been simplified and 
reduced and exporters of more 
than s.000 products can do so 
without l jwwaa. 

Furthermore, the nervous reac- 
tion of some of the less competi- 
tive sectors of Bnuefifan industry 
to the plan suggests that they at 
least believe that the Govern- 
ment intends to carry out the 

pM wflpmm, 

This is not to Ague that the 
piftfcag a fa an exact model of the 
nan-discretionary tariff regime 
long advocated by toe World 
Hank. Probably, the Bank's econ- 
omists would have sought a yet 
more radical liberalisation, toe 
e liminat ion of all Industrial 
incentives and a currency devain- 
■Him. 

Nevertheless, the new empha- 
sis on the private sector, the rec- 
ognition of toe need to re-equip 
outdated plant with imports and 
the acknowledgement that 
exports must be a permanent 
motor for growth is a sea-change 
for Brazil. 

Such a change, however, wffl 
take months if not years to make 
ttsrif left and no reafist can argue 
that, after last year's debt mora- 
torium, hungry foreign investe e * 


Recent signals, towvft m* 
«ut that pressures from 
Sm industry are already c flpcfai 

SETs wings and that the «CFBt*P- 
fat ft now ready to oaswranfae. 
a only td ensure fts surwnk . 

Lass compromising, on i the 
otoff hand, fa 

far, still absorbed by drafting the 
new c onstitutio n, the 329 tosw* 
ties and senator* have all hut 
ignored both tbs trade measure* 
and the budgstj^v ^ ~ 

But afl the evident* from tort* 
recent dficfafan-makhwauttwt* 
that harsh natty fe stitt afooft 
way Cram dfapferitt 

Above all, the sobering reaflty 
of an inflation ratenow mgtacst 

» per own a month ismd wattfe 
ipated negative growth rate for 
1968 fa expected to proveaporwar- 
tel wagmatiatog fores when the 
C^5S£fla3y take* up real 
legislative powers after 3* years 
in the wfldenmas. . 

But congressional support fa 
not an the Goveramont needs. Mr 
Samey may wed. find that several 
big-spending ministries •— -But 
latrttoemfiftwy - now faring 

redactions of up to 20 per coat in 

their disposable resources may. 
prove leas able to deliver in pra* 
tice what they have now agreed 
in principle. 

Having won these concessions 
out of hte head of state, Mr Mail- 
son da Nobrega. the finance Min- 
ister, now needs a rapid deal with 
fate foreign creditors, assort get 
to „ 

The attempt to impose a mea- 
sure oT budgetary dfadplbM and 
achieve Industrial renewal 
through liberalised trade has at 
fast given RrazQ some target* at 
whkm to aim. They c a m e ra be 
achieved without a measure of 


Guided by Mr da Nobrag*, Mr 
Same? has now not only found 
the baO. but has fobbed ft into 
toe private sector's court. It fa in 
tba interests cf the international 
Bmmctol community that this 
new mcraeufcum continues. 



GET INTO INTERBANK 
RATES IN A BIG WAY. 

The Chicago Merca ntil e Exchange is 
the world's biggest financial futures and 


So it comes as no surprise that inter- 
bank currency hading volume shorn an 


increciOB during the CMFstnxSng hours. 

At thelMM, opportunities to Bn# risks 
and enhance trading opportunities presort 

themselves, not as one bid and offer at a 
time, but as tbebestof hundreds of bids and 
afters from other companies from banks 
and from privQtemdtacfoafa.€to 


d fic© eating every major bank or trader 
of over (he world 

Our unmatched liquidity also means 
quick confirmation fhof your contract has 
been placed ar^ampkj reaction to market 
changes. And we give every dealer the 
opportunity to eliminate delivery problems. 


save on credit lines and ease the reconcilia- 
tion procedures, whilst stiff (ratting at the 
interbank rate. 

And remember, in WQ9, the Mere gets 
P-M-T (Post/Pre Market Trading)! Under 
an agreement with Reuters; we'ff be able to 
offer 24- hour trading opportunities for (hose 


who deor through our ctearirjg member firms. 
Now every dealer can enjoy the buy 
mg power of o big bank or a giant multi* 
national You're in business m the biggest 
way when you (rode through foe Mere, For 
further information caff our London office 
on 01-920 0722, 
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WORLD TRADE NEWS 


Rolls-Royce 
in engine 
pact with 
ELFC 


Nancy Donne reports on the plant closure debate, an issue generating public sympathy for unions for the first time in years 


By Lynton McLain 


ROLLS-ROYCE, the US aertHsn- 
gtne traiider, and intematfa^i 
Lease Finance Corporation 
GEFQ. of the: US reached agree- 
ritentyesterday for the supply of 
2S Rolls-Royce engines to power 
three types of Boeing airliner. - 
. ^hc Boeing aidiners are part of 
the largest commercial afrHiw 
order ever placed, for 130 airlin- 
ers, which ILFC imiwmMwi tact 

week- General Electric, one of the 


AT THE Capital ffin signing of 
the 1368 Trade BUI, Democratic 
leaders brought out several work- 
ers to plead for President Rea- 
gan's signature on the legisla- 
tion. One by one, they told of 
long years of bard work for a 
sin g le employer, who then fired 
than with a few minutes’ notice. 


Business and labour do battle over Trade Bill measure 


deluge and a rash of mergers and 
buyouts have triggered the dos- 
ing of even healthy US busi- 
nesses in the name of increased 
efficiency, reduced prod uc tion or, 
fB ynwt i i T|Ra i financing of new 
company acquisitkms. 


1970, while the US economy has 
created ZSm jobs in the last six 
years, the reasoning goes. 


-•Mi 

>m isSiH 
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rues, won orders for its opines 
from ILFC worth S700m (£388m). 
Pratt & 'Whitney, of the us, 
won orders far its en giw worth 


The dramatic ceremony, 
although blatantly contrived to 
serve the Democrats in the 
November election, kept the 
focus on a single issue in the 
Trade BiD - the requirement 
that plants employing at least 100 
workers give 60 days’ notice 
before layoffs. It is principally 
over this provision that President 
Reagan will veto the Bill, proba- 
bly this wehk, although it also 
iM fftfljfff many other measures 
his advises do not much Him. 


The plant-closing measure was 
included in the Trade BUI in 
return for labour support of the 
legislatiau, with the case being 
made that workers needed notice 
to take advantage of the retrain- 
ing and adjustment programme 
in the HU. Business groups bit- 
terly oppose tiie measure, on the 
grounds that it would sanction 
government interference in the 
fna rfcpt and hamp er competitive- 
ness in world trade. 


The significance of the mea- 
sure is mostly symbolic. It has a 
number of prcppHnns — as in 
closures due to “unforeseeable 
circumstances’’ - qnd it is 
enforceable by a fine of a mere 
$500 per day For the 60-day 
period. Many of the nation's larg- 
est companies are already 
required to give layoff notice 
under their contracts with labour 
muons. 


The Rolls-Royce coder, includ- 
ing spares over the life of the 
air cr aft , could be worth tm to 
5300m. 

. Rolls-Royce is to supply its 
S3SE engines to power Boeing 
757-200 airliners, RB211-524G 
engines for the Boeing 747-400 
jumbo jet, and RB211-524H 
engines for the Boeing 787-300. 

* ..Sir Ralph Robins, managing 
' director of Rofls-Royce, said yes- 
terday: “The remarkable growth 
of aircraft leasing in recent years 
-nukes this agreement a most 
important- piece of business for 


About 1m American workers 
lose their jots each year through 
plant rfawfiigR amt layoffs. The 
combined effects of an import 


To the argument that Japan, 
Europe and Canaria all provide 
protection against sudden lay- 
offs, the business lobby raffs 
against “the Europeanisation of 
the American economy." Europe 
has had no net job growth since 


But the issue has been caught 
in a business-labour co n tr ov ersy 
in which, for *hp first in 
years, labour has been able to 
gen er ate significant public sup- 
port. Its case is for “fairness’* - 
that workers be given “their 
share” hire the execu tiv es who 
get millions in "golden para- 
chute” compensation- A Business 
Week magaaftie survey found 86 



unemployment of 7.4 per cent 
would have been higher had not 
so many workers fled the state 
looking for Jbbs elsewhere. 


having to sue employers in order* 
to enforce the benefits that we 


to enforce the benefits that we 
have already negotiated." 


that, if the moves goes through, 
it is owed compensation for a 
SlOm tax-free bond fin ancing . 


Mr Barry Lester, director of 
the local United Steelworkers, 
testified in favour of the bill, cit- 
ing one recent shutdown at 
Alnore Minerals in Detroit where 
workers were given only four 
hours' notice. 


Despite the arguments for the 
measure in a large pro-union 
state, there is widespread fear in 
Michig an that the law would dis- 
courage the new businesses the 
state government Is working so 
bard to attract. 


The debate provides a red hot 
issue for Ma s s a chusetts Governor 


Michael Dukakis, the probable 
Democratic presidential candi- 
date, whose state has had a vol- 
untary plant- dosing law an the 
books since 1984 without driving 
away business. There, employers 
are required to give a good-faith 
pledge to notify their workers of 
layoffs. The state then provides 
retraining at job centres or loans 
and grants to help companies 
stay in business. 


Dukakis: central issue 


per cent of the public In favour of 

the plant closings measure. 


“Where USWA has had enough 
notice, we sometimes have been 
able to convince the owners to 
keep the plant operating," he 
said. “On other occasions, we 
have had our attorneys and 
Aranda! consultants review the 
|wa cihjnty of an pmpki yRfi buy- 
out." 


An aide to Mr Michael Nye, a 
member of the House of Dele- 
gates labour committee, said 
opposition to the measure is 
mobilising and the likelihood of 

ft passing is slim 


The debate is getting an airing 
in Michigan, where Democrats 
have introduced, a similar mea- 
sure in the state assembly. There, 


There is, he said, a “myth" 
about “the responsible employer” 
who voluntarily negotiates sever- 
ance pay anH extended medical 
insurance coverage. “USWA is 


Other states have been joining 
battle with companies which pro- 
pose to close their plants, partic- 
ularly after the business has been 
given generous state and local 
benefits. In Minnesota a horse- 
shoe and automotive handtool 
plant is proposing to move to 
South Carolina. The city of 
Delutb has gone to court arguing 


The Massachusetts statute has 
had good reviews, but it has the 
benefits of a premier university 
system and, consequently, an 
Influx of high-technology compa- 
nies and 3 per cent unemploy- 
ment. Other states may feel they 
must move warily before legislat- 
ing anything business might not 
like. 


Japan set for beef concessions 


BY IAN RODGER M TOKYO 


Miti Years 
setback for 


Taipei checks coal contracts 


Spain, Indonesia 
to market 
aircraft In US 


SPAIN and Tndmwgia are jointly 
to market aircraft in the US, Reu- 
ter reports from Jakarta. 

The deal, under which the two 
countries wffl form a joint com- 
pany in the US to sell Spanish-de- 
signed aircraft built in Indonesia, 
follows fa*nts between Spain’s 
Prime Minister, Felipe Gonzalez, 
and President Suharto of Indon- 
esia. 

\IPTN, Indonesia’s state aircraft 
company, which aims to become 
1 a regional supplier of aircraft and 
beficoptere, builds 18-seater and 
; 38-seater turboprim commuter 
pianfiH in conjunction with the 
-^Spanish co m p an y Construcriones 

Ae ronanticas. 

■-ft afeo has heficQpfcer Bea ming 
..dads with WeetOsrman, French 
and- US manufacturers-. 

■ BTN sees the US market as 
crucial for its plans to become a 

nyng niwptt a liwa ft man n fhrt n r w 


THE Japanese Government 
appears ready to make fresh con- 
cessions aimed at settling the 
long dispute with the US over 
Japan 's protect ion of its beef and 
eifar ha markets. 

Japan’s chief cabinet secretary, 
Mr Vaim flg wirhi , hinted at the 
weekend that Japan would with- 
draw. its proposal to impose sur- 
charges an beef imports when the 
c urrent system of volume quotas 
was dropped. 

Tngtoad, it would apply high 
fo fjffg, winch the US baa indi- 
cated it would tolerate in. a tran- 
sitional period. Yesterday, the 
Prime Minister, Mr Noboru Tak- 

aghfte- mid in Tokyo that Japan 

would wank hard to resolve the 
dispute by nndJune- 

The surcharge proposal, made 


last month, was rejected categori- 
cally by the US side as being 
ina p propriate, ft was one of the 
reasons for the failure of the last 
round of negotiations early in 


Japanese g o v er n ment leaders 
want to settle the beef and citrus 
case before the Toronto summit 
meeting of the seven loading 
industrialised countries next 
month. 

Then have been vefled threats 
'from the US side of a Section 301 
actum which would empower the 
US President to institute trade 
sanctions against Japan if no 
agreement is reached by the time 
of the summit. 

Also, the General Agreement 
on Tariffs and Trade has created 
a disputes panel at the request of 
the US. 


However, beef ami citrus pro- 
ducers in Japan have consider- 
able political and so gov- 

ernment leaders have had great 
difficulty in winning the support 
of both the Cabinet and the rut 
ing Liberal Democratic Party 
(LDP) for radical reform of the 
protection system. 


trade surplus’ 

By Ian Rodger 


That now appears to have been 
achieved, but yesterday, LDP pol- 
iticians with dose links to the 
agricultural sector Mid they 
would strongly oppose the Gov- 
ernment’s plan to drop the sur- 
charge idea. 

The beef and citrus negotia- 
tions are aimed at replacing a 
1984 Japan-US bilateral agree- 
ment on access to the Japanese 
markets for these products which 
wpa l in Mflw-h thw year. 


JAPAN’S Ministry of Interna- 
tional Trade and Industry 

fears the country's merchan- 
dise trade surplus in the fiscal 
year to March 31 1988 will 
remain at $76bn (S42bn), the 
same level as last year, accord- 
ing to a newspaper report in 
Tokyo. 

The forecast represe nt s a Mg 
setback in the Government’s 
efforts to reduce its trade sur- 
plus. It was hoping the surplus 
would drop to about $88bn this 
year on a customs-cleared 
basis. 


BY BOB KING IN TAIPEI 

■COAL-PURCHASE contracts 
signed by the state-owned 
Taiwan Power Company with US 
suppliers from i960 to 1984 are 
being investigated by Taiwan’s 
Control Yuan, a government 
watchdog agency. 

The agency is also looking at 
the prices that Taipower is pay- 
ing for American coaL 

Taipower employees have been 
instructed not to comment on the 
case while the Yuan’s investiga- 
tion is proceeding. Industry 
expats, however, say the ques- 
tions centre on why the company 
contracted for US coal at a 
reported price of 348 a ton when 
prices from other supplier-na- 
tions such as Australia and 


South Africa were for lower. 

Mr Lee Tai-hai, Economics 
Minister, earlier this month 
assured Parliament the Govern- 
ment would prosecute any offi- 
cials it suspected of illegal con- 
duct or dereliction of duty 
involving the purchases. 

Taipower. a state monopoly 
that provides all of the island's 
electrical-power needs through a 
combination of nuclear, thermal, 
and hydro-plants, switched many 
of its conventional thermal sta- 
tions from off to coal in the late 
1970s and early 1980s. 

It contracted for coal at prices 
above the then-current market 
price with certain US suppliers to 
ensure a steady supply, but was 


stuck when world prices 
declined. 

As a result, the Yuan charges, 
the company was forced to pay as 
much as 50 per cent more than 
the prevailing prices from other 

suppliers. 

Taipower plants consumed 
about 8.3m tonnes of coal last 
year, of which about half came 
from the US. Australia supplied 
about 35 per cent, and South 
Africa the remainder. 

Although the contracts in ques- 
tion concerned only a part of 
Taiwan's purchases of coal from 
the United States, they are 
worth, according to an estimate 
by one insider, "hundreds of mil- 
lions of dollars”. 


Matsushita in computer deal 


BY OUR TOKYO CORRESPONDENT 


MATSUSHITA Electric Indus- 
trial, the landing Japanese con- 
sumer and industrial electronics 
group, has agreed to produce per- 
sonal computers in the OS for 
IBM. 

Matsushita said yesterday that 
It was . planning to begin produc- 
tion in August at its plant in 
inmate. Until last year, Matsu- 
shita was supplying PC compo- 


nent kits from its factories in 
Japan for assembly by IBM in the 
US. 

However, tiffs came to a halt in 
the spring of last year when 
Washington imposed 100 per cent 
punitive tariffs on Japanese per- 
sonal computers ami other prod- 
ucts in retaliation for Japan’s 
alleged infringements of the 
bilateral semiconductor trade . 


agreement 

The US aut h o ri ties (teemed the 
kits to be personal computers 
and therefore subject to the tar- 
iffs. Meanwhile, the increase in 
the value of the yen a gnfagt the 
dollar has been such that Mat- 
sushita has mndndpri ft would 
no longer be worth making the 
kits in Japan even if the tariffs 
were removed. 


Miti nffirink luf wmad to con- 
firm or deny the report yester- 
day in file Nihon Rated Shim- 
bun (Nikkei), the leading 
Japanese business newspaper. 

Nikkei reported that Miti 
has revised its forecast after 
seeing the remits of its March 
survey of trading trends 
among inmUng manufacturers 
and trading companies. 

The survey apparently con- 
firmed that the volume of 
Japan’s exports was rising 
after having been flat for most 
of the past two years, notably 
because of the strength of 
exports of semiconductors, 
telecommunications equip- 
ment and video cameras. 


Nigerian Airbus held over debt 


ANOTHER aircraft of Nigeria 
Airways has been seized in 
France over a $2ton debt. Renter 
reports from Lagos. 

Major-General Ola Bejowa, the 
national airline 's manag in g direc- 
tor, said a French court had pre- 
vented the .Airbus A310 from fly- 
ing home after it had been 
repa i red. 

Sogerma, the French mainte- 
nance company, seized the first 
Airbus last January, alleging 
non-payment of $I3m. 

The latest move leaves Nigeria 


Airways vrith one operational 
Airbus out of the four it owns. A 
third is parked at Lagos airport 
awaiting spares. 

S ogerma said last month that 
Nigeria Airways also owed $6m 
more to the makers of the jets. 

Gen Bqjowa said the total debt 
had now reached $gim. Bat “each 
of those aircraft is valued at 
$40 ul Sogerma would he wrong 
to seize two of them." 

The airline said its combined 
debt to foreign and load contrac- 
tors and to the International Air 


Transport Association was Naira 
L6bn (£2Q0m). 

The military government 
increased the price of aviation 
foel by 375 per cent in April this 
year but simultaneously refused 
to allow local and foreign airlines 
to charge their own fares based 
on the external value of the 
naira. 

International travel from 
Nigeria Is among the cheapest in 
the world. A naira ticket to Lon- 
don. the busiest route, is half the 
sterling fere. 


from Bun7t at 420p a share in 
I98A. has for the second year 
running repotted a downturn 
in proms. 


Results for the year ended 
Dcnrmbcr - sbw a, pretax 
profttV of £UiS' JuiHion 
agaupi£IZ59 mifoteia 1986 






streaky*! 



There Is more behind the success of British 
industry than just the new mood of top management 
There’s British Gas. _ 

More companies use gas-tired process 
heat systems 






aiw; other. 










companies turn 
to gas.tnany 
save at .feast 
20% onfuel.: 
costs. Some , 
considerably- 
more. They aispfindtliat 
productivity goesup'iir^t 
costs go down. 

As a bonus, many «3jnpanies 
also see a significant improvement 

In their product quality. • -i; 

For a free copy of our fact file, -contact Peter deal], 
Manager, Industrial Development on 01-242 0789. 

British Gas could improve ■your company’s 
competitive edge. 

Isn’t it time you grasped the point? 
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Ericsson ‘left out 
of £100m BT 
telecoms order 


UK NEWS 


CUTLERY AND SILVERWARE MAKERS SEE SURVIVAL FIGHT AHEAD 

Plea for end to disguised imports 


BY HUGO DOCOH 

ERICSSON, the Swedish telecom- 
munications manufacturer, has 
been left out of the latest batch of 
aniens from British Telecom for 
new digital exchanges, it 
claimed, however, that tins was a 
temporary gap reflecting a 
change in BTs contracts rather 
than a switch is BTs strategy. 

G£C Plessey Telecommunica- 
tions (GPT). the newly merged 
OK manufacturer, received the 
vast majority of the latest £100m 
order for 800,000 exchange lines. 
BT is Installing exchanges as 
part of its modernisation pro- 

Ericsson, which In previous 
batches seemed set to capture a 


third of the BT marke t, rec eived 
only a graft fl order for extensions 
to exchanges it had already sup- 
plied. 

Mr Duncan MacDonald, manag- 
ing director of Thom Ericsson, 
the Swedish company's UK joint 
venture, said the reason was that 
BT was changing to long-term 
contracts with its suppliers to 
replace the previous system of 
quarterly batches. GPT has 
already negotiated such a con- 
tract, hut Ericsson is still in 
nego ti a t ions. 

When the contract was finali- 
sed, however. Ericsson antici- 
pated holding its market share of 
a third, Mr MacDonald said. 


. BY NVCfC GAfttETT 

WHAT REMAINS of the British 
cutlery and silverware industry 
could he wiped out after the 
European market further reduces 
twuto barriers in 1392, trade asso- 
ciations representing the indus- 
try said yesterday. 

The Association of British Cut- 
las and Allied Trades believes 
that imports into the UK of cut 
lery and silverware manufac- 
tured in the F&r East but labelled 
as produced in Europe will rise 
steady unless changes are made 
in European Community rules. 

The UK cutlery and sOverwan 
Industry has shrunk dramatically 
over the last 30 yearn. Imports of 


knives and forks now account for 
S3 per cent of the UK market and 
employment in cutlery manufac- 
turing in Sheffield has declined 
to an all-time low of 3AM. 

Tie industry believes though 
that even this remaining sector is 
under threat Two years ago 
Britain was obliged to aid the 
practice of ensuring that 
imported cutlery had to be 
stamped with the c ountry of ori- 
gin. 

This was done to bring the UK 
in line with the rest of the EC 
where it is possible; for example 
to import Korean made knives 
i nto the Netherlands and stamp 


them “made in Holland" for re- 
export 

British mttery gay Fiance and 
Italy axe protected markets for 
which products in the Far 
East are largely excluded. 

Association members said yes- 
terday that if the French and Ital- 
ian markets were opened up it 
would allow another supply 
source for “disguised imports" 
from the Far supplying the 
UK with cutlery and silverware 
marked as being made in those 
European countries. 

The UK industry has been try- 
ing to persuade mirv . 

jsters that rules on country of 


Britain accused of narrow view on 1992 


BY GUY DC JOttQtflERES. INTERNATIONAL BUSINESS EDITOR 


Blank-tape battle resumes 


THE BATTLE between the music 
and computer software industries 
over a proposed blank-tape levy 
comes to a head in a House of 
Commons committee roam today. 

The musk: industry has argued 
that it should be compensated for. 
the illegal home-taping of records 
and ta pes by a levy which would 
be raised on all blank tapes. 
Although an amendment to this 


effect was defeated in the House 
of Lords, the matter is being 
debated in ^ bill’s com- 
mittee stage. 

The software industry is lobby- 
tmr gpqfncf tho anwrwfaiAnt. aren. 

mg that it would cost software 
manufacturers millions of 
pounds a years in lost copyright 
revenue, as blank tapes can be 
used to copy certain types of soft- 
ware as well as music. 


MB DAVID WILLIAMSON, the 
most senior British permanent 
official in the European Commu- 
nity and until recently an influ- 
ential Downing Street adviser, 
yesterday accused the UK of tak- 
ing too narrow a view of the EC’s 
plans to create a single markst 
by 1992. 

Mr WHHanwon, who was dep- 
uty secretary far EC affairs in the 
Ca bi net Office until he became 
secretary-general of die Euro- 
pean Commission, its top civil 
servant, six months ago, said in 
London: “In the UK, there is 

rather a heavy crawwh-atinn on 


the internal market as a cash reg- 
ister operation." 

Though improving market 
access by demolishing national 
barriers to trade was 
the Community most also decide 
accompanying economic, social 
and structural policy measures to 
achieve the full beTigRts of a uni- 
fied market. 

“It is not actually a voy sensi- 
ble vision to say we're Just going 
to trade left, right and centre and 
we’re sot going to take account 
of other things," he 

Mr Williamson sought to mol- 
lify UK sensitivities an two other 


contentious aspects of the plan. 
He insisted that the planned 
removal of internal EC customs, 
barriers did not ra«am mding an 
controls on te r rori sm, drugs traf- 
ficking and rabies. 

But he declined to say w h e th er 
Britain and other countries 
would be permitted to keep fron- 
tier co n trols after 1992, as some 
UK ministers have said they 
would like. 

He also appeared to have reser- 
vations about some EC proposals 
for harmonised social legislation, 
which could affect companies* 
relations with their employees. 


These proposals, strongly sup- 
ported by Mr Jacques Deters, the 
EC Commission president, are 
being resisted by Britain. 

Be expected the EC council of 
ministers to agree this year on 
commission proposals to liberal- 
ise repit fti movements, introduce 
mutual recognition of profes- 
sional qualifications ^ to open 
up some areas of public procure- 
ment. Though the EC would 
undoubtedly face difficulties 
agreeing on some aspects of the 
single market programme, he 
was confident that these would 
be resolved 


Your Financial Consultant’s most 
important job is to understand 
where you want to go and how 
to chart your course. 
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As an active investor, you need a part- 
ner who keeps abreast of financial 
opportunities virtually everywhere - 
around the globe. 

Your Merrill Lynch Financial Consul- 
tant is the person you can depend 
upon. He’ll become familiar with your 
long-term objectives, and carefully 
help you fulfill them with all the 
resources of one of the most experi- 
enced financial institutions in the 
world. 

Through your Financial Consultant, 




we give you access to markets around 
the world, around the clock, the benefit 
of our top-ranked research team, and a 
broad array of other services. 

MerrUl Lynch Financial Consultants 
are ready to help you move ahead in 27 
offices in 16 countries throughout 
Europe and the Middle East For more 
information about our investment and 
private banking services, call one of 
our offices or return this coupon in 
complete confidence 

£1988 Merritt Lyocb 


^Return this coupon to: Mx A.1 Nexnetb 
i MLPP&S Limited 
1 Ropemaker Place 

■ 25 Ropemaker Street 8ft Floor 

■ London ECZY9U 
Telephone 01-867-2419 

* Name: 

| Address — 



Merrill Lynch 




Growth of venture 


origin mgr tfwgw sbOUM 2W fofro- 

duced to prevent any further 
encroachment of disguised 
imports. 

“If this subject is not tackled 
now then by W9fi EC countries 


ation said. 
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south-e—. — . 

the northHHWt. to add ition to 
Northern I h ve sto w >m tovewore 
In Industry whitdr have beta 
f t yrgting is tins region foe* 
time, more venture capital pto- 
videre like the Northnmbriw* 
Unit Trust were establishing a 
strengn- presence. 

Lord Young said economic 
recovery to Britain was “not just 
a sonth eastern phenomenon. AH 
regions are sharing in i t, not 
least the north east where nattg* 
ptoynrent baa fiiHea for the Mth 
consecutive north and is at its 
lowest level store Ml' . 

Had Young aaid earihr 
the north east has acquired to 
tremendon^ y hgh repumton for 
quality and output* 

The conference atoo heard that 

Britain's best e n trepreneare were 
m o tiv a ted by pCTfltah0tor> mar- 
ket share and safes. They form 
companies that now at least 
three times foster Gian most new 
businesses, whose foun ders axe 
more concerned with personal 
job satbrttatioai and a comfortable 
lifestyle. 

These tone emerged 


from a shady of whet m a kes foe 
tost mowtoa new boataarea. R 
was toMfort by Price 
and lbs J***&to* 

meat and carried out by TttlSicm 
Stony of Whrwicfc ttoireesttjto 


employed mm thwa more asm 

new bnrtnensswhHfr thus 
wtoch ware started to the flfot 
were already fire tinea bfeger 
tiwatittfoamtetnpooriea. 

Muketits was * key foctat All 


bad a marketing expert to Mr 
senior aw e jMHefc Onto a?p>r 
cent of the matching ctmtnfl 


one with -* marketing back* 
grotmd involved. • 

There wa» aha a Mg dlffc»sno» 
to export pe rfonaa ao ff. with 45 
par cent of Cart pm** report- 
S-nem4r hsV-of toeeatortfo 
nffirent anewntfe. Only Z6 par 
oeto of the skw growees ware 
exportarsv wtth entr OMrttt 
BaUfog farm* a preportten of out- 
put abrowi ■ 


Glaxo recruits nuance 
director from Lazards 


BY PETER MARSH 

GLAXO. Britain's biggest phar- 
maceutical company* yesterday 
ended a year-teng search for a 
new finance director. It baa 
appointed Mr Mm Kgnfltt, at 
present a director at 

Lazard Brothers, toe merrisent 
bank, to take over the post fkom 


lbaa known him far eorae 30 


Mr HMnett, who is &t and a 
former mrector^general of toe 
Takeover Panel, a City regula- 
tory agency, will fill a vacancy to 
be left by the dapertnm of Jfr 
Charles Newcomb, toe present 
Bn*™** director who retiree on 
July SL 

Glaxo’* search created com- 
ment after it advertised toe post 
in newspapers, a course consid- 
ered unusual for an 
of this Usd. 

In the end, Glaxo said yester- 
day, the Job was fitted by the 
time-hononred technique of the 
oidboys* network. Mr Newcomb 
agreed to take the position after 
being approached by Sir Paul 
Gtadami, Glaxo^ riuurman. who 


Glaxo said, however, that tk* 
advotistoc bad been toozy cdfeo- 
tire”. It had a ttr acte d a num ber 
of high-level candidates a* a 
result of which the company 
cottld have ffitedita post tomesat 
times overiY . 

Sir PkoL who was himself 
(Saxo's flnaaobttocCtor b e t wee n 
o$8 and Mat Is tike Mr Hfonatt 
an accountant ^by background. 
They became acquatoted through 
Lazard Brotom* work as Ghtxo’e 
merchant hank. Mr IQgnett Is 
already on the board cf Gbnco 
Boterfftees, a small Glaxo oih- 
stdiary conoraed withfond man- 
agement. 

Mr Hignett has worked Sot 
Lazard Brothers atom 1963,. with 
toe exception of a break between 
1981 2984 when he Us 

job with the Takeover Band. Ha 
was said by hte office yesterday 
tobeoutaUwe^omurgentbuBt 
sere and m was not awffiatde for 
comment. 


Inner-city regeneration 
group makes film pre-tax 


BY HAZEL DUFFY 

INNER CITY Enterprises, the 
company owned by the big finan- 
cial institutions which is 
involved to inner efty regtmera- 
tion projects, made a profit 
before tax of £LO£o& in the .year 
to March 31 1988, against £119,000 
the previous year. 

The profit Increase haa 
resulted from ICE'S expanded 
activities in the past ample of 
years, and strengthen the 
dance s tha t it wQl go hade to 
the institutions to ask for an 
increase to funding. 

ICE was set up five years ago 
to assess the viability of inner 


city activities for its institutional 
saarebolderg. acting as adaveioih 
ment agency. More recently it 
has gone Into (Erect property 
deveilopmaat tod pr ope r t y man. 

a gw iip f f t, 

Mr Wyndbam Thomas, ICE 
ebahmaa, to .his annual report, 
says that the objective of the 
company Is to create ICEBERG - 
"an active pooled investment 
fund." The creation of such « 
fond was proposed originally by 
the F inan cia l Institutions Group 
set up by Mr Michael, Besetttoa 
when he was Environment Seem* 
tary. 


When did an 

oil company last give 

you a good laugh at 
their expense? 

Mobil Iburing Theatre has recently 
finished its third nationwicte tour. 

The tour Is partof Mobil's V 
continuing programme to support 

top quality arts events around 

the regions. 


M©bil 
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Marathon and Economic 

BP may each ^ckL i. 

build gas pipe ^‘i uart 


■m MAX WOXMSOM, RESOURCES EDITOR 

THE BATTLE between British' wt — 

Fetrofemn and Marathon Oil of Jr 

thaUS about who should h wilcf a - * 
&0(hh gas-gathertng pipeline in 
thej North Sea is likely to be Jf - 

resolved by each compan y hrfM. k 

tog'its own. ... ’ ., 

Last year, the Department of 
Energy refitad to agree to the 
idea of two separate systems to 
collect gas from nearby fields 
including Brae and Miller -in the *- 

central section of the North Sea. rS 

It ordered the groups headed by fty 
Marathon, operator of Bw»> *nd 
BP, operator of the Miller field, to 
wrnfc their differences and pro. V 

dm* a Joint plan. I „ ... . 

However, after talks had * 
reached an advanced stage, the that the dou 
two sides reached deadlock on nhrmiii not a 
the question of how to apportion venture, 
tbe costs of cleaning up the gas. tj** night 
Mffler gas is "dirtier 11 ' than that no decision 
from Brae, containing higher jrro- However, ah] 
portions of carbon dioxide and ttaHnwa were 


H-Brae 

W 


Slaipnor 

\ 

•St Fergus • Forte ^ 


Mamock 


Fulmar* • 


The Marathon camp claimed 
fiiat .it would have to meet some 
of the extra cost of an onshore 
plant' to dean up BP’S "dir- 

(jej^gas. 

"TThe impasse was broken in 
Marti* when BP decided to seD 
fis gas direct to the North of 
Sc utgnd Hydro Electric Board 
forpnminH m & powti&r 
this case it would not need to be 
cleaned. Marathon would then 
need a considerably wnaiw pro- 
cessing plant for its gas when it 
landed at St Fergus in Scotland. 

The Department of Energy 
appears to have agreed that the 
extra cost of building two smaller 
pipelines was roughly cancelled 
oat by the saving in the dean-up 
plant. Since part of the project is 
financed by taxpayers through 
relief against Petroleum Revenue 
Tax, the Deportment was anxious 


that the double pipeline scheme 
should n ot cost more than a joint 
venture. 

Last night the Department said , 
no . decision had been reached. 
However, although delicate nego- 
tiations wean continuing late last 
week, it is expected in the indus- 
try that a decision will be 
annoonced soon. 

. One important aspect still to be 
decided is the size of the pipeline, 
which could give BP an impor- 
tant' strategic advantage. The 
original joint plan envisaged a 
88-inch diameter pjppKna serving 
both fields. . 

After the two sides ifewMwt to 
go it alone, the BP pipe vui 
expected to be 22 inches. How- 
ever, it now seems the company 
is thinking of b uilding a signifi- 
cantly bigger 30-inch pipe. 

Shice the Miller prefect is shed- 
uled to produce in gas in three 
yeas’ time /- some two to four 
years ahead of Brae - BP may 
hope for- the strategic advantage 
of having a large pipeline already 
in existence by the time that 
Marathon gets round to construc- 
tion. 


Training of nurses 
to be reformed 


BY JOHN GAPPBL LABOUR STAFF 

TOE GOVERNMENT has: agreed 
to y fimdarngnt at reform of nurse 
tr a i ning within the National 

Health Service te exchange for 
relaxing restrictions on entry* to 
tile .profession .. ■■■•• . . 

- Mr John Mnoro^ Socfcd Services 
Secretary, said the Government 
hadacc^ted in principle propa^ 
b y *fr«-nnftod King dom 
Central Coimcil(BKCC) Tot Nurs- 
ing, Midwifery and: Health Visit- 
ing for a unified^ grade of qurit- 
fi ed nurse, each of wham wuukl T 
receive^ three years’ traming. . . .. 

But Mr Moore told the Royti 
College of Nursing** (RCN) > 
auHual- congress that recnritment , 
xfenntiled nurses- the jtmfoc. of 
fire two existing nurse grades 
. -:wouldJiot be ended until there . * 
wasagreemenl on lowering aca- - 
^iemic entry requirements and 
•introducing a new support grade foaa 
of nursing assistant 
The Govarmneut is concemed - 
that the training reform package, __ 
known as PrqjectSDOO, would add FS? 
to NHS staffing shortages by tak- ^ 
ing student nurses off wards. ^ 
The announcement was wel- ^u, 
coined by the RCN, the bluest 
nursing mrinn , but cntickea by ^ 
the two other Tiealth service ^ . 
unions, Nupe and Cohse. ^ 

Mr BSoosre indicated that sto- 
dent nurses, who will be paid Brito 
bursaries rather than salaries used 
when the- reform is introduced, jgrie 
will be then be liabteto pay wily becai 
20 pon cent of the proposed com- of sc 
mnnity charge, or poll tax, along shor 
with dOiar students. . nurs 

1 Tfe told the congress that sto- actfo 
dent nurses will -no longer be ^ 
regarded as "pairs of bands.” The seen 

z^uih is expected by the UKCC Mint 
to-reduce the cootributon w«te umra 
by- students to hospital man- “wanl 
power from ahout 80 per cent to chea] 
afrper cent . . . "V.'-J" 8 . 

■ "Nurse training will In future asas 



Airline abandons fight 


BY LYBrrDN MCLAM 

BRITISH AIRWAYS has aban- 
doned its fight to 
Burcraean routes flown by ftinsh 
Cal edonian Airways before its 

takeover by RA. ■ _ ' 

It said it was sot prepared to 
devote more money to wha t is 
becoming a pointless e x erci se^ 
The d erask™ comes days after 
the Civil Aviation Authority 
ruled against BA’s attempt .to 
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yp gafn the . ri g ht tn fn rmwr BCal 

routes between Gatwkk Airport, 
London, and Paris and Brussels. - 

BA -said, it -wonld withdraw 
from, the remainder of the route 
licence -hearings, for BCal* 
Gatwkk routes. 

The CAA had said its decision 
was "to encourage competition 
between services from Heathrow 
and those from Gatwick.” - 

Hollis ^ leaves 
engineering 

By Chqr Hante. . 

HOLLIS, the diversifi ed indus- 
trial and sorlce8 company, is to 
sell the engineering , and mer- 
riwwtmg hnsftie sses asaanhied in 
a series of acquisitions since Mr 
Robert Maxwell’s Pergamon 
Holdings toafc control of the troo- 
bled furniture maker in 1382. 

The disposal, to a manage- 
mentled buy-out. Is worth nearly 
j gjVQwi. This exceeds Hollis's mar- 
ket value of £103.40, even after 
yesterday’s lip rise to I25p in its 
share price. 

Mr Maxwell said he had aban- 
doned his ambition to develop 
Hollis into a substantial science- 
based engineering group. 


growth 
slackens in 
first quarter 

By Ralph Atkins 

THE BRITISH economy contin- 
ued to grow strongly in the first 
three months of this year,, 
although at a slightly slower rate 
than the exceptionally fast spurt 
seen in the second half of 1987, 
according to official figures yes- 
terday. 

- For Jannary-Uarch, the out- 1 
put-based measure of gross 1 
domestic product was 4.6 per cent ; 
higher than in the same three 
mnmtfrfi a year before and 0-25 per 
cent up on October-December 
1987. The annual rate of increase 
then had been U per cent 
There had been a 1 per cent 
rise between the third and fourth 
quarters of last year. 

The output measure is one of 
three diffe rent ways of calculat- 
ing economic activity used by the 
Central Statistical Office. It is 
usually thought to be the most 
reliable indicator of short-term 
movements. 

The average measure shows 
the British economy grew by 43 
per cent last year. In the Budget 
the Government forecast 3 per 
cent growth CMs year. 

A slowdown in the pace of 
growth had been widely expected 
and yesterday’s figures will ease 
only sbgbtly the fears of some 
analysts that the economy is 

gmwi ii g at an rmcncfoifnaMp ra te 


UK NEWS . 

John Lloyd gathers reaction to the Prime Minister’s speech on Christian values 

Thatcher’s religious insight strikes a chord 


THE SPEECH by Mrs Margaret 
Thatcher, Prime Minister, to the 
General Assembly of the Church 
of Scotland over the weekend - 
in which she invoked scripture to ' 
underpin the virtues of individ- 
ual responsibility, personal char- 
ity and "spiritual redemp- 
tion" - has struck powerful 
resonance in the breast of at least 
anp of its rwnimnnlwmh! 

Sir Hector r-atng . rinrirman of 
United Biscuits, was moved to 
quote Sophocles (“or someone 
like that - of coarse I knew him 
weiT) to the effect that "when 
the freedom the citizens of 
[Athens wanted most was the 

freedom from responsibility, then 

[Athens ceases to be free.” 

i This, Sir Hector said, spoke to 

'the feet that the Government had 
created freedom and it was now 
up to all to use it with respan&i- 
■ tnlity. 

Mrs Thatcher’s speech, adver- , 
Used as a keynote statement of 
principles, is also seen by both 
right and left as a gauntlet 
thrown down to those in her own 
party who favour a Conservatism 
more oriented to social justice. 

Mrs Thatcher spoke of her 
belief in the relevance of Chris- 
tianity to public policy - “to the 
thiwg B that are Caesar’s." 

She went on to tell church 
leaders that any set of social and 
economic arrangements that 
were not founded on the accep- 
tance of individual responsibility 
would do nothing but harm. 





Margaret Thatcher "we can- 
not blame society” 

adding: "We are all responsible 
for our own actions; we cannot 
blame society if we disobey the 
law; we simply cannot delegate 
the exercise of mercy and gener- 
osity to others. 

Politicians and other secular 
powers should strive to bring out 
good in people and fight down 
the bad, but they could not create 
the one or abolish the other. 
They could only see that the laws 
encouraged the best instincts. 

Sir Hector, a strong Govern- 
ment supporter, said: 1 spent 
some time at the weekend being 
interviewed by the BBCs Pan- 


orama who suggested to me - In 
the nicest possible way of course 
- that i had substantially bene- 
fited from the budget and did I 
not feel bad about that? And I 
said, not at alL Wealth is a 
responsibility and a privilege and 
cue has to use it in that way.” 

He agreed wholly with Mrs 
Thatcher's view th?t church and 
state moved in separate spheres. 
"Look, the government is there 
to protect the trade routes, 
uphold the currency and preserve 
law and order. It is then up to the 
individual to try to keep up soci- 
ety as be would like it to be.” 

It resonatecUoo, in the breast 
of Professor Kenneth Minogne. 
Professor of Political Science at 
the London School of Economics. 

“It's up to the church to flail 
the sinners on greed and moral- 
ity: Governments get 
govern." 

However, Professor Minogue, 
who achieved prominence as the 
television presenter of the "New 
Enlightenment” series on the 
advance of the liberal right, was 
worried about the "nasty under- 
side" which has Mrs Thatcher, 
and Mr Douglas Hurd, the Home 
Secretary, hectoring the elector- 
ate on their duties - ”1 think 
they should just shut up there: I 
think that’s the wain weakness 
of the Thatcher g o ve r n ment." 

Professor Alan Budd, director 
of the London Business School, 
says he cannot see much sign of 
business responding to calls for 
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Sir Hector Laing: "wealth is a 

responsibility” 

social responsibilities: "You 
could argue that they should: 
ih-it their new profitability has 
been made possible by the redun- 
dancies they made. But 1 think 
they are still at the first stage 
- making the profits: they’re not 
yet at the stage of distributing 
them." 

Those whose thinking leads 
them to the left of the spectrum 
naturally view the speech with- 
out much charity. 

Professor Raymond Plant, who 
heads the politics department at 
Southampton and who has been 
the prime mover of the Socialist 


Philosophers’ Group, says that 
Mrs Thatcher is seeking to prove 
that the “trickle down" effect 
plus personal charity can take 
the place of much state provision. 

"As for criticising the churches 
for intruding - the government 
has itself moralised the social 
sphere, by talking of dependency 
and trying to create a new model 
individual - she cannot blame 
the churches for posing their 
moral view. 

"She assumes a rigid distinc- 
tion between personal morality 
and the outcomes of economic 
decisions: even if the market was 
amoral, as she and others have 
claimed, it's perfectly open to 
governments to intervene in its 
outcomes.” 

Ail. Halsey. Professor of Social 
and Administrative Studies at 
Oxford, thought the speech 
"humbug". He was prepared to 
allow "that it's not total cynicism 
on her part: sbe believes some of 
it: but she wants to tell people 
she belongs to a good tradition, 
and sbe doesn’t. 

"My view about biblical argu- 
ment is that it's always selective: 
but I note that the churches, 
including the Catholic Church, 
arc now all stressing the commu- 
nitarian tradition in scriptures, 
and she's dead against that 

"1 think it's changing now... 
There's a very deep distrust of 
money, and love of money - 
money as a way of life. That will 
count against her. increasingly.” 
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consist of a common 18 mouth 
foundation programme, followed 
.by a further 18 months spent in 
one Of four specialist branch pro- 
grammes. 

The Government is likely to 
inrirt on a dew mechanism for 
some nursing assistants to be 
able to fatim farther training to 
become qualified nurses. 

Mr Moore hoped the first Proj- 
ect 2000-based training courses 
would start next year. 

There are 487,000 nurses in 
Britain, of whom 294000 are qual- 
ified and about 111,000 are auxil- 
iaries. The UKCC estimates that 
because of the fall in the number 
of school leavers there could be a 
shortfall of 10,000 entrants to 
nurse training by 1995 unless 
action is taken. : 

Mr Bob Janes, . Nupe national 
secretary for health, said the 
amtonneement- confirmed the 
union’s fear that the Government 
-wanted' ' to - move towards a 
cheaper foria of nursing through 
the increased, use . of . nursing 
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The minute you arrive at Heathrow, 
business travel is easier with Pan Am. 
. Asa Clipper® Class passenger you 
have 7 days free car parking and valet 
service. (Pan Am was the fust and is 
still the only airline to offer this free 
service.) You speed through departure 
with our round trip, advance boarding 
pass and seat assignment. 

On board, stretch out on your wide, 
six-across, Clipper Class seat. 

Arriving is made easy too: with two 
days free Alamo car hire at all our 
major US destinations (excluding 
New lark). 

In New lark. Pan Am's Woridport® 
is the only terminal with all domestic 
and international connections under 
one rook 


Manhattan? Tkke a free chauffeur 
driven limousine. 

Coming back, we even provide you 
with your own Private Tfenniiial at JFK. 

At Pan Am, we've put the pleasure 
backinto flying onburiness.That'swhy 
we're Number One! 
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TOUR FAVOURITE SEAT IN ADVANCE. 


Number One Across The Atlantic. 







FREE VALET PARKING AT HEATHROW. 
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GROSVENOR SQUARE'S“BEST KEPT SECRET 
IS BEHIND THESE SMILES 


To our regular guests it's no secret 
The smiles that say you're more of a 
house guest than a hotel guest 
The Hotel Britannia 
Inter-Continental has all 


m 


you would expect of a luxury hotel 
with all the comforts of home. 
Discover lor yourself 
Gmsvenor Square's secret 
ftu'H be back - smiling. 


HOTEL BRITANNIA 
INTERCONTINENTAL 

LONDON 


j 1 1 1 5 « i w isr.v i*y. T «f.i i ? 


GiavumrSqum. London Wtt SAN fefcDI-QB 9400 Uac 23941 
Telephone OQO 3935 to Writ 6wraaij: hKfairihg BmTm fonr the cost of a focal call and 800 5*27 (EDO hi Aa USA. 
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£55m development centre for Britain’s luxury car maker 






engineers the two sites 
be light years apart. 

For a long time toe engineer- 
ing staff have been the QnSeneha 
Of the Company’s ftnaniriiiTly 
pinched operations, labouring in 
the cramped conditions of Jag- 
uar’s main Browns Tjiiia assem- 
bly plant to design and develop 
some of the wotid’s most coveted 
luxury cars. 

During the past year, however, 
they have begun to forsake the 
nmfawbHt lean-to and tin 

roofs of Browns Lane for the 
modem world of computerised 
automotive engineering at the 
company's £55m purpose-built 
high-tech engineering centre at 
Whitley. 

The centre’s official opening 
yesterday by Lard Young, Trade 
and Industry Secretary, was a 
milestone in Jaguar’s ambitious 
spending programme to over- 
com e the yea rs of neglect and 
underinvestment during its trau- 
matic tune as part of British Ley- 
land. 

Ironically, the opening comes 
when the City of London Is more 
than ever preoccupied with the 
company's short-term flnflnnmi 
prospects, as the benefits in 
terms of higher profits to be 
gained from the heavy capital 
expenditure programme - and 
facilities such as Whitley - ap- 
pear to recede bxto an uncertain 


Earlier forecasts of a modest recovery in 1988 have been replaced 
by brokers seeking to forecast tbe extent of farAer reductions 
in profits. Jaguar Is having to ran very hard fast to stand still 


In r e c e nt days circulars from 
two stockbrokers, James Capel 
and Warburg Securities, have 
again sent Jaguar’s share price 
tumbling. City concern is focused 
on the daunting pressures facing 
Jaguar from the continued weak- 
ness of the US dollar and the 
company’s inability to raise 
prices in the crucial Nbrfh Amer- 


lmotzy car makers are locked in a 
fierce discounting battle that 
would make even a volume car 
producer blanch. 

The opening of Whitley and file 


Cell in the share price highlight 
Jaguar’s Hilwmna, and it is only 
small comfort that its West Ger- 
man competitors, Mercedes-Benz, 
BMW and Porsche, are feeing 
amHar problems in the US. Mer- 
cedes-Benz has even had to stoop 
to offering US buyers a free trip 
to Europe to pick up their new 
car. 

Sir John Egan, Jaguar chair- 
man a pd /-ftjgf executive, admit- 
ted last week that "it is going to 
be tough over the next couple of 
yeax&rHa revealed that Jaguar’s 
capital spending programme this 
year would be cut to £L20m com- 
pared with his March forecast of 
£l40m, a riwir sign that the com- 
pany is having to draw in its 
horns. 

Jaguar is in a Quandary over 
how to proceed with its pro- 
gramme for frgrfgfag its US reve- 
nue, which has served to cushion 
it so fer against the worst erf the 
dollar's feu. It is covered for file 
whole of 1888 at an average 
exchange rate of SLOO/tLSS, but 
Jaguar is now draggtog its feet 
an fixture hedging with 50-60 per 
cent of 1989 hedged at $1.70, 
according to Sir John. 

The company’s policy has been 
to cover forward on a rolling 12 
mouth programme about 75 per 
cent of dollar revenues, but Jag- 
uar is fearful of locking Itself m 
for the future at current 
exchange rates. Sir -W"* admit- 
ted *hafr the wim p imy had ztDt 
Awn any lwrfg lw g for the past 
four to five months, but that ded- 
skms would have to be taken in 
the autumn. “There will he a 
moment when the dollar will 
turn.* he insists as much in hope 
as conviction. The only question 
is when. 


Jaguar is having to run very 
hard just to stand still, or more 
correctly not to slip backwards. 
Pre-tax pro fi t s Ml by almost 20‘ 
per cod last year to $97m from 
mom in 1968, and earlier fore- 
casts of a modest recovery in 1988 
have been replaced by brokers 
weiring to forecast the ty ** ftn * of 
farther decline 

Warburg and James Capel con- 
verge for the current year at 
£87.5in-f9Qm, felt next year Mr 
Rob Golding, Warburg’s motor 
industry analyst, sees a further 
plunge to £81, An, while Mr Bob 
Barba* of Camel stresses 
that his 1989 forecast of jB-e-tax. 
pr ofits of £85m is “achfeveaUe 
but a likely maximum.* 

“A 20 cents difference means 
an extra £70m off profits," says 
Mr Barber. “They need to gener- 
ate £TOm more in profife just to 
stand stfEL If yon start out with 
the assumption Jaguar is a 
£L00m a year company, you are 
deceiving ytmraelL 

In the past, City fears have 
been stilled by Jaguar’s success 
in fartvmrtdTw r mira ami produc- 
tion - production is forecast to 
jump again from 48,000 in 1987 to 
56400 in 1988 and 60400 in 1988 
- and in raising productivity. 

However, the third pillar of Its 
impressive r ecover y, namely an 
aggressive pricing policy In the 
US with Increases of about 16 per- 
cent in both 1966 and 1987, is 
bring undermined by the weak- 
ness of the US luxury car sector. 

Jaguar’s last price increase in 
the US was In October, and, 
Mithcmgh sir JOhn insists that 
“we have not discounted a car in 
the US yet,” the present sales-in- 
centives war hardly bodes well 
for malting a price nse stick later 


fids year. 


Jaguar is succeeding in reduc- 
*ing its overwhelming de pendenc e 
on the US by new mBT ‘ 

Rets and h^wwshig sales in tbe 
UK, continental Europe and the 
Far Bast, in particular Japan, but 
the US still accounted for 49 per 
cent or 22419 of total retail sales, 
of 46,643 units last year, down 
from 59.7 per cent in 1986. The 
share is likely to fell Anther to 
44*46 per cent, but the feet 
remains, as Warburg paints out, 
that "Jaguar sales in North 
America are vital by virtue of the 
simple feet that it has the largest 
number of people in the- world 
who can afford the cars." 

The City's preoccupation is 
inevitably short-term with the 
focus forming dearly around the 
date of December 31 1990 when 
the Government’s "special share" 
protection against unwanted 
takeovers expires. For Jaguar 
nranagumflttt tOO, the data lomwn 
large. Successively Ferrari, Lam- 
borghini, Maserati, Lotus and 
Aston Martin have all been swal- 
lowed up by Rat, Chrysler. Gem 
eral Motors and Ford. With its 
depressed share price Jaguar 1ms 
Dttle protection from fixture pred- 
ators. 

At the same time it is having 
to plan for the much longer term, 
and at Whitley it Is working cm 
p rqdnr* derisions that will shape 
its fete well into the next cen- 
tury. 

"We frit we needed a world- 
class facility to design future 
products,” says Sir John Egan. 
“This will greatly enhance our 
ability to compete in world mar- 
kets." 


lng feeffittes for vehicle design- 
advanced engineering, vehicle 
and component development, 
vehicle safety and compliance, 
and engine testing. _ 

The site, bought fTOmPeugeot 
Talbot in 1985, was originally an 
airfield and was later used for 
aircraft manufacture - most 
famously the Armstrong Whi- 
tworth Whitley Bomber - and 
guided weapons development 
until it was purchased by Chrys- 
ler UK in 1989. 

Tbe Whitley engineering cen- 
tre belatedly brings Jaguar to the 
forefront of the technology 
nB fldffd to develop and engineer 
tomorrow’s cars. For the first 
timp , tt is Spring and develop- 
ing a new car, its planned range 
of sports cars (code-named the 
XJ41 or F-Type) due for launch in 
1992-93, solely using computer- 
aided d gylg" tprtttdq neg- 

Mr MtVa Banned, chief engi- 
neer for new vehicle concepts, 
says that Jaguar is looking for 
rtmw savings <tf one to two years 
In the development of models, 
reducing the cycle to five to six 
years. 

Jaguar’s -move in recent years 
to computer-aided dgrfg n means 
pressure on its components sup- 
pliers, which are also being 
forced to adopt such methods. 

According to Mr Trevor Crisp, 
chief engineer of powertrain engi- 
neering, the new facility should 
improve dramatically the quality 
of design. 

For the longer term such 
dflfauB should gladden the City, 
fretful about Jaguar’s ability to 
maiwfariw quality standards and 
shnultaneonsly raise production 
rapidly. And m the short-term at 
least the engineers are happy. 

. "We are overwhelmed, says 
Mr Bfilph Rmffli, ririaf wi ginxtr 
of advanced engineering who 
joined Jaguar three years ago 
from British Aerospace. "It is 
rmngnal that 
into such 
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I Travelling on Business in the Netherlands? I 


Enjoy reading your complimentary copy of the Financial Times when you're staying . . . 
... in Amsterdam at tbe ... in Rotterdam at the 

American Koul. Hood Apollo, Garden Hotel, HO ton Hotel 

Hilton Hotel. Sooe&ta Hotel. Victoria Hotel, 

Doelcn Crest Hotel. Schipho! Hilton 
Hotel. Ascot Hotel. 

Grand Hotel KrasoapoDcsy 



FINANCIAL TIMES 

i Europe's Business Newspaper 


Travelling on Business? 


Enjoy reading your complimentary copy of the Financial Times when you're staying 

. . . in Athens at the 

Hotel Athenaeum, Astir Palace Hotel, Hotel Grande Bretagne, Hilton Hotel, NJV Meridka 

FINANCIAL TIMES 
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THE POWER TO COMMUNICATE 
-using Amstrad and Telecom Gold. 


r~n 






When you buy Ams trad’s new MC 2400 modem 
card at just &199+MVT* you break through 
yet another price barrier - and open up a 
world of business communications with 
Telecom Gold electronic mail. . 

Using Amstrad’s MC 2400 „ .- r'£3gB$2K 

gives you instant access to 
Telecom Gold - the system 
which combines all •• 1 

a telephSie call 

with the accuracy ^ Wii 

of the written word. 

You can use electronic 
mail on your Amstrad MC 2400^^^^^^ 
to control a sales force, link up 
branch offices, to keep in touch with key executives, 
and much more. There is rapid access to THex and 
a world of business information on-line through 
financial, commercial and marketing databases. 

Choosing Amstrad’s MC 2400 makes best sense 
to get onto Tfelecom Gold -and not just because 
of its price. It’s a quad standard (V21, V22, V22bis, 
V23) auto dial, auto answer card modem that is 
ideal for access to electronic services and gives 
accurate high speed transfer of data. 

Vfru’Jl find that business works bettei; together 
with Amstrad and Telecom Gold. 


MC 2400 SPECIFICATION 

a COMPLETE WITH MIRROR H SOFTWARE 

Apart from the AmsondMC 2400 card modem, - 
ail you need to g« on-lint ro Telecom Gold 
- is your existing PC and A tdcphcmc Mac. - 
A Telecom Gold application storm 
- '' v- ** hiduded with cadi modem. 

AMSTRAD’S MC 2400 OFFERS 
THEFOIXOWING:- 

* Q^D STANDARD (V2I, V22, V22bis, V23) • 

• CALL progress monitoring • auto dial • 

|g|K? i • AUTO ANSWER • AUTOMATIC BAUD RATE SENSING • 

W • HAYES COMfiVTIBLE* PULSE OR TONE DIALLING ■ 

• EXTENSIVE HELP FACILITIES • RA.B.T. APPROVED • 

• STANDARD BX PLUG CONNECTION • 

• SUITABLE FOR USE WITH ANY IBM COMROTBLE PC • 

J” Please complete and Send to: Tfclccom GOkl Direct Response Unit. Unit 10, "1 
f Oxgsnr Centre. Oxgate Lane. London NW2 3YP. Tel: 0800 200 700 ■ 


Company 

Aririwwtc 

Tkfc approprtaetMix. 

□ 1 would Uke to sign on for m ecom 
Gold Se n tan k Man. phase send 
me an application form. 

□ I would like mon; 

details about 
Amundi MC 2400 
card modem - 


, Position. 


TtLNo.\ 


□ T wcnld IBse more deedft about 

IMenHtLGMd Elcommic Mall - vttat 
tats and wtm ii docsv 


AMSTRAD 


TELECOM 

GOLD 


• RECOMMENDED RETAIL PRICE. INCLUDING VAT, £228.85. PRICE CORRECT AT 1/3/88 BUT MAY CHANGE WITHOUT NOTICE. 

The mm and toM AAgniAD gig HeataEfledltaikmartoofAmiindl^L 0*968 AD r-nnn 

IVodacteSDi^eam»T3»taba»ty. MiEajcnkaTtadennrfcrfSoftfcla BeDtetriba tlflg Co rpontkio. Hayejen'BxhtaarkufHsyaificTocotnpntcrTipdaaglnc^^^^ 

lBMfattae trMlHim tau»iBip Ji .>h w»l Swi n eaa Mafhtawit CotPOMi io o. 
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IT IS SOMETIMES difficult to raa* 
rate fact 'from fantasy to high tech- 
nology Industries. When a cn t u i wuy 
Hnnm meea a new product for exam* 

. plfi, it iS DDt UTiTrerermaliljo tq aaenwy, 

that 'the product exists. Bat things 
are not always what they wwn 

The software industry has nra™^ 
the te r m “vapowware" far those neb- 
nlons products which have been 
announced, but have yet to material- 
ise. The personal computer ftufoTt ry 
is engulfed in a cloud of vapourware, 
in wh ich potential buyers are left 
groping to find their way. 

- Software Industry fea fle rff Lotus 
and Ashton-Tfcfce have both contrib- 
uted^ to this sense of confusion. Busi- 
ness _ personal computer nsers eagerly 
awaiting a sew version of Lotus's 
bestedUng spreadsheet program 143 
recently heard that me program 
would not be available in June, as 
originally promised. Lotus now says 
it will take until the fourth quarter to 
shrink the progra m to fit the rela- 
tively small memory capacity of most 
personal computers. No ship- 
ping date has been HTmp pi yyd . 

Lotus’s disappointing news drove 
the company's stock price down by 
about 11 per. cent on the day of the 
announcement, demonstrating that 
vapourware «in quickly transform 
itself into a bard-raged problem. 

On the heels of Lotus’s announce- 
ment came the revelation that Ash- 
tonTate only Tanks its rYumc^ <jf 
meeting a July 81 shipment date for 
DBase IV, an upgraded version of its 
widely used data management ays' 
tem,- a t “better than 50 per cent" Not 
surprisingly, the stock mark** and 
potential customers were nnim - 


- Microsoft's OS/2, the new personal 
computer operating system, is a 
potential candidate for the vapour, 
jahhnngh Microsoft has met all its 
delivery dates so far, mlwmMmgntti 
to the progra m , fachwffng a graphics 


ksaO’SIA.'XtXSSZT 5Sfe * htx 

EAGLE EYE 

interface called Presentation Man- 
ager, are still to come. 

A cloud of doubt has been cast over 
Presentation Manager by Apple Com- 
puter’s lawsuit charging Microsoft 
with copyright inf ri n g ement. Apple 
claims that Microsoft's Windows, a 
graphics interface upon which Pres- 
ent! on Manager is to be ha ***3 is too 
much like the Apple Macintosh dls- 
piay. 

The litigation could drag on for 
months, or even years, hi the mean- 
time, personal computer users are 
left waiting and wondering what the 
impact, if any, will be on Presenta- 
tion Manager, which also raises 
doubts about adopting QS/2, 

IBM and Microsoft, which designed 
OS/2, have been trying to put some 
soli d gro und beneath the new operat- 
ing system with a promotional tour. 
At a recent computer show in 
Atlanta, IBM announced that 300 
applications had bean developed to 
run on the system. 

Industry analysts say that it will be 
another 18 mnwthg, however, before 
important OS/2 applications come to 

mnrif ot In Hw monwHm*^ nrar c must 
try tr> fathn in fN* potential hanuHta nf 

an operating system that is designed 
to taica advantage of features that 
few personal computers yet have. 

The cloud spreads 

Software publishers are among tie 
most prominent creators of vapour- 
ware, but they are by no means 
alone. The trend appears to be 
grading- into other sectors, includ- 
ing vapour chips, vapour disk drives 


A step nearer a vaccine for hepatitis 


BY JOHN WICKS M ZURICH 

A BREAKTHROUGH in the pro- 
vention of hepatitis Is being 
claimed by Biocine, a company 
jointly owned by the Swiss Oba- 
Geigy group and the biotechnol- 
ogy concHrn, Chiron, of Emery- 
vine, California. 

Scientists working cm the proj- 
ect say they have Isolated pro- 
teins of the so-called non-A, 
hOfrB vftus of hepatitis with the 

StbPgenetic pn giw nr r m g Into . 

tkm with this Wood-borne virus 
occurs primarily during transfu- 
sions. 

- Some 5 per cent of patients 
receiving Mood in the US are said 
to come into contact, with it Half 
of them develop chronic hepatite 
amd a further fifth, cirrhosis of 
tbeliver. 

Biocane's discovery opens the- 
way to a teat, and a 

vaccine for acute and chronic 


forms of related liver faftomm. 
Hon. 

The company has started the 
scale-up process for biotechnolo- 
gical manufacture of the pro- 
teins, permitting the develop- 
ment of immuno-diagnostic 
agents to screen donor blood and 
Mood products, as well as vac- 
cines to prevent infection. Since 
fins will be a synthetic vaccine, 
ftere-wHl be no risk of fafcrtfnn 
ifariny tis manufacture or aHthHu 
fetation. 

The next step wiQ be to try to 
•isolate, the whole virus to estab- 
lish its causative role in hepatitis 
non-A, non-B. 

An estimated 90 to 95 par cent 
of eU case s of hepatitis a rising 
attar Mood te ansftisions are attri- 
butad to tire non-A. non-B virus, 
adding up to 150,000 cases annu- 
ally in US .alone. 


TECHNOLOGY 

Louise Kehoe explains why seeing is believing in the vaporous world of new computer products 

Don’t hold your breath in the fog 


and some very foggy computer 
systous. 

Sorting out the real goods from 
that are merely fond wishes in 
the wUrwfa of high technology execu- 
tives is complicated by the practice of 
early announcement, which has 
became accepted in the highly com- 
petitive hi gh tech world. 

Tandy Corporation, for ™wpi> 
reported an exciting breakthrough In 
comp a ct disk technology - a disk 
that can be erased and re-recorded. 
Bat the company admits it will be at 
18 mcmflis before this technol- 
ogy sees the light of day in a real 
product Optical storage technology 
expats who have had a Chance to 
unravel Tandy's “secret” technology 
say that there are several problems 
still to be ov e rco m e. Some doubt that 
it will ever be snitahle for computer 
/infa storage. 

Tandy has, however, already 
gained world-wide attention from its 
announcement, enhanced its reputa- 
tion as a technology leader and put a 
stake in the ground in the optical 
disk mar ket. The only huyi- is the 
consumer, who might have thought 
that erasable compact disks would be 
available in hie toil store in the not 
too distant future. Don’t hold your 
breath - seeing is believing. 

But there is hope on the horizon 
for personal computer users who 
crave huge amounts of date storage. 
Last week Maxtor Corporation, a Sili- 
con Valley disk drive maker, 
nnvefled a real product, an erasable 
optical disk drive with removable 
media that stores up to one gigabyte 
of data per 


Maxtor employs a combination erf 
ma gnetic and optical technology to 
produce a disk that is "written” on by 
a laser and erased magnetically. An 
imp o r tant feature of the drive is the 
time it to retrieve data, just 80 
milliseconds, which is about 10 times 
fester than “read-only" optical drives. 

One drawback is price. The Maxtor 
Tahiti I drive will sell to computer 
system bufidera for about A50Q. Max- 
tor expects the drive to be used in 
network fife servers and workstations 
used Car computer-aided design. 

A tietrmA product from Maxtor, the 
Fiji I, may be better suited to the 
personal c ompute r market This 314- 
frvh drive stares up to 160 megabytes 
of data, more titan twice the capacity 
of the largest personal computer 
drives, ana has a 100 millisecond 
average seek time, test enough for 
most applications, ft will be priced at 
less than $1,000. 

When will these drives be avail- 
able? In September, the company 
says. In the co m p u t e r business, that 
is about as dose to reality as a new 
product can come. 

The mist thickens 

One of the most baHyhooed, yet 
unreal, products in the computer 
industry is Steve Jobs’s Next com- 
puter. The former rfmtrman ami co- 
founder of Apple Computer has been 
promising for more than two years to 
unveil a spectacular desk-top com- 
puter to fulfil the dreams of 

miipg fr students «T*d their teachers. 
The ” » np u te r industry rumour min 
has repeat e dly given false warnings 


of an impending product announce- 
ment by Jobs’s Next Inc. 

He said recently that his product 
would be introduced soon. Industry 
analysts suggest that Next must 
unveil its computer in June if it is to 
meet the prrrhflglng wtolnlM of coir 
leges and un iv er s i t i es which F*ake 
their buying decisions over the sum- 
mer. 

Jobs is renowned for his ah&ity to 
mfes product deadlines. The Apple 
Macintosh, for which Jobs was 
responsible before his dramatic exit 
from the company, was originally 
scheduled to be introduced in mid 
1982 at a price of SL5Q0. It was finally 
unveiled in January 1964 at about 
twice that price. 

Vapour engulfs chips 

In the semiconductor industry, 
there is enormous pressure to fore- 
shadow new generations of devices to 
potential easterners, who may design 
them into future computers and 
other electronic equipment. Gener- 
ally. chip makers brief their major 
customers on the basis of non-disclo- 
sure agreements. Inevitably, how- 
ever, details leak out from time to 
time. 

One example involves a rumoured 
microprocessor from Intel. The P9, as 
it is codenamed, is said to be a 
stripped down, low cost version of 
Intel’s 386, the microprocessor used 
In many high per fo rmance personal 
computers. Using the F9, IBM and 
others are expected to be able to 
bring many of the advantages of the 
386 to lower priced personal comput- 


ers- Dataqnest analysts predict, for 

watnplo that- f pM wUJ InimnH a per- 
sonal computer costing less than 
$1,500, probably based on the P9. 
within the 12 mnnthc 

Smoke and mirrors 

Are RISC (Reduced Instruction Set 
Computer) workstations as fast as 
their makers claim? Apollo Com- 
puter, for example, says its latest Per- 
sonal Supercomputer is 15 to 30 times 
fester thaw a Digital mini- 

computer (VAX 13/780). 

But such measures of speed ignore 
other important features. It is like 
buying a car on the basis of its top 
speed without asking how many 
dons and seats it has. 

Apollo cond netp ri » oaHac of bench- 
mark tests which demonstrated that 
it had understated the performance 
of the Personal Supercomputer in its 
original announcemen t 

However, comparing performance 
remains problematic. “Standard 

hmehmaAt ran be tO 

computers, but the only true measure 
of per formance is to run your own 
software cm the machines," says Russ 
Barbour, vice president of advanced 
technology. 

That is difficult because many com- 
puters are incompatible. Computer 
makers say they are moving towards 
“open" software standards so that 
most types of computer will be able 
to run the same software. 

like many thing * in the computer 
industry, however, it is far from dear 
when and if such standards will 
emerge. 
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Computorscanlearn 

from humans 

A BASIC difference between a 
digital computer and the 

lmwiwfi tw ain fa - that the for- 
mer works In steps on a task, 
which the latter can c ompl e te 
in one move. 

Fadal recognition is a good 
example. We. immediately, 
recognise ir friend's face and 
pot a name to it, whereas a 
computer fed by a camera 
might take thousands of 
longer, ... 

A teem at AT&T Bell Labo- 
ratories in the US has been try* 

ing to emulate the human 
body's ~ electrical message 
transmitter, the synapse. In 
humans, large numbers of 
these can operate simulta- 
neously to produce rapid 
responses. 

The Bell Labs experiment 
uses 14,000 light sensitive, 

’ electrically connected ele- 
ments, or "synapses", made 
' from silicon deposited as a 
ftin film on a glass {date. Each . 
is a light-controlled valve for 
electricity. By altering the 

gmn imt of toamt li ght , the 

amount of current p a ssin g 
through each synapse can be 
changed by a factor of WOft. 

The unique feature of the 
system, Bell Labs, is 

the simultaneous and com- 
pletely variable co ntrol of a 
large ""”***• of synapses by a 
tight pattern projectal on to 
the giawt plate. Ultimately, 
such co n trol bright allow some 
problems to be solved much 
more qnfekly than with a digi* • 
tal computer. •• ■ 

Sailing a truer 
course, automatically 

YACHTSMEN can steer a truer 
course with autopilots using a 
syste m called Hehnstar, from 
: Brookes ft Gatehouse (BftG), ^ 
the UK marine dectroofcs spe- 
cfaBsL ■ 

“SSpflote art based on an* 

■ pa figpw which produce an error 
Sgnai lf the boat is not 
steering the correct magnetic 
heading. Although this can he 
used to bring the meft back on 
to that heading, it returns it 
not to the original course hut 
to a parallel one- - •' 

Heimstar makes use of speed 
and time data^ so that the sys- 
*imr knows where the boat has 
been and. how to return to the 
original course. Ok long voy- 
ages, course Inacc uracies of 
many nrifes can he prevented, 
says B&G. 

In addition, Hehnstar has 
computer software that senses 
the way ihe boat te being influ- 
enced by side winds and can- 


rents. It can then make 
quicker corrections, minimis- 
ing cottrse deviations. AU the 
; .yachtsmen has to do is select 
the course and switch on, mak- 
ing no subsequent manual cor- 
rections. The system costs 
from £2,350. - 

Made and filled 
at one go 

MAKING its debut in Europe 
from the US is a pharmaceuti- 
cal packaging system for facto- 
ries, which is designed to cut 
the cost of flllSng sterile con- 
tainers. ' 

The system enables con- 
tainer production and filling to 
take place on a single 
Twacldwe. Fed with plastic 
grannies, the machine blow- 
moulds sterile containers 
which are then immediately 
filled with the product and 
sealed, ensuring completely 
sterile contents. 

Made by Automatic liquid 

Parfengjng nf Wo«fktnrJt r Illin- 
ois, the system is available in 
* Europe from Tanshire Equip- 
ment of Klstead. Surrey. It 
saves on claming and sterilis- 
ing preformed plastic contain- 
ers. and removes the cost of 
. t nump c atlu gand storing them. 

PC sales soar 
upwards 

PERSONAL computer (PO 
gales in the UK have almost 
doubled in the first quarter of 
fids year co m pared with the 
same period last year. 

The total for 1988 wffl be 
about &4fM)00 machines, worth 
' SlJStm, according to Wharton 
Information Systems, which 
carries out market research 
into office systems in the 03L 
Safes of software will account 
four a further £45 Qbl The fig- 
ures art contained- in the Bri^ 
fab Office Systems Survey pub- 
- fished annually by Wharton at 
£500. . . ■ _ 

Sane af the upsurge of PC 
—l— fa attributed. to buyers 
frnMhtg batik for the release of 
.. IBM’s new PS/2 machine. But 
the snrvey.aiso tendurtefi that 
the pc Is rapidly becoming a 
standard office tooL Increas- 
ingly sophisticated machines 
are being bought, often work- 
ing together in networks. 

Wharton believes that the 
UK market will exceed £3frn by 
1990. 


CONTACTS: AT&T Ml UD* US. (201) 
564 4200. Brookes and Gatahwaa; UK, 
06BO- 7S200 Automatic Liquid Psckao- 
tog US, (915) 338 9500 TansWnr UK. 
ww 703883. Whsnon Information 
Sysems: London, 8S1 6197. 



The Hong Kong Partnership. 

Hutchiso n Whampoa have become partners with Husky Oil, Canada’s largest independent privately 
owned, integrated oil and gas company. 

In Hong Kong, our home base, no company is as directly involved in every major facet of life and 
business as Hutchison Whampoa. Now, all the energy we’ve given to Hong Kong will be extended to 
other major business centres of the world as welL 

For more information on the strength and depth of our local and international capabilities, please 
contact us directly. 

Hutchison Whampoa. Part of today’s world. Hutchison Whampoa Limited 


UK: The Lord Derweni L.V.O, 9 Queen Sum, London, W1X 7PR Fa*: 01-491-0872 
HK: W. Sh umiak. Hmchison House, 22/F, Hong Kong. Fax: 852-5-8100705 
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Are you successful enough 

to afford to come here on holiday? 

Or are you so successful 
you can’t afford to take a holiday? 


I ‘WHENEVER Rosemary tries to interest me in a trip, 
I get an attack of the ‘what-ifs’. What if an important 
customer needs me? What if we’re threatened with a 
take over? What if Wall Street wobbles again? On the 
other hand, I know I need a break...’ 


Most people would agree that time is the one thing we could all do 
with more of. 

What most people don’t realise is that the right communications 
package, is one of the shorter routes to saving time at work. 

. Unfortunately, given the complexity of business communications today, 
getting: one^s hands on the right package isn’t exactly easy, is it? 

Here, on the business side of British Telecom, we have literally thousands 
of examples of the latest in time-saving systems, equipment and services. 

Everything, in fact, from simple radio pagers to fax machines to the 
technology that allows complex data to be sent across the country in seconds. 

Our problem was how to get the items relevant to you into your hands 
without wasting your time with the rest. 

' We were serious enough to call in a leading management consultant 
and, together, we think we’ve found a solution. 

it’s called Workplan and this is how it works: 

You phone and ask for Workplan. In a day or so, you’ll receive the first 
stage, which is a business-orientated questionnaire designed to help you evaluate 


where improved communications might help. 

(Even if you decide not to return this, you’ll benefit from what you’ll 
learn about yourself as you respond to its questions.) 

If you do return a completed questionnaire, we’ll use your answers and 
a bank of computers to analyse your particular business needs. 

Then we’ll make up and send off your personally compiled Workplan 
handbook. 

This is a ring-binder containing information and advice on the com- 
munications options we believe would be most likely to save you time. 

If at that moment, or indeed anytime in the future, you’d like to discuss 
specific items with one of our people, you only have to call and say so. 

‘Ah,’ we hear, ‘but I’m too busy to get into all this.’ 

All we can do by way of persuasion is reiterate the words in the introduc- 
tion to Workplan: ‘If you haven’t got time to fill this in, you need to fill this in.’ 

In business, time is money. In your personal life, it can be priceless. 

Call us free on 0800 800 844 and ask for your copy of Workplan. Our 
lines are open 24 hours a day, seven days a week, call us^fheeowo8oo8oo 844. [ 


British 

TELECOM 

It's you we answer to. 
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“1987 WAS 
A PARTICULARLY 
GOOD YEAR 
FOR THE 
HALIFAX AND A 
SPLENDID ONE 
FOR OUR 

members:’ 

IZJLttfch' 

CHAIRMAN O' 
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It was a year which proved to be one of the most 
challenging and competitive in our history. 

And one which the Halifax responded to in the most 

positive way 

The figures alone are impressive. Our balance sheet 
rose 15% to £33 billions, and we achieved a record gross 
profit of £350 millions. 

Mortgage lending set a new record at £7,300 millions. 


Receipts from investors rose to £3,180 millions, and our 
reserves now stand at a net £1,245 million. 

It was also a year when the Building Societies Act 
began to bear fruit. 

This has made it possible to develop a whole new 
range of services to meet our customers’ needs. 

We’ve established a national network of Estate Agents, 
and now have 10 estate agency companies with a total of 


448 offices. But whatever way the Halifax chooses to serve 
its public, one thing remains of paramount importance 
And that is to retain the goodwill and trust of all of our 
13 million customers. 


THE W O R L D’S NO J 


STATEMENT BASED ON COMMENTS MADE BY RICHARD HORNBY, CHAIRMAN OF HALIFAX BUILDING SOCIETY AT THE SOCIETY'S AGM ON 23RD MAY 1988. 
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FT LAW REPORTS 


Family business split is to go ahead 


BBADY-v BEADY 
House of Lords 
. (Lord Keith of Kmkd, 
Lord Havers, Lord Tenmtema] 
Lord Griffiths and 
Lori Oliver of AyknertonY: 
Maji 19 1988 


THE CODBT may order specific 
performance of an to 

Idra off part jpf the bnsinesg of a 
solvent private company, ftwigh 
the scheme involves its giving 
financial assistance in connec- 
tion with the acquisition of its 
Shares, if its assets are not 
faeraby reduced and if its ability 
to pay its debts is w infl i nw d by 
its directors and auditors hi the 
statutorily nquind farm. 

The House of Lords so held 
whe n allo wing an appeal on spec- 
ified terms from a ma jo r i t y court 
of A ppeal d ecision (J198?] 2 PTLR 
414) setting aside an order for 
medfic performance of an agree- 
ment between the appellants. 
Jade, and Robert Brady, and the 
respondents. Boh and John 
Brady, for ettvisimi of their family 
company. 

LORD HAVERS said since 
1959 a fondly haulage business in 
Barrow-in-Furness had been car- 
ried on by a private iforffoa com- 
pany, T. Brady & Sons Ltd. It 
expanded to include the manufac- 
ture and sale of soft drinks and 
the distribution of alcoholic 
drinks. 

Brady operated by itself and 
through a number of subsid- 
iaries. They included Thomsons 
Soft Drinks, through which the 
drinks site of thebushiess was 
conducted, and Athmamith Bros 
which owned a haulage depot 

An Thomsons' shares ware 
owned by Brady. Brady’s shares 
were owned 2£34 by Bob Brady 
and 2£33 by his brother Jack. 
The balance of 333 share s were 
owned by another private com- 
pany, Tanda, whoso shares were 
held 50 per omit each by Bob's 
sons, Robert and John. 

Jack and Hpb were the only 
two directors of Brady and of 
Athersmith. By 1983 Bob and 
Jack were no longer an speaking 
terms. Robert sided with his 
uncle. Jack, and John aided with 
ids father. The result was dead- 
lock in immagHinenf , 

In 1983 it was agreed that the 
business should be divided 
between the two brothers. Jack 

taking the hanfog tt gjria | and Bob 

the drinks aide, tn gpfhpr with an 
equality payment reflecting dif- 
ferences in values. It was decided 
to keep Brady in existence but 
under Jack’s control, and to hive 
off the of the drhikH busi- 
ness and farther assets, by way 
of equalising values, into a new 
company to be controlled by Bob. 


The scheme involved incorpo- 
ration of campsites called Oval- 
shleld, Hofioreal and Actfvista. At 
the head of the group was Oval- 
shield whose shares were owned 
by Bob, Jack and Tanda in pro- 
porticaj to their previous Brady 
holdings. Beneath Ovalshield 
were two subgroups, one headed 
by Motareal containin g the haul- 
age business represented by 
Brady, and the other headed by 
Activista containing the soft 
drinks business represented by 
Thomsons. 

The equalisation value 
required to produce equality 
between the two groups was rep- 
resented by £SL4£57 loan stock 
constituting a debt owed by 
Motoreai to Activists. 

The separation of the two bad- 
nesses was effectively accom- 
plished. There remained one out- 
standing link, namely the 
Motoreal loan stock. 

What was envisaged and 
agreed was that Hotoreal’s 
indebtedness to Activista in 
respect of the loan stock would 
be discharged by the transfer of 
assets equal to the stock’s value 
from the Motareal group (effec- 
tively Brady and its subsidiaries) 
to the Activista group. The stock 
would then be redeemed. 

On December 2 1983 Jack and 
Robert’s solicitors wrote to Bob 
and John's solicitors setting out 
the reorganisation agreement. 
The letter stated that the net 
asset value of the group bad been 
provisionally agreed at £1^288.226. 
Chi the haste of that figure the 
amount due from the haulage 
group to the pnfP drtofcn group 
was said to be £841338. 

The letter was endorsed “we 
agree the above oa behalf of our 
chants" and was signed by Bob 
and John’s solicitors. 

In October 1984 Bob and John 
declined to proceed farther with 
the scheme save on the basis of 
upward adjustments in their 
favour of the net asset figure. 

On January 11 19B5 Jack and 
Robert started the pre sent pro- 

r— rtingw for rniwfii* nwfmnwn» 

of the agreement. Various 
daftness were raised by Bob and 
John. They were abandoned dur- 
ing file trial save far a pi«» th»f 
the December agreement was 
void as being illegal. The trial 
proceeded mi the issue of illegal- 
ity alone. 

Judge Blackett-Ord, Vice-Chan- 
cellor of Lancaster, made an 
order for specific performance. 
The Court of Appeal (Lord Jus- 
tice Croom-Johnson dissenting) 
allowed an appeal, and declared 
that the agreement sued upon 
was void far illegality- Jack and 
Robert appealed. 

The transfers were authorised 
by the corpor a te otgects of Brady 


and Athersmith and were there- 
fore mas trires, there being no 
suggestion whatever of fraud or 
ffl-faith. Final im p fa gn xwia ttan of 
the scheme was an essential step 
in the breaking of the deadlock, 
and was in the company's inter- 
ests. There Was no Tni«fi»isannfl 
by Brady and Atherton directors. 

The respondents contended 
that that the proposed transac- 
tion was void for illegality in that 
it Infringed section 151(2) of the 
Companies Act 1985. 

The subsection provided that 
“ . . . where a person has 
acquired shares in a company 
and any liability has been 
incurred ... far the pu r p o s e of 
the acquisition, it is not lawfal 
tor the company ... to give 
financial assistance ....*’ 

The proposed transfer fell 
within subsection (2X It was not 
disputed that the issue of loan 
stock constituted assistance to 
reduce Motoreal’s liability 
incurred in the coarse of its 

nflipiiritinn of Rr ady 

Section 153(2) provided that 
section 151(2) did not prohibit a 
company from giving financial 
assistance if “(a)the company's 
principal purpose in giving the 
assistance ... is but an inciden- 
tal part of some larger purpose of 
the company, and (b)the assis- 
tance is given in good faith in the 
interests of the company." 

Sob-paragraph (b) was satis- 
fied. Sub-paragraph (a) was not 
satisfied, in that the acquisition 
of Brady shares was sot a mere 
incident of the scheme devised to 
break the deadlock, bat was the 
essence of the scheme itself and 
the object which the scheme set 
out to achieve. If the matter 
rested there the appeal ought to 
fafl. 

The appellants sought to raise 
additional paints not raised in 
the courts below. 

This was a final appeal and it 
would be unsatisfactory if it 
resulted in a declaration of ille- 
gality when there was a conclu- 
sive answer in law to that con- 
tention. It did not appear that 
there was any injustice to the 
respondents which could not be 
compensated by a suitable order 
for costs, apart from the argu- 
ment that they elected to aban- 
don their other and it 

would be unfair that they should 
now be faced with new points. 

Their Lordships w?re prepared 
to gptgrtafn the new arguments 
on fepM that the res pondents be 
afforded the opportunity, if they 
desired, to reinstate some or all 
of the defences which they had 
abandoned before the judge. 

The new contentions started 
from the correct proposition that 
where an agreement could be 
performed in alternative ways. 


one lawful and one unlawful, it 
was presumed that the parties 
intended to cany it out in the 
lawful way. 

Sections 155, 156 and 158 oT the 
Act provided that triiag fiwqwrlnl 
assistance was given by a private 
company in connection with the 
acquisition of its shares the pro- 
hibitions in section 151 could be 
disapplied in certain circum- 
stances by adoption of statutory 
procedures prescribed in sections 
156.157 and 158. 

By section 155(2) those provi- 
sions only applied if the assets of 
the company providing the assis- 
tance were not reduced by the 
provision of awdstence. or if the 
assistance was provided oat of 

distributable profits. 

In the absence of some star 
tli ng change in the financial posi- 
tion of Brady or Athersmith 
those conditions were fulfilled. 

All that was required to avoid 
the prohibitions In section 151 
was that the directors of the com- 
pany giving the assistance 
(Brady and Athersmith) should 
make a statutory declaration that 
it would be able to pay its debts 
(section 156(2)). There also bad to 
be an auditors’ report stating 
that the opinion expressed in the 
HeHnwiHrm was not unreasonable 
(section 156(4)). Those documents 
had to be delivered to the Regis- 
trar of Companies within 15 days 
and the assistance given within 
ht weeks of the declaration 
_ made. 

Compliance with the statutory 
procedures rested in the hands of 
Jack and Robert. Assuming that 
the company’s wiir H tm- g were able 
to make the report, there was no 
impediment to reliance on sec- 
tions 155. 156 158. 

If that was right, there 
appeared to be a complete answer 
to fire anggwsHwn that the agree- 
ment was remimed unlawful by 
section 151. 

Subject to compliance with sec- 
tions 156 and 158, the agreement 
was not illegal, and a decree of 
specific performance would take 
effect unless within 28 days the 
respondents signified by serving 
an amende^ tefonra and counter- 
claim that they elected to rein- 
state aQ or any of their aban- 
doned defonrea. 

Their Lordships agreed. The 
appeal was allowed on the forms 
indicated. 

For Bob and John Brady: Latin 
Price QC and Ian Leemmg (Gam- 
lens) 

For Jack and Robert Brady: Rich- 
ard Sykes QC Nicholas Stewart 
QC and DJLS. Richards (Alexan- 
der Tatham & Co) 

Rachel Davies 
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Half boring, 

wholly successful 

mm mmmmmffls iso 

Mint Guaranteed Shares, August 1995 

The boring part of Mint Guaranteed Ltd. is the capita! protection. About half your money b 
invested in stripped US Treasury Bonds, designed to achieve return of the initial investment after 
seven years. With that secure, you can afford to have some excitement. 

SUCCESS 

The rest of your money goes into a managed futures portfolio, managed by New York based 
MiMC, who have proved so outstandingly successful in recent years. This portfolio can make gains 
in both rising and falling markets - so it is the perfect balance to equity investments in today's 
uncertain world. The Funds under management by MIMC, which include Mint Guaranteed Ltd., 
have an average composite annual growth of 28.9% in US dollars since 1st April, 1961. 

ABOUT MINT GUARANTEED LTD. 

Mint Guaranteed Lid. is sponsored by ED&F Man International Ltd. of London and it is 
advised on its trading policies by Mint Investment Management Company (MIMC). 

MIMC have developed computerised statistical methods to analyse trends on world markets. 
Their disciplines predude trading in volatile markets, and limit risk to no more than 1% of a dient's 
investment when entering any one contract market. 

The result is a blend of the high gearing and opportunity for gains offered by skilled futures 
trading, and severe disdplines to limit risk. 

OFFER CLOSES JUNE 30TH 1988. 

The window of opportunity is small. To take up tiiis latest offer of shares you need to have sent 
for, received, studied, and replied to the Prospectus before June 30th at the latest. So begin the 
process now, by dipping the coupon. 

This advertisement does not constitute an offer of shares in Mint Guaranteed' Ltd. Appli- 
cations for shares can only be considered on tire terms of the Prospectus, available from ED & F 
Man International Ltd., Funds Group, Sugar Quay, Lower Thames Street, London EC3R 6 DU. 
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PLEASE SEND ME A PROSPECTUS 


► 


NAME:. 


ADDRESS: 


PLEASE TELEPHONE ME ON: . 


.TELEX:. 


FAX: 


Mint Guaranteed Shares, August 1995 

ED&F Man International Ltd.. Funds Group, Sugar Quay, Lower Thamm Street London EC3R 6 DU. 

W: 01-626 8788. Telex: 885431. Fax: 01-623 3203. Representative office, Manama, Bahrain, lei: Bahrain 531791. 
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IN FORMAT TOM TQVBI POA rROPL* * INFORMATION FOWEB FOB DATACENTRES - INFORMATION POWER FOR SYSTEMS • INFORMATION POWER FOR MICROS - INFORMATION POWER FOR PEOPLE • INFORMATION POWER FOR DATACENTRES 


Before your business can achieve its goals 
you must give your people the power. 





atfOiilfflCKPOffiB ly P ofc m * ft *— - 
SoucfaendtemfittWre. 


P eople can be harder to Change than corporations. 

Human skills are less amenable to transition than 
the systems they work with. 

As a consequence, many organisations, instead of set- 
ting goals based on commercial logic and strategic vision, 
content themselves with more modest targets, comfortably 
within the current capabilities of their people. 

Which is not the way to win competitive advantage, 
lb break out of this people/technology bind even the 
most successful companies need to draw on a power 
beyond their asm resources. 

Information Power 

Datasolve Information Power is theatre IT manage- 
ment capability every ambitious organisation needs to 
achieve goals tint are worth achieving. 

The new management techniques... the specialist 
occupational dnBs^.the tong term manpower strategy...the 
comprehensive systems management. 

So, however ambitious your goals become, youH find 
that the power is always there. 

That* why more and more of today’s successful com- 
panies are making Datasolve Information Power a funda- 
mental part of their strategy for change. 

I ^^lr^oiM1ilrarotanwiiNireafacMtlndR»iiralionFlmRer,pastthec(nqMn J 
to the address below or dial 100 and ask fcr Freefone Datasohe. t 

l None - — I 

1 W ‘.1 „ ^ 

| WWB8 j 

I Ckgamsatan j 

t Address — | 


Jtatnrie. 




«FI33S 



jJThe power to manage successj 


<h^>tai*fo^tNa«^[iinitaLtMhBgDnHoB3e. 

ti-73 Staines Boad Wtat. SuBtarra-Hwires, Mkktto«TW167AL 

ATHOBN EMI ftebre*® canpiiv 


INFORMATION POWER for S TOTEM S . INFORMATION POWER FOR MICROS - INFORMATION POWR* FOR FBOPLB 


INFORMATION POWfift FOR DATACENTRES ■ INFORMATION POWER FOR SYSTEMS • INFORMATION POWER FOR MICROS 


Business Services 


NEW BUSINESS 

V your Ctoffipny it taking new pnxJnat. pi occ aq or Rdaotogjo far prafiubk m uraUmil 
expteiuUoa then our upwialtH serhoa in nuentuwnal recfasolDO toed busses donUopiorai 
*rr geared to yew bmA. New prodna end ircfcnntofj »oica and mnfeeuag oadontBi m > 
■Me variety of InduBtriet and coitnnj Europe. Jjpzn asd North Amenta pha fe ffl quttKy 
Scow* Ibr &reet tale tbraagh our represesuaon oT ideosd major own* wui p uniw . 

We have a cEccntbl record wUj dkna ud Adi detud* 
unavailable frets: 

Dr Here*. AJVevns. Dbuour 
SPA TECHNOLOGIES LTD 
IS Aitttffoa Atom. Leasts**™ SfU 
Wanrfctsbtre. Eustaud 
T«t ora mat/9 -ta* 3U*4a 





IVLD.’s - want more 
SALES? 

Top Consultant will improve Ihe 
effectiveness of yow Safes and 
Marketing Operation. Excellent 
Track Record . First hand expe- 
rience in nwsi market*. Practical 
Cosi-Effective approach with 
Guaranteed Results. Ring Bill 
Ward Ofl 0276 61462/681628 Today 
ud dbci i Mt your problems. Telex 

895051 1 G Fax 0276 691731 


Businesses For Sale 




te know someone 
who'dgivealotfora 
business like yours. 


01-631 6333/ 01-6363402 


LIMITED COMPANIES 


UXand International 
Isle of Man & Non-Resident 

fflEXPRESS 


i Jy- 7/-'J 


Epmjfth House, 25-38 CtyR& Ionian EC1Y1AA 
JMeahoneQl 5883271 580887475 


omacr mail uare a sERVKEStixra oi iwwdy- 

mWa HstsnnmedUaoiy avaiiabio-SuppHara u 
loading UK componMaPiae catalogue. Map- 
kaKocan. FreepmLCMciiaawr. Staaas. Tel 
02*3 786711 

BUMIES8 AM) ASSETS d solvent and kaot- 
vom cMWinlM tar sal*. Bioiiwn and 
Assoto. Totoi-aas 1154. 


S BS gvW 1 1111 


HNMKE MR GROWTH BY FACTOR WO. 
INSTANT WORKMG CAPITAL AM) A PRO- 
FESSIONAL SERVICE. TEL (0202) 680934 
COUVTY FACTORS LTD.. PATRICK HOUSE. 
WEST QUAY ROAD. POOLE. DORSET SHIS 
UF 


Management Courses 


IMPERIAL COLLEGE 


As a leading merchant bank, Hill Samuel is well 
placed to help you sell yourcompany. 

We can giveyou a professional valuation of your 

business so you'll know what to expect 

We will confidentially seek out suitable buyers. 
We will also ensure that you get the best 
possible price. 

Furthermore f Hill Samuel will assistyou through 
the final intricate negotiations - to overcome 
the inevitable problems and to obtain the best 
possible terms foryou and your business. 

If you'd like us to help you sell your company, 
efficiently and discreetly, contact Philip Bonney 
on 01-628 8011. 

Hill Samuel & Co. Limited 

100 wood Street, London EC2P 2 aj. 


FOR SALE 


LEADING US. 

BEFF SLAUGHTER 
HOUSE 

Northeest/USA 

One of (he 25 largest m the United 
Sums. 

Profitable as tales Appro achi ng 
SiOO nulhoa 

V aluc-addcd/high margin boxed, 
kosher, and boneless beef. 

Over 300 active, fejb quality cns> 
tamers include major s up p l ies to 
the bold • restaurant - luutubona] 
trade, large wholesaler* and far- 
ther processing co's. 

Top markers include New York. 
Boston. Washington, and Ph0tdd> 

phia 

For information exit 
Doug Watsoo 
Re 13071 (30IJ6VM0O0 

or write DWG. PO Box 76*7. 
Teaneck.Nl 07666 USA. 


MICHAEL PEGG 

60 BEDROOM 
MODERN HOTEL PiannhiQ 

■ppromt tar extra 24 b*0nwm and 
leisure 

itawlupraem. Turnover OtLOOO per 
month rising fast 
Freehold E2.4 MttOen 

LARGE HOTELS & HOTEL 
OWNING COMPANIES 
FOR SALE ENGLAND AND 
EUROPE 

HOTELS WANTED 

£5<M)00 TO £100.000 PER 
BEDROOM 


WITH 40-150 BEDROOMS NOW OR 
WITH PLANNING TO EXTBffi 

MOTEL SITES WANTED M U.K. 
Ring Michael P»QB 0S32 Z37S75 
C vem n ge 0272 743431. 
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THE MASTER’S 
PROGRAMME 

A LIFETIME 
INVESTMENT 

Applications are Invited for tire 
Master's Programme in Management 


Master's Programme in Management 
commencing October 1988. The 
fbur-term one-year programme 
begins with the normal managerial 
functional emphasis of most MBA 
courses, but differs in its intensity 
of specialisation. Graduates will be 
able to demons trate c o mpe tence 
in one of the five areas— Manage- 
ment Science, Management of New 
Ventures. Project Management 
Finance, and Management of 
Innovation, thus building upon the *• 
mission of the School to operat e 
at the interface of manag em ent 
and technology. 

Applicants should have an honours 
degree, or acceptable equivalent, and 
possess relevant work exp e rienc e . 

The Master’s Programme is subject 
to formal approval by the University 
of London. 

For more Information contact The 0s 
Admissions Secretary. The Manage- i** 
merit School Imperial College, i&< 
53 Prince’s Gate. London SW7 2PG. Z 


mm 


The business and assets ofthe above company 
are offered lor sale as a going concern. 

The company has patented products which have a 
worldwide reputation for innovation and excellence 

in establishing standards of safely and p rotection 

against airbom transmitted infection and con- 
tamination in hospitals, laboratories and industrial 
environments. 

Location Freehold premises in Bolton, Greater 
Manchester, approximately 
29.000 sq ft 

Current 

Workforce 40. 

Turnover Year ended 31 March 1968— drea 

£1,800000— approximately 40% 
export 

Current order book— £380000. 


For further i nf or matio n 
please contact- 
Cyril WNield 
Joint Administrative 
Receiver, Cork Gully, 
Abacus Court 6 MinshuO 
Street Manche ste r 
M13ED 

Tet 061 2369200 
Fax: 061 247 4000 • 
■fetex 667257 


Cork Gully 


HP 


Cork Gufly s authorised by tf» Institute of Chartered 
Accountants ■» England & Mtatas ID carry an investment 
business. 


PETER TEW & Co. 

Chartered Surveyors 


On the instructions of F A Simms FICM 
Adminis trator of 

ATKINSONS (KENSINGTON) LIMITED 
BUSINESS & VALUABLE 


LEASEHOLD PREMISES 


FOR SALE 

AUTO ELECTRICAL & RADIO SPECIALISTS 
ALLIED TO MOTOR TRADE 

7 PEMBRIDGE VILLAS. LONDON WII 


• TURNOVER AS AT 3 1ST MARCH 1987 £1,447,841.00 

• PROMINENT MOTOR TRADE PREMISES 

• RENT PASSING £35,000 P.A.X. 

• LEASE EXPIRING IN 1993 WITH NO FURTHER 
REVIEWS 

• PRICE & FULL DETAILS ON APPLICATION 


Gnu House. !7iA London R l.eicesier 1.1:2 iLG 
Tele pi kv. :e« ).\v ' 55 1 5 2? 



COMPUTER TRAINING 
FOR EXECUTIVES 

Our 3 day coarac gives a firfl-cUss 
grounding in the capabilities and bn>- 
icatKNu of word processing, specadsfacos 
and juitaa in (be business environ- 
ment Intensive, individual union. Days 
may be token toga her or separately. 
Come to Ibe experts - 

Anthony Cook Associates. 
Gresham House, 24 Hotborn Viaduct 
London ECl. Tel 01-248 1108 


Franchising 


Conferences 


A one-day conference 


ROUTES 

for shareholders 
in private companies 

TUESEMT 5th JUDf 1988 
IHEVSUDORF HOTEL. LONDON 


ttoc a fr cn a U ne 


U No: 061 236 9721 Bb No; 061 228 26a 


Spicer & Oppenheim 



LOOSE FOOD 

MANUFACTURER&RETAILER 




coocenis. the businesses and assets of Mflmixrs limited and 
Wdgh and Pay Umired, companies specialising in food mixing. 
cUstribuiiOfi and retailing. Tbc businesses are based oa ibe Fykle 
Coast. Lancashire. 

Assets include 

ta Modem IMWOsq ft le«s<5K>ld p r rmlses in licet wood. 
•4 retail outlets on the FyUe Coast. 
taHani. egn ip meot and moto r v rtitricn . 




•25 employees. 

Ttimpref to 31 March 1988- marmEytaringUm 
-retail £0.4m 

•Expensive enstosner bs«e in ebe North ofEn^btnd. 

The Joint Receivers would be Interested in o ffers fbrbotb 
txntnesseseitbcxeogetberorsetnnDBry. 

For fanber details contact Ken Chalk or Mkfcad Priestley 
Sploerta Oppcnheini ft Fsxtoera, 
ifioodi^eet, Manchester B4602ED 


SUPPLIERS OF 

GRAPHIC DESIGN MATERIALS 
Stevenage and Watford 

The business assets and goodwill of retaOets of 
graphic design materials, drawing office materials, 
general office stationery and offset supplies. Established 
outlets in Stevenage and Watford. Turnover approx 
£1J m. Assets include: comprehensive range of stock and 
leasehold warehouse/ office units (Stevenage Z500 
square feet, V/adord 6,300 square feet). 

For further inform at ion contact the Joint 
Administrative Receivers: Michael Scott, 49 Mm Street. 
Bedford MK40 3 LB. Tel 0234 211521. Telex 826340 
(GT BED-G), Fax 0234 325717. or Maurice WithaD, 
Grant Thornton House. Melton Street. Euston Square, 
London NW1 2EE Tel 01-383 5100. TUex 28984 
(GT LDN-G), Rut 01-383 4715. 


Grant Thornton 

« ’ll AKTlvKKl > ATCOI-NTANTS 


M 





Seminars 


HYDROCARBON POTENTIAL 


OP THE 

SOUTH ATLAS BASINS OF MOROCCO 


PETROLEUM PRESENTATIONS TO INDUSTRY 

BY 

ROBERTSON RESEARCH INTERNATIONAL 
ON BEHALF OF 
O N A R E P 

LONDON: GR0SVEN0R HOUSE HOTEL 
MONDAY JUNE 13 9.30 a.m. 

HOUSTON: WEST1N GALLERIA HOTEL 

THURSDAY JUNE 16 9.30 a.m. 


Programme outline: 

- Tectonic Framework and Basin Evolution 

- Seismic Studies 

- Petroleum Geochemistry 

- Petroleum Geology 


Ail enquiries ta M. Mechiche Aiami Mohamed 

(Directeur de Contra ts et Negotiations) 

ON AREP 

17 Avenue Michlifen, Agdal, 

Rabat, Morocco. 

Tel: 010-212-7-72171 Telex: 31715M BUREPET 


BUSINESS 
FOR SALE 

Food Manufacturer based in Wandsworth specialising in a 
variety of filled pastry products. 

The Company occupies re-furbished Leasehold Premises where 
production capacity is app r o xi m ately 2,000 units per hour. 

All enquiries to Maurice Moses, 

Joint Administrative Receiver, 

Levy Gee and Partners. 

100 Chalk Fann Road, London NW1 8EH. 

Telephone: 01-267-4477, FAX* 01-267-1028 
Please quote L435/AP a 


IS levy Gee 




CD 


Spicer & Oppenheim 

Akd*8£ftOFSnCEH&OPPEM4ElMTCTERtWraML 


FOR SALE 

LEADING UJS. BUILDING PRODUCTS 
MANUFACTURER 
Nortfaea$t/USA 

* One of the leading manufacturers of HIGH QUALITY 
ALUMINUM SECURITY GRILLES AND ENCLOSURES in 
North America. 

* Used by many prominent n a tional retail chains, bankers, and 
airports throughout the U5. and Canada. 

* 1988 pre-tax prfits of 51.100,000 on sales of 59,000,000 are 
anticipated. 

* Substantial growth opportunities available. 

For information eaft 

DOUG WATSON RE: 9175, (201) 693-1600 
m write toi 

P.O. Bex 7647, Teaneck, NJ 07666 



For Sale As A 
” Going Concern” 

Weil established family business of 
transport/vehide contract hire. Excellently 
located freehold garage with modern repair/ 
service bay and petrol forecourt/pumps/storage 
tanks. M.O.T. testing facilities. Modem fleet of 
168 vehicles. Mainly freehold site of 1.5 acres. 

Location South West London. 

For details apply Box H3479, 

Financial Times, 10 Cannon Street London, EC4P 4BY. 
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Company ta stabMw d 1fl62tFWSRA 
Owner to Ratlin 


for Saw 
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M G FIRE PROTECTION LTD 

In Receivership 




The business and assets of the established 
company are offered for sale by the Joint Administrative 
Receivers. The business specialises in the supply and 
fixing of fire protection boards, applications of sprays and 
in&Bziesoen ts.Ttae company operates nationally from its 
North West base. 

Assets briefly comprise: 

•plant and equipment 

tatninaver ap pro ximat e l y .£900k pa 
•on-going contracts 
•order book 
For furdter details contact: 

Ken chalk or Mldiael Whitehead, 

Spicer A Oppenheim A Pa r tne r s, 

12 Booth Strew. Manchester 

061 236 9721 Rnu 061 228 2681 Iblex: 666710 ESANOG 


gxtetinq Cllant Busing ' aad 

Ranaw “ f S^SSSSTt 5£*» Sr* warn B atim Wtf 

. M etA ft raw Far tha vW to MtfCn 3W IW. 

lira year to March 31** 1968k £448.552- 

Waphpoe- 

Business Is mainly v™**'*? ^ 

although capital Invirattnert In tha la»t 

Investment bonds, waa E11.000W ' ■ - ^ vf 

; V ■ r’i, 

New Cllanl Business . ' ^ V ' 

5SS? ss«?gw. 

sratKSfi sgs S k 

client business can easily be uSfed 

3 lul^SSuteriaSs. hardwere and «ttware 
upgraded this year. 

All serious offers will be considered, bat a*rf y comptetioe Hi 
paramount . „ ; ■ 

Write Box H3499. FteeneW Tfraefe l« Cam** StiwL - . 

London EC4P 48Y 



The Joint AdrmnistKdis’e Receivers offer fa* sate on 
conesmbasis Ihe assets andgoodwifl of 
confedionere. tobacconists, newsagents and vTctnalleri to 
indude:- 

4 Investmoit freehold properties 
4 Freehold retail propoties , , . . 

1 Freehold head office building(fi%eqmppcd) in 

27 Leasdiold retail properties 
Stodi 

Fixtures, fittings 
Goodwill 

Tunwverapproix£B^5mperannuin. ■ • * 

Further infonreiion mav beobtaiiwd ftwn G.A, FCCi 

and it i/odkii^FCGI, Joint Adininistr^wRecetveis 
( reference : 13/MSG). 



PHOTOGRAPHIC STUDIOS 


The business arid assets of Click Studios 

Management Limited are available for sale . 
as a going concern. 

The principal features include: 

* Long leasehold premises in Central- London 

■ Two fully equipped studios each 
incorporating a cydorama 

* Turnover approximately £ 1 20,000 pa. 

■ Full order book 

* Office furniture, fixtures and fittings 
For further information please contact : 

SS James 


WwtefejPeat Marwick McLintock 

mma amm ** 1 Puddle Dodc,Bhdcfiiaxs,LnDdbn£C4V3PD 


Tdephooe; 01-236 8000 Tdex: 8811541 

(Awkatacd tT ate taRbwe o# Omni Mown ta A Wdea 

a» My cn a mia mmi hntaita.) 


WORKWEAR COMPANY 

FOR SALE a profitable, expanding SPECIALISED workwear 
and personal protective equipment manufacturer and 
distributor. Turnover £1.8 million in last financial year. ■ 

Directors are particularly, but not exclusively. Inter eted iru, 
talks with larger- company or group with complimentary - 
manufacture and/or sales mix. • 

For more Information Principals only should writ®, providing " 
brief details of their own company, to> 

W.D. Robb CA, Scott House. 10a The Bmrievard, " 
Crawley, Sussex. 


CHRISTIE C ( J 


Hove, Sussex. 

Prestigious Regency Hotel - 601ettlng bedrooms, 

58 en smte, and j luxurious top floor suites. Bar, restaurant, 
with adjoining suite extension, further delegate room and 
resident lounge. Strong commercial and tourist trade ' 
Flreehold. Offers In excess of £2.500,000. Ref: 4-1267. 

50 Victoria Street, London, SWIH ©NW. 
Telephone.- 01-799 2222 ' 


INSTITUTIONAL LAUNDRY /DRY 
CLEANER 
New England/USA 

• Market Leader 

• $830,000 pet-tax. $4,300,000 sales 

• 50% compounded annual growth 

• Solid management in place 

• Excellent Facilities 
For more information call: 

BUI Colucdo Re #12871 or write: 

NJ 07 




Private Company For Sale 

with excellent track record, very profitable, audited accounts ' 
available. Involved in material inspection and non destructive 
testing. Good order hook. WouW respect a good acoukitiofi.for 
company wishing to expand m Wen Germqhy. ' 
Principals ady "*** ** *ex H34S5. taumdat Ttam. 

10 Cannon Lpttdon 4BY 
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Businesses For Sale 


KITCHEN & BATHROOM 
DESIGN AND INSTALLATION 

71m cpportunipr exists to acquire a weB established kitchen and 
. taihroGia design and isstaBatiOQ business m an excellent high 
street location in North Snmrp. 

; . . • Forecast 1988 turnoverexceetis £850,000 
• • Existing order book of £200,000 

• 3£00 flQAsbomoom recently fitted with owr 39 Aspics of 






D1VERCO 

Sell Companies 

Mationwide 


RETAIL COMPANY FOR SALE 


Parent Company wishes «q tflapo«M» e* «whd.ii« y Co n^gny ^ 
on nwlnwreara isctMtUn. The Company operates 7 units wtiNn the LDc and 
spedattstoa in retail oooteettonery. The Company 
ftas me benefit at 7 prime leasehold units, shopfitted lo sn extremely Ugh 
etaodart. Full menegement accounts are available. Otters are Invited. 
P leas e app» to Box HUS*. FfcmncM Times. 

10 Csanoa StrmmL Laadoo £C«»4Mr 


HIGH SPEED AUDIO CASSETTE MANUFACTURER 

FORSAKE: . 

Product, stock A Machinery. Goodwill. 

Please Reply. to: 

Wpdtoy Ltd (hi llacibawMp) 

. AfcWDtenCvallacafav.Mr JOHCoaingtnmFCA 
Lengwon* CtwtMad Accnmanta. Ungaro Horn* 

Vtdorfa Anons. NaftoeniB. Union Beau 4H8 


avslkbie Nukanridc. 


9B Lonta S*. Rewllac Berks KG7 3UD 
Td (0734) 916144 Fn (0734>59S373X 


MENS FRAGRANCE 
COMPANY 

An outstandlna end distinctive 
range of men's toiletries with 
-enormous designer appeal and 
c omm e rc ial poaalblMlea. 

Wo are looking lor m “Next" or 
„ TDe Back" type chain ot stores to 
tiny this Buehwsa/Concept for. 
,*50K with a potential turnover of 
'.at least 21 .000,000 par annum 
..-lirWl S0% margin. .' 

■. .Contact in confidenc e Bex H3487, 

. Financial Times. 10 Cannon 
. .Street, London EC4P40Y 


SNOOKER CLUB 
.... FOR SALE 

Sitoated Bnmds 15 fall size 
Modern licenced bar and 
JooQge. Tranradoct potential. ~ 
fMjMOoM-faW fife. 
Wike flu «3«S.' FHudrttfroC 


lT.v7n..n1V l ■•■•■iliVdill 


CHILLED FOOD 
txsraBtmoN 


POTTERY 

WHOLESALERS 

WeD eftebtafaed Cub and Cany 
Wholesale with nunmer of £1M 
for Safa in Stnkooo-TmnL Sufi*. 

(MaValaBM 

IheMlWliriBwmiUidu 

«c*p«r. 




Insurance Broker* - Southern 
England. Commercial, ms A pen- 
sions and Personal. Comntfaston 
Income odour Hh M. Old estate 
Haded. Good Ma nagem en t 
Sake Boa HMSt. BMnoW Tbnm, 10 
Canton Strut UrataeG4P40Y 


Profitable 
engineering 
company for sale. 

£200 K + Turnover. 
Hertfordshire area. 
Contact Bon HMM, FtnaaoWnnaa. 
W Cannon Street London EC4P 4BY 


International 
Freight Forwarder 

Location: Sooth Hast 
Annual Turnover 
approximately £4.5 milUoa 
Write Bax H349Q. fintndd Tone*. 10 
Cannon Street London EC4P 4BY 


EXCLUSIVE NIGHTCLUB/ 
RESTAURANT 

The Jont Administrative Receivers of Ascots Leisure 
Limited and Tafentfame Limited offer lor sale, the business 
and assets of the Broadway Boulevard nightclub in Ealing, 
W5. 

— 28 year tease -approx 18,500 sq feet 

— Expensively equipped premises with expenditure of 
approx £2 miHion on> 

•Dance Floor 

•Restaurant. ■ 

*5Bais .. 

’ Ughting/Sound System 

— Current turnover approx E30.00tVweek 
For further information please contact- 

■ Martin Rshmarror Lee Manning 

Arthur Andersen & Co/ 

PO Box 65 
1 Surrey Street 
London 
WC2R2NT- 

Tefe phone: 01-836 1200 
Telex: 8812711 
F&jc 831113?- 


■ * ; ■> ! ; \- 
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On The Instruetion$ of TTw Receiver 
BRIGHTON 

SUPERB TOWN CENTRE SEAFRONT MUSIC BAR 

NIGHTCLUB 
Urgent Sale Requited 
Price £125,000 Leasehold 
freehold Available if Required 
Sole Agents 
ReFJCT 

. 96 CHURCH STREET, BRIGHTON, 

TeL <0273) 206661 


Respected company with estab- 
lished furnishing fabric range 
manufactured in the UK wishes 
to consider serious offers for safe 
of business to interested p»riy5 

Offers for shares or assets win be 
considered and full details of 
busmen fe available on request 
Apply in wr iting : 




Attn: T.M. Gale, 1 The 
Quadrangle. Church Street. 
Sough. Berkshire. SLI IPH 
Tel: 0753 20175 


WEST COUNTRY 


TYRE RETREADING 

& SALES COMPACT 




BUSINESS FOR SALE 


• Madera IxanboM Premises 

• ^mlirawtr •Stodc fa Trade 

• Modem Machaery 

Details From 




qszsssStStMm 

\0272-277402 


WASTE REMOVAL 
COMPANY 

‘ Senring N.Y. Metropolitan 
Area 

* Industry Leader 

* Over 25% Profit Margins 

* Audited Financials 

For more Information 
please call or write: 

Walter Erakfne (201) 032-1800 
P.O. Box 7647. Tea neck. NJ 07686 


MEDICAL CLINIC 

SpacteRskig in Hair loaaAiMdieaf 
cosmetic trsmsi ents. Excafieid 
premia as to London and 
Manchester, Profitable patient base. 

Large body ol referral so urce s. 
jpnUfl medical, phannaeautlcal 
and admMstritiva a s pa itis ai 
Apply to J B Lsvar A Co. 
Chartered Accountants. 

Bow C h embw a . S Tl> Lana. 
Manchester M2 4JB 061 832 3074 



FOR SALE 

Whotask P tows cMdal A thak 
Sundry Bmaczs 

Tnmr Over JJnufflcn pa mm 
Cunmirr Ow torn Rem] Chancu A 
Dn« Sum Wain dm M2S Crde. 
Wwlwr 2iQ0O aA Wtth ISjOOO «q A. 

teteCakkOnykOdr Dnrribn- 



FOR SALE 

Entire Share Capital of spe- 
cialist clothing manufacturers. 
West/North Yorkshire based. 
20 employees. Turnover 
£500,000 +. Healthy order 
book. Good profits. Price 
£190,000. Principals only: 

Bos H3472, fi nancial Tones. 10 
Prone Sms. Londo n ECff 4BY 


I . I •a i in j ' ; a a ; 


COMPANY 
Isle of Man 

Profitable precision engineering 
company baaed in the Isle of Man. 
Freehold factory. Well equipped 
wtm ON.C. Machine Toots. Good 
customer base In the ILK. Turnover 
£600 K. Em ploys as 26. Principals 
Only: 

Wrifa Box KMBS, Financial Times. 
10 Cannon Street London EG4P 4BT 


HEALTH FOODS 
DISTRIBinTON 
COMPANY 


Businesses Wanted 


HESTAIR pic 


A fast growing company with investments in the UK 
and USA and on-going sales of £300 million seeks 
further acquisitions in the following areas: 

toys nursery products 

STATIONERY GARDEN EQUIPMENT 

CARDS EMPLOYMENT AGENCES 

GIFTS COMPUTER PERSONNEL 

Prospects are excellent for good companies and 
quality management 

Ring or write to Richard Raworth, Deputy Chairman. 
H ©stair pfo, 17 Buckingham Gate, London SW1E 6 LB 
Tel: 01 630 5546 


NON-FERROUS STOCKIST/ 
DISTRIBUTOR 

A large and s u cc e ssful International company sects to expand its 
operations in the UK by outright purchase of an established 
non-ferrous stockist/distributor with a sound customer base. 
Company wishes to retain existing personnel as appropriate. 
Piisdpab oofy reply to 

Box H3487, Financial Times, 10 Caanoe Street, 

Loodoo EC4P4BY 


ELECTRICAL WHOLESALER 

Are yon interested, ip selling your Electrical Wholesaling 
Business? 

We are expanding our medium sized network of Depots ntd 
would like to talk to you, if you are considering setting your 
business. We will tailor the financial package to meet your 

p e rs onal neurit 

Write Box H3492, Financial Tiroes, 

10 Cannon Street, London EC4P 4BY 


INDUSTRIAL FASTENERS AND FIXINGS 

Profitable growth orientated importer sad asdoasl distributor of 
Industrial Fastenings ^ Fixings wishes to « p» iri ils operational base 
by the acquisition of or association with a specialist im po rt er or 
distributor of these or allied products with a view to increasing both its 
market opportunity and resource base. 

Replies to Bax H3494, Financial Tiroes, 

10 Cannon Street. London EC4P 4BY 


CAR/VAN/ 
EQUIPMENT HIRE 

Management Team whiles to 

purchase a Rental/ Contract Hire 

company based in the North of 
England. Substantial funds 
available for immediate 
purchase. 

Wtwirefrhrekrou Ol S i r w 
Bre H3M3, FhocM TIm. IS Cm 
8dm, La mtm, EC4P4TV. 


MARINE INSURANCE 
BROKER 
(CITY BASED) 

Wn h ei to acquire Lloyds Broker, 
atamevdy would conririre equity 
slake in cscca of 30%. 

Wrist Bk TOOS. ItaocM Hum » 
c— swp.tiiiu.aari 1 . 



Honseboflding/ 
Property Companies 
Wanted 

Pfease contact in strictest 
confidence 
MWM 



Company WKhes 

To p ur c ha se leasing/hire 
purchase company. 

Pleroe reply to Box H3476, 
Fmaacbd Times, 10 Caunou 
Street, Lomkm, EC4P 4BY. 


Company Wishing To 
Diversify 

Has EKn to £Im available to 
purchase control of growth 




Lighting Company 
Wanted 

A ggrtaam FLC in co nm i r ri n u 
supplies triSbes to acquire 
uztauaatsl i t'tr iiii r*^ut 

business. 

Write KMT3. 

Id ■rlllTOllOro Sfcn*. Lreire 
Eceov. 


NATIONAL 

COMPANY 

Seeking to expand, would be 
interested rehearing from 
suppliers of materials ami 
eq u ipme n t to tbc 

SCREEN PRINTING 
INDUSTRY 

with a view to acquiring 
all or put of their 
business. 

Repfio; ia strict coafHacc 
(Piiaripala only, pleroe) to: Box 
H3474, Financial Tines, I& 
Casatm Sbrect, Londoa, EXXP 
4BY. 


TOPPS OF 
ENGLAND LTD. 

Is seeking to acquire busi- 
nesses) operating in niche 
sector of Stationery and 
related markets. Interested 
Principals please write to: 
Cburuun. Tcpp* of England LiiL. 
72 Victoria Road. Burgess HilL 
West Sussex. RHI5 9LZ 


HOME LEtSLRE AND 

DISTRIBUTION INDUSTRY 
SELLING RECORDS. CASSETTES. 
COMPACT DISCS. COMFtTER 
GAMES AND BOARD GAMS 
SEEKS ACQUISITIONS 
Of an appropriate nature to 
around £500.000: put interest also 
co irnrirrrd- pt fe nal area within 
>00 miles Greater London. 

Wn» Box H3MC. Feureul Imms. 10 
Cuuioo Sticrt. Lonriue EC4P4BY 


iCFjlJ 


\ a number of PIC’s eriaWng M> 


b==s= 


* Commerelei/Re mil fP e m e oftc prop- 
erty porttQboe 

We also have reeCy buyers tor pnft- 
■fae c o mpe n i ea wtsmng to sell m mow 
indent ol inriueiry. 

TeL 0B3S 535TJ3 end aali tar 
Merit Dunn ACA. 


Plant & Machinery 


FINANCE COMPANY 

New 7ealand Pnbbc Listed 
Company seeks finance company 
in (he range £1-5 m il lio n. ChmiH 
fi m in f w ini p w wm heavy wi«ri«« 
and rela t ed- Continuity of 
nunap mw i l wmirial 
Write Sox KM1. FBmxitt 7Wc tO 
Cam Sam. Imdem. KCtUST 


SALE OF 
FORKLIFTS 
8th June 1988 
Viewing on 7th June 1988 
and morning of sale. 
140 machines for sale - 
all types. Apply for 
catalogues to: 

Nene Mechanical Handling Ltd 
Note House. SUames Mill 
Road Northampton NNS SJW 
TeL- 10604V 52461 
Fax: (0604> 51100 


FORK UFT imam. We bBM> a — lice a n «f 
second Mnd qualtty trucks available tor 
Iramedlaw eala. All deaaro. MapaeMO. 
pahtail and In anallant «oritlna oidar. Pnca 
Hot a variable on neoaat be * ne ouggoot a 
peraonto Inapacbon of ow large Mock w toari- 
lag ii uM wa - Eaport anqubwe ■■teawa C . Bto> 
tstngbara Fork Ltt Truck Lkl. 44 Haais Ftoad. 
Sritety , B U ml a Bl— 6C1 azr SBUB. Tata. 
838723. 


Businesses 
For Sate 


expanding group 

is looking for furttw acquisi- 
tions. Pret e rred turnover range 
£l2-1milliofl but all propositions 
c onsid ere d. 

Contact pjl W aa ta i Wabb. 

7, Oaytara Bbeat. London, 8W1P ML 
Tat 01^22-7365 


Property Companies 
Wanted 

With low book values and 
high GG.T. labilities from 
£500.000 lo £2,0004)00. 
Write in lull confid ranr toe 

Box HJ2J7, Raual Time*. 

18 Comma SoaK, Leodoe EOS* 4BV 


TEXTILE WEAVING 
COMPANY 

Long established, medium sized 
textile weaving company tar sale. 
Agents please stats name of 
principal. 


i- 1 1 | 


Aircraft for Sale 


m cnaWA 77a ■— rou iari equi p ped. 880 
STO Ume. Uke new BtOOB USA |214| G1T-O07 


Businesses For Sale 




The Better Business Centre 
Limited 

c=rcr 



MEAT PROCESSING PLANT 

Leasehold premises ofappron marely 6000 square feet. 
Equipment available tor cooking, curing, cooling and 
cold storage. 

Recent turnover £22 million- 
Enquiries ro: T C. Carter or W M. Roberts. 

Ernst & Whinney. Becker House, 1 Lambeth Palace Rd, 

London SE1 7EU.Tel: 01-928 2000. 

EB Ernst & Whinney 

Accouatama. Advisees, Cunsulrana 


William 

HILLARY 

6k. Com pan \ 


CHANDLERY AND 
WORKSHOP TO LET 
at thriutag rost coast marina 
4£60 SO FT WORKSHOP 
3.000 SO FT CHANLEHY 
1987 TURNOVER C.C480.000 
1987 NET PROFIT CX11&000 
FULLY EQUIPPED 
WELL STOCKED 


UHura Prepany Spariattaa 
«7Wgh Seta Salabufy 8P» !QF 
Tak 0732 STUM 


CORPORATE 

BARGAINS 

UP TO THE MWUTE DETAILS ON 
COMPANIES IN RECEIVERSHIP, 

LIQUIDATION AND BUSINESS 
AUCTIONS. FOR FULL DETAILS; 

BS AS BOSTON ROAQ. 
MNLfiY Hta lOYTro 8M1 87KN 


ALGARVE - HOTEL BUSINESS 


THE OLD VILLAGE, VHAMOURA 
The management and hotel services mduding a 50 year lease on 
reception office, 2 pool ban, maid/staff/ te chnical q uarters , and a 
restaurant/bar/dub. The opportunity also to boy or operate rental 
contracts for 600 beds. Enquiries are invited from co mpani es with a 
solid track record to manag e one or PortugaTs best regarded leisure 
resort developments. 

Enquiries to: The Financial Controller, Montpelier International pfc, 
17 Gay Street. Bath BAI 2PH Tel No. 0225-338033 


FOR SALE 

Erobh»bcd 1968. Overhead Power 
DiKnTauion Buooesc. Current Turnover 
friOQK. B aWbtttd Ctomncr Bree. 
Freehold Piuuite* nj London area. 
Oden of £I50K would be c oua d ere d 
ph»Sx.v. 

ttrier Bax US*tJ, Ron M Tima, 
n Comao Sttott. Lamim EC4P4MY 


ESSEX 


The Financial Times proposes 
to publish this survey on: 

10th June 

For a full editorial synopsis and 
advertisement details, please contact: 

Brett Trafford 
on 01 248 5116 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


I FINANCIAL TIMES 

I luwl % BUUMI V. Ni <nr,r*rik 



Business 

Opportunities 


UNITS OF 5,000 TO 
20,000 SO. FT. 
STORAGE SPACE 
AVAILABLE IN 
HARTLEPOOL 

Long or non let Moodttog and 
labour If raqmrod 


Apply: BOB DEfTH. DOTH LEAjRE PIC 
V7WAND8WOKrH WQH STREET. 
LONDON SW4 4JB 
TEL 01 870 838*75238 


Do Yon Believe That 
There is aa Export 
Opport mi ty For Yonr 
Company in Sooth Korea? 

If so, and you want a face 
visit to find out. enter the 
Trans-Care Export 
Opportunity Competition 
supported by DTI, CBI. 
Barclays Bank and others. 
Details from: Marketeer PLC 
216 Goidhawk Road 
London W12 S>NX 


Company Notices 


CONSOLIDATED COMPANY BUO'FQNTEtNMlNE.LIMITGD 
BcKbmiiiMNo.il/OOO06re6 

GR1QUALAND WEST DIAMOND M INING COMPANY. DUTQIT5PAN 
MINE. LIMITED 
BcdsmlMNo. lireOQISreS 
(Both incwpofMed fa ibe Rcpobficof Sotub A Heal 

DECLARATION OF DIVIDENDS 

Noucc a hereby icKca that the director* ol l he above .tncnikmed coaipJOKs have 
declared dhidends in respect of the sis months ending Xhh. June. 1*491. pujuhle to 
shareholders reeaxered in the boots of tbc respective companies n( (he vfc.'se of 
bun ness oo 24 th Jane. I98B. Tbc dividends here hern declared in (be currency of the 
Republic of South Africa. 

Divatcnd warrants w3i be posed from tbc Kimberley and Utdred Kmcdora transfer 
offices on or about Is. Aurusl 1908. RwJcrcd shareholders paid by the tinned 
KtafldomRrnsmjiswai receive then dividend in United Kingdom currenev conve n ed 
ax tbc ratcoreschanae applicable on 27th June. 19ML lo& jpprecruiie uws Any such 
foarchoide** may. howeret deer to be paid in Sooth Alriera currency, provided that 
any such request is received at tbc co uptimes transfer offices m Kimberley or the 
United Kinedoro on or before 24th. June. JOHN. 

The onJinary share ttansfer registers and reuisomof memhers will be chwd ftom 25ih 
June. l*JHK u> Nth. July. I9W. both days inclusive. 

The effective rate of noo-resideiit durehohirrs' (as bi 15 per cent. 

The dmdeod is payable subject to conditions which cub be inspected at (be head and 
London offices of the companies and alto at the offices of the companies' iramder 
secretaries in K im berley and the United Kincdom. 


Company 

South Aincan Currency 
NtSIhr 

Cenreriiduisd Company BuLfomein 

4.5 emus 

Mmc. Limned 

i IW7 : 4i» ccnrtl 

Griqu«Uj»d Wist Diumund Minim 

20.5 cents 

Coro puny. DutoUspno Mine. Umiicd 

tl*tr : 3LScewsl 


Ity enter of Die Boards 
For and on tv-hall of 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Londoa Secretaries 


London Office: 

40 Hoffiorn Viaduct 
London ECIP l AJ 

2.Vd May l«WH 


G AMULinson 

Office ol the United Khadom Transfer Sec ret anev 
Hill Samuel Rccutnin Limited 
hGreencooi Place 
London SW IP IPL 


Profitable Tube 

tienefing business wflh 
£250,000 turnover for safe. 
Large toofing inventory and 
customers throughout UK 
Reply Bex Ha0B2,nwnW -nmro, 
10 cronen ttreeL London EC4P 4BY 


Hotels & 

Licensed Premises 


CONSUMER PLASTICS 

Opportunity to acquire subsidiary of major International group, wbfeb 
memifacturies and markets Injection moulded ud fabricated h eel th earn 
products. 

c.E3M turnover with N#» margins. Presently located fa the Sooth East wttfi 
valuabta freehold M required. 

Price for hB plant equipment and goodwill £hM. 

Likely to be of Interest to a marketing oriented consumer ptasOcs company 
se eki n g rapid increase la Hotumafaimover. 

Pleaw writs to: 

Corpor ate Vent urin g Ltd. 65 fOngeway, LObOON WC2B EOT 
or. telephone ffi 831 1179 








PAINTING CONTRACTOR 
Profitable Ifebstry leader based to Sooth Yorkshfrt wtifa Excdkai 

Growth Potential 

• Turnover £1 1^-2 million, 10% Profit pre tax 

* 60 skified employees 

* £500,000 order book. Nationwide 

* Blue chip customer list 

* management t«un 

Principals only apply to: ^ 

Box H3484. Financial Times, 10 Cannon Street. London EC4P 4BY 


COMMUNAUTE ECONOMIQUE EUROPEENNE 
DOLLARS U.S. 70 000 000 11% 1980-1995 

W8 Intern ttw bondholders that the redemption instilment of U5$ 7 000 GOO* nominal due on W 
August, 198A has been satisfied by a drawing on May 10, 1988, in Luxembourg In the presence of 
an hutesier. Tlw 7000 down bonds vwfl ba retmbursed at par on August id, 1988. 

in accordance with the terms and contflk ms of Itw bonds, the issuer has elected to redeem 
articipativeiy afl of its outstanding bonds at 101,75% on August 1st, 1988 

Jntsrast on the bonds cease to accrue on august W. 1986 

The bonds (drawn or cafed antidpativafy) will be reimbursed, coupons nr 9 due August 1st 1989 and 

following attached. 

The numbers of the drawn bonds and redeemable at par are as Wlow: 

1 to 427 and 63 428 to 70 000 

The following bonds called for re d e mp ti on have not yet been presented for the payment: 

On August 1st, 1086 29647-31910 - 31931-36646 
On August 1st, 1987 24982-29646 - 36647-38981 

The Principal Psying Agent, 

SOCIETE GQERALE AISACEHHE DE BANQUE 
15, wenua Emtio Reuter 
uixaeouRG 
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MANAGEMENT: Small Business 


STAND ON THE Shop floor of 
Antony H. Croucher, a small, 
family-owned engineering com- 
pany based near Alton, Hamp- 
shire, and you gain a good idea of 
the progress of factory automa- 
tion over the past two decades. 

In one comer of the factory 
stands a numerically controlled 
machine tool bought in the early 
1970s which Is controlled by a 
perforated paper tape and which 
the operator loads by hand with 
the appropriate drill bit or cut- 
ting tool. 

Nearby is a mid-1970s version 
of the same piece of equipment 
which is computer numerically 
controlled It has a programma- 
ble memory capable of running 
several different machine pro- 
grams and an automatic tool 
change. 

The latest stage in Cruncher's 
automation drive stands on 
another part of the shop floor; it 
is a flexible machining centre 
with a series of work tables 
which permit the operator to set 
up several rough castings for 
mariiiriTTiff This allows him tO 
cany out other taskp while the 
centre selects the correct tool 
from the 80 in its magazine. 

But the machining centre is 
only part of a computer aided 
production management system 
installed by Croucher in 1985 at a 
total cost of £450,000. Even more 
important is the computer sys- 
tem TTiqtaUgri in the office across 
the corridor which allows the 
company to plan its purchases of 
raw materials, to schedule the 
progress of a job through the fac- 
tory and to programme the mach- 
ining centre to carry out the indi- 
vidual jobs. 

Since introducing its systems, 
Croucher has had to face the 
ironic problem of becoming a vic- 
tim of its own success. The auto- 
mated tools the company had 
installed were cutting metal so 
fast the company's administra- 
tion system could not keep up. 

“We had a vast amount of 
work on the shop floor, but we 
didn’t know where a particular 
job was and neither did our cus- 
tomers,” recalls Michael 
Croucher, manufacturing direc- 
tor. "It was impossible to hold it 
all together.” 

Now, he says, the computer 
allows the company to plan all 
this in advance. If a particular 
component arrives late the com- 
puter will slot it into the sched- 
ule so it is ready in time to go 
into the finished job. 

With turnover of just under 
Elm and a workforce of 28, Ant- 
ony H. Croucher is one of a grow- 
ing number of small companies 
In Britain to computerise its 
manufacturing operations. Two 
thousand small companies 
(employing between 10 and 99 
people) - equivalent to 11 per 
pent of manufacturing companies 
in this size range in Britain - 
bad introduced CAD/CAM by the 



AMn HArptf 

Dave Prtnff Operating Croudwv** £450,000 computer aided production management system 

The key to survival 

Charles Batchelor explains why CAD/CAM may be crucial for some companies 


end of 1986, according to Cam- 
bashi, a specialist consultancy. 

“Seven years ago small compa- 
nies used programmable calcula- 
tors to plan their manufactur- 
ing," says Derek Sheldon, 
director of advanced manufactur- 
ing technology at the University 
of Surrey. 

"You only found computer 
aided design and manufacture 
(CAD/CAM) in the aerospace and 
motor industries. Small compa- 
nies didn't want to think about 
it They hoped it would go away “ 

But as the prices of computer 
hardware and software have 
come down, smaller companies 
have been tempted to put their 
foot in the water. The cost of an 
individual workstation has fallen 
as low as £10,000-£15,000, though 
any small manufacturer would 
need several workstations to 
computerise its systems. 

This has meant, however, that 
the small firm owner has been 
served up an alphabet soup of 
acronyms to describe the new 
technology. With CAD and CAM 
have come computer aided engi- 
neering (CAE) and computer inte- 
grated manufacturing (CIM), 
both general terms to describe 
the entire process. Advanced 
manufacturing technology 
(AMD, meanwhile, is the term 
favoured by the Government to 
describe the application of com- 
puters to manufacturing. 

Little wonder that many small 
company owners and boards of 
directors still hope the issue of 
computerisation will go away. 
“We have a chairman with a psy- 
chological hangup about comput- 


ers," complained one director at a 
recent meeting of the Manufac- 
turing Industries Development 
Association in Surrey (Midas) an 
informal club of about 50 small 
businesses in ^ county. 

Midas, which was set up about 
six years ago, is one of a growing 
number of organisations which 
will help on the subject of CAD/ 
CAM. Manufacturing systems, 
including CAD/CAM. form one 
area covered by the Govern- 
ment’s Enterprise Initiative; the 
Sandwell Industrial Resource 
Centre in the West Midlands spe- 
cialises in training; while The 
Institution of Mechanical Engi- 
neers plans a series of seminars 
for small companies starting next 
month. 

Computer aided engineering 
covers a broad range of disci- 
plines within a company but can 
be broken down into five main 
areas. 

•Computer aided design 
replaces the draughtsman’s draw- 
mg with the creation of two- and 
increasingly three-dimensional 
images on the computer screen. 
The screen drawing can be trans- 
mitted via a telephone line from 
a large customer to a subcontrac- 
tor and the instructions for mak- 
ing the part fed automatically 
into the nwchinipg centre. 

CAD may not be appropriate 
for the small sub-contractor 
which does not produce its own 
design drawings. Some large 
companies are starting to insist, 
however, that their subcontrac- 
tors handle desig n data electroni- 
cally or face being removed from 
the supplier list 


•Process planning allows a 
company to estimate the cost of a 
given component and the most 
efficient way to make it 
•Parts programming takes the 
design, puts it into the program- 
ming system of the machine tool, 
and instructs the ™phin«i how to 
cut the metal. 

•Production management 
decides how best to schedule pro- 
duction to make the best use of 
the available men and Tnaflhteps, 
•Shop floor data collection 
systems allocate bar codes to jobs 
going down the line so the pro- 
duction director knows where a 
particular job is at any time. 

The advantages gained from 
these systems are a saving in the 
time it takes to develop new 
products and a reduction in the 
cost of overtime and the amount 
of stock that has to be held. 

For Aircraft Engineering Com- 
ponents, a small engineering 
company with 58 employees and 
turnover of £1.75m, computerisa- 
tion of its manufacturing 
operations was essential if it was 
to keep up with demand. 

“Customers were screaming 
down the telephone for orders 
which we were struggling to do 
because of a lack of skilled men,” 
recalls Jim Hook, works director 
of the company, which is part of 
Williams Holdings, a publicly 
listed industrial group- 
Aircraft Engineering spent 
£500.000 last year installing a 
computer aided manufacturing 
system in its factory at Byfleet in 
Surrey. Unlike Croucher, which 
had introduced increasingly 
sophisticated machine tools over 


pmnber of y ears. Aircra ft Eng i- 
neering leapt from using conven- 
tional machine tools with no 
numerical control facility to a 
CAM system in one go. 

Hook estimates that moving to 
full scale CAM means he is able 
to pr og r a mme bis machines five 
times faster than writing pro- 
grammes manually and punching 
them into the machine control. 

Michael Croucher also has 
some impressive numbers for the 
impact of CAM on his business. 
Over the past three years the 
value of work in progress at the 
year end has fallen from £76,000 
to just £18.000, while stock now 
turns over 13 times a year com- 
pared with three times. 

Croucher’s investment of 
£450,000 - comprising £200,000 
for the computer hardware and 
software and £250,000 for the 
marnining centre - was a con- 
siderable sum for a small com- 
pany. 

But it was not only necessary 
to prevent a massive skills short- 
age - Michael Croucher believes 
he would have to employ twice 
bis present workforce without 
the system - it was an essential 
fundamental shift in production 
techniques if companies like 
Croucher were to have any 
future at aH 

Inevitably though, there are 
problems in introducing such 
complex systems. Few small com- 
panies can devote the time to 
choosing the system which is 
right for their needs. 

Croucher looked for nine 
months before discovering a Gov- 
ernment-funded scheme which 
provides companies with a newly 
graduated engineer to help with 
the introduction of CAD/CAM. 

Shaun Campbell, a recently 
graduated production engineer 
from Sheffield University, then 
spent two years supervising 
Croucher's move to CAM. 

Despite the cheapness or some 
of the available systems, compa- 
nies should still make sure they 
choose one which is right for 
them. Companies which plan to 
expand the scape of their system 
at a later date should make sure 
the system they start with will be 
compatible with those they plan 
to introduce later. 

None of these problems is pecu- 
liar to the smaller company 
though they loom larger because 
tiie small business has fewer 
resources to solve them. A grow- 
ing number of small firms have 
shown it can be done. Croucher 
is confident enough of his com- 
pany's progress to provide a con- 
sultancy service to others consid- 
ering GAD/CAM. 

Contact: Midas, do Dept of 
Mechanical Engineering, Univer- 
sity of Sumy. Tel 0483 572281 ext 
2373. Institution of Mechanical 
Engineers, Tel 01 222 7899. Sand - 
well Industrial Resource Centre, 
Tel 021 544 7446. Enterprise Initia- 
tive: contact DTI regional offices 


Co-operation agreements 

A route to reducing 

Charles Batchelor explains Ehnjet’s development appinonsSk 



DEVELOPING a young technolo- 
gy-related venture is a risky busi- 
ness. Not only do you have to 
create a management team which 
can work together, you have to 
make sure the technology works 
and that there Is a market for it. 

Elmjet. a small Cambridge' 
based company which is develop’ 
ing a system of ink-jet printing, 
has established an unusual rela- 
tionship with several of its large 
potential customers which could 
overcome some of the problems 
of technology and markets. 

It may also have hit upon a 
way of fostering closer links 
between vulnerable young com- 
panies and established, larger 
groups which could be more 
widely applied in industry. 

Elmjet is a spin-off from Cam- 
bridge Consultants, the contract 
research and development group 
(as was another ink-jet innovator, 
the publicly quoted Domino 
Printing Sciences). Set up in 1985, 
it now employs S3 people, has 
spent £750,000 on getting estab- 
lished and hopes to launch its 
first product, a bar-code printing 
system, in November. 

It is developing a system of 
non-impact printing, in colour, 
on a range of difficult materials 
such as fabrics, carpets and wall- 
papers- The storage of the print- 
ing images on computer means 
very small print runs are eco- 
nomical so manufacturers could 
mint to order rather than stock. 

Ink-jet printing is currently 
used in a narrow range of appli- 
cations - for product bar-coding 
and "use by” date stamping. 
Elmjet foresees a Car wider range 
of uses. 

What the company has done is 
to establish co-operation agree- 
ments with leading companies in 
five of the market areas where it 
hopes to sell its printers - a 
sixth is being negotiated - to 
make use of their expertise and 
facilities. Elmjet gains access to 
resources it could not afford 
itself, while its larger partners 
are in at an early stage on devel- 
opments which could have a 
major impact on them. 

Bob Hook, managing director 
of Prelude Technology Invest- 
ments. a venture capital com- 


pany which has fimdfli 
Ss the idea for a user council or 
technology dub raa» «£*** 
brain-storming session at Pniun 
two years ago. 

The idea was tafcea v® by Geoff 
Broad, who joined Efajet ss : 
a ping director in early 1987, and 
developed to the stage where the 
company now has legal agrefs 
ments with three large UK com- 
panies, one Swedish group and a 

^Sfcareretoctantto 
be Identified for commercial rea- 
sons bat the markets in wh ich 
they operate are wall coverings* 
vinyl floorings, packaging, paper 
and carpets. The sixth agreement 
now being negotiated b with a 
company in the fabrics field. . 

-We are establishing relation- 
ships with these companies now 
so that we are not wonting in an 
ivory tower," says Broad. "It pre- 
vents us developing something 
with a left-handed fitting when 
what they want is a rigfat-hartaea 
one.” 


Split project 

How does this work to prac- 
tice? Elmjet and ite partnerstden- 
tify areas of technology that need 
work. They then split up the proj- 
ect into tire parts that can be 
done best by Elmjet and those 
where the larger partner’s pro- 
duction and expertise- is 

better employed. " 

One project they are currently 
working on is to foe field of inks 
and dyestuffs. Elmjet selects its 
dyes on the basis of their suit- 
ability for its equipment. Its part- 
ner might be more concerned 
with how the dye will react when 
applied to carpeting or wall-pa- 
per. Will it fade or wear? 
Between the two a compromise 
ran be reached. 

Another area which is under 
study is that of how the image to 
be primed is captured and manip- 
ulated an the computer screen. 
Elmjet is looking at the links 
between electronic design 
systems and the ink jet printer. 

If a particular project is under 
way, Elmjetis people mlgbtmaet 


their M* 

or three times g m o n t h, a firth- 
tog specific fc b«nrtook*d «, 
SuuEcontact * maUttfttoetf by 

Settop. «vrry. ifl g 

months while the eonpiw-fiPIfi 
council wtB raws CBfifi 
' Geoff Broad wyttt 
nrislngly easy tetOT foJfa 

“I thought I wwttL.iwfa Jfi 


SW*c«r 


pened thsi tha firtt --- , 


he says. "Often ft — - — 
sonal enthusiasm of t«* 
SSStliw of tteroraptorfra 

AfMfwrilMr) DHSL 


Broad’s advice to <*h«r email 
companies which- want to art ub 
user councils fa to 8P S traight to 

the top of the forger organisa- 
tions to avoid becoming 
embroiled to U»* corporate 
bureaucracy. 

The large companies pay an 
annual the to belong to the wer 
council. This fa an 
enough toRuarantrethgr are 
serious, but not *) tax « 
gives the ammwfawj andue Wh- 
ence over Etadet This foeWpa 
finance devdopnwnfa pwjafa 

Some of the partem have 
offered to put much luger nuns 
Into the project, hutJBroad says 
be has x&tdted this. “It wises, the 
question of who b. managing 
business* he notes. "If they 
Invested in one area it might 
slow our development that way. 

The annual fee does not buy 
the forge companies a stake to 
the way Ehztfetis ran or the way 
it allocates its resources. Nor 
does it give them exclusive rights 
to any development, a stake to 
the equity or a seat on the board. 
What it does give them a priority 
to ordering any product that 
emerges and an early view of the 
way the technology is develop- 
ing. 

-They nnderrtand that wa 
could change their industries tf 
we are successful.* say s Broad, 
-ff we fail, at feast they fa re 
kept their fingera on the pufa of 
new technology." _ . 


Sharpening 
up skills 


THE OWNERS and directors of 
established, growing compa- 
nies win be aide to sharpen 


their management hMUm on 
taro bmdness courses being run 
in London from mid-June. One 
Business Growth programme 
coarse takes place on eight 
consecutive Tuesday after- 
noons «nd evenings; the other 
requires three foil working 
days and five days at weekr 


ends. tta charges are XUS and . 
£250 respectively. 

The courses cover finance, 
marketing and Butsagsremri 
■Mils - Contact New Enterprise 
Development, u Park Bonn, 
140 Battersea Park Road, Lon- 
don SWll 4BK. Tel 01 027 
4891. 


Business Opportunities 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


EXPRESSIONS OF 
INTEREST 


Is your organisation looking for a new product? 

A product enabling you to use your existing 
manufacturing, local & international marketing 
expertise? 

Our client is offering for sale International 
Patents for a state of the Art High Security 

Mechanical product with the potential to earn 
your company significant domestic and export 
revenue. This product also offers the opportunity 
to create a new Company Division. 

For further information and proposal contact 

EMHEW PTY. LIMITED 

P.O BOX 106 PHONE' (02) 949 7590 

BALGOWLAH. N.S.W., 2093 

AUSTRALIA FAX: (02) 949 7007 


EXPANDING 

EXECUTIVE COUNSELLING AND 
OUTPLACEMENT COMPANY 

Our clients are a prestigious, old established, 
London based company expanding into major 
centres in UK viz. Southampton, Manchester, 
Birmingham, Leeds, Newcastle, Scotland and N. 
Ireland and invite enquiries from entrepreneurs or 
established management or personnel 
consultancies to operate in these regional office. 

Contact: TP A Eostgete House, 

16-19 Eastcastle Street, London WIN 7PA 


LEISURE (RETAIL) BASED PLC 

PLC with leading brand name in leisure field, ripe for 
exploitation, is interested in discussions with profitable 
companies to reverse in with view to early Stock Exchange 
listing. 

Please send full details to: Box F8191, Financial Times, 
10 Cannon Street, London EC4P 4BY 


HARD TO 
BORROW? 

Guarantees-No Loans 
Minimum $100,000 
5-20 Years 
THE FUNDING 
ASSISTANCE CORP. 
USA 212 486-2220 
Tlx- (910)250-4060 
(FIN GUAR CORP) 
Fax: (212)755-7339 


UNIQUE EXPLORATION 
OPPORTUNITY ~ 

Goepfayscal R & D Company seeks 
Sponsor (min. £150.000) for final 
devetopmem And initial manufacturing 
uod marketing phase* of high tach 
complex remr'iry/ nyEM d ata 
acquisition system, following suddoi 
death of founder in road aoeidau. 
Equipment has potential urreyaiotiMS 
exploration for minerals, ail 2nd 
groundwater. Patent* pout in g. tax 
advantage*. 

Write Bax ttIM, nmM Than. 

II Canaan Street, 

1 EC4P4BY 



7 BAP TOTAL 
IKMk. RECOVERY and 
sratBitamc ASSET 

DISPOSITIONS 

TRAC Systems, Inc. is a subsidiary of Signal Capital 
Corporation, a U.S. company with assets in excess of 
$1.5 Billion. TRAC's seven offices throughout the 
United States offer European companies a full package 
of services, including the recovery of receivables, asset 
appraisal, asset management, and sale of equipment. 
We will manage all aspects of your liquidations and 
asset recoveries which will result in faster and greater 
cash returns to you and reduced expenses. 

Please contact Mr. Gunter D. Haase in our afSlliated 
office in writing at 

Bremgartnerstrassc 7 
P.O. Box 1135 
8036 Zurich, Switzerland 
Tel; (1) 461 55 45 


IDEAS FOR INDUSTRY LTD 


to 


1. Has funds and commercial guidance available 
develope inventions and practical ideas. 

2. Can probably suggest improvements for companies’ 
present operations and products. 

AQ correspondence treated in the strides confidence. 
Write: The Managing Director, 

Ideas for Industry Ltd., 

193-195 High Street. Acton. London W3 9DD 


MANAGEMENT BUYOUTS 

Funds are available to assist management buyouts by 
the sale of freeholds and leaseholds. Completion 
arranged simultaneously with acquisition of business. 

Replies received in confidence. 

Contact, Mr C C Tett, U K Land pic 
145 Kensington Church Street, London W8 7LR 
Tel; 01-221 1544 


THE WHOLE IS WORTH MORE THAN 
THE SUM OF THE PARTS 

Independent, North London sole practidooer with interim - FIMBRA - 22 jean 
finan cial services experience produ cin g £150.000 commissions and fees from an 
active client hank of approximately 500. is looking to develop his area- by mr,w 
of a McTTger /Partnership or twines association in which his setting, wh* irgl and 
axmncraa! sldBs would be folly utilised for mutual benefit. 

Write Box FBI 89, Financial Tones, 10 Cannon Street, London EdP 4BY 


Proprietor of Lucrative 

Executive chauffeur drives car hire 
business now organising additional 
branehes ia the south invites a 
mature, respo nsi ble business 
person to join him as soon as 
possible. Investment £25,000 to 
£50.000 required. 

Bohn Ownffamwl Cm, 

The INbficM Garage, Bcdbffl Road, 
NfaUddr Bank. East Son, 
TN339EE. 


DIRECT MAIL 
MASTER FRANCHISE 
OPPORTUNITY IN 
EUROPE AND USA 

Successful UK Company engaged in 
Direct Marketing of Leisure Study 
Products seels to fmndtoe its products 
and usrtuuqucs to partners ihnwchout 
continental Europe and in USA. Please 
•rue to. 

Mr John Njcaiaoc. Sharia & Co. 
Chartered Accountants. 10) Wigraorc 
Street London W1H 0AE. 


Motor Racing - 

Gba yaw C ompany flmaScfc. fast rowing Mnaae flu w n fr Motor Raring. We arc 
comp e u iig m the New VamnJ Lotm sain of Hrtiah Champ iouriup Race*, winch ia 
juncture Top Teams and very ambitious young driven. We are support race ai 
SHenune British Grand Prta. O t numelw SuperPrix n well a many Formula L 
meetings there meeting attract thousands of speculum, 
pita plenty of Mat&a umjage. 

Far Ihtkr Mnrre Mi aa. cotact ft. In teana "Jda— M il wpirt *. 

Went Leaden. 08M 675SI5 


•CONVERT 
YOUR CREDIT 
•AGREEMENTS. 
INTO USEABLE 
CAPITAL 
-NOW! 


AvroTrusJspedaftsein{wtttasngparl 
or whole portfolios of outsfanding 
consumer oafil agreements. 

• Improve your cashflow by rrieasnglhe 
capital tied up in outstanding credit 
agreements. 

• Rase cash for expansion wffliotfl 
increasing borrowings. 

• Release managsnml fine tan 
administrator and collection duties. 

• Reafea a capital sum to fund a new 
venture or retranent 

We act quickly and make fie whole 
process simple and strSghttaward. H you 
wad to talk business cal Fro Dawson now 
on 0734 586123. 

AVCO TRUST 

WE CAN MAKE IT HAPPEN 
Airco Trust Limited. Avcq HooM, 
Cute Street, Reading BGi 7M 
Hegteterad in England 721502 


THINK TANK 

Does yom telecommunications 
or computer company need to 
develop new products or ser- 
vices to main La in growth? 
Innovative international con- 
sultant will evaluate yonr 
existing resources then locate 
or devise new products or ser- 
vices for your company. 
Principles only should apply 
vx 

BOX FBI 86. Financial Times, 10 
Cannon Street. London EG*P 4BY 


CAPITAL + 
EXPERTISE 
AVAILABLE 

Businessman with significant 
experience at senior level, m 
both UK & Europe, can provide 
capital and skills to help a busi- 
ness grow. E350K private funds 
available, larger amounts can 
be syndicated with established 
City backing. Active Director- 
Shtp and equity stake required. 

Tel: 0844 213951 


CHARACTER merchandising 

CfUtWSirtg Hemtore 8Mk li MMi iwnl ID 
eomplata t . til ■duoneoU uroiuct High 
mum* pmlil* oo* lor world wiM 
Cnw ng af ufti^tton carta,, SuManlltf 
HBoHtt pomUm Principal! 

“"*> rapt,. 

fttp* ■*» *=«m, nnnuTtHi, 
tQ Canhoo SfraaC London EC4r *»V 


INTERNATIONAL 
COMPANY SERVICES 
LTD 


facwMTMt —d aware mnareun ire 

UK. bte af MmTcKatiar. Torts. 
AagaHHa. Channel Wwwda. Panama. 
Liberia. Bone Kns nr., ad prevUc 
Infl damkaiary omIiimbukc urriccv 
Brochure and dcUfe «f fas bmu 
S pri n ufiuld Court, Ma Cattotow 
Road, Doofllas.lale «l Man. 
fob (0624) JSfMfoa 0CH 2MM 
TMwc 628554 ICSIOU fl 

London reprrsmtarinK 
International Compaoy SoivicM 
(OKI LfrL, StandKook Hook, 
2£ Old Bond Straat, Londcmwl. 
Thfe 01-483 4244 Fax: 01-481 0605 
The 28247 ICSLOM.fi 


“OH WHAT A 
BEAUTIFUL 
MORNING ...” 

Investment required for a 
National Tour of The 

Rogers andHammerstsin 
Musical, 

OKLAHOMA! 

For further detaBs 
contact 01 226 8561 or 
013117186 


LENDER 

WANTED 

Earn up to 5 million 
dollars commission for 
50-500 million 
U.S. Do liars 100% secured 
by major world bank 
guarantees 10/20 years, 
7’/i% Interest. 

Direct calls only 241-573-8764 
U&A. Fan (201) 664 7995 


rojuxeroocHOLBan- 
Wo »d rod tor ff wiiu Buyoro. Largo 
ouanttm el «w HMowln0: 

Goanrtka, SMf*. <»n $*« Top, Spore* 
M«r. khruKMi your stock to nm puna 
Boniad w morthr u you can edar u> Mw 
pram wo can oioo purcfMM omallar 
ouamUaa. 


TatOCI 2SS102STa 
Pnonatl 


PUBLISHING 

COMPANY 

CfcvetOpo! u a dmmficaiioa activity 
»vik» fa*ti opuai for Amber 4ocfo> 
ment- Ai pram 1 trade jourmb. pou 
rewBire OXUHM and incraumg. Or would 
dfagme of tides and, or ituicteAteg. 

Wrae Boa F8IR. FhwKMl Tima. M 
Camon Stran. London £C*P46V 


t IU|iW 

. Development 
Housebuilding 
Contracting 

Qo you no«d a spoclaftst 
independent flnanctar’a. 
perspective to approach 
the City. 

sao. uH— wi mi BmatwlMnis 
BovfStar. ROancW Tlmaa, « Cnm 
Sbwaf. London EC4P etn 


FINANCE YOUR STOCK 

We offer a unique stock finance 
facility to manufacturers and 
merchants and ant seeking to 
expand our diem base. 

If you reqtr/r* stock finance 
pfeoae npply fn writing to: 

ChurcWn Merchentinq Limbed. 
138 Buckingham Palace Read, 
LONDON SW1W 9SA 
Telephone: 01-730 8438 


PRODUCT LINE 

U£. Manufacturer* of Chain and 
Hardware seeks qualified Maoudap- 
mren Repc/Sahs Agcnu to actively 
kK to the Mining. Railroads, Heavy 
Construction Industries. Send foil 
company detaSs and current products 
represented. 

Fa* No. (215) 8744599 


INVESTORS) 

REQUIRED 

£100.000 to £500.000 to assist 
expansion of successful IT and 
Management Consultancy. 
Working Directorship (Finance) 
po s s ib le. 

Telephone (0883) 714964, 


MORTGAGES 

Ori Gammera*) & industrial Praponiao 
ax prime rates S’ TO yoam. Marast 
only- temmum loan E 250000 
Apply to; 


J mMM tenrtoaak LTD 

M Bwtatoy StoMi. an 
TwavnaMKiKumpona 


MORTGAGES AND 
RE-MORTGAGES 
From 9.5% tired 

TrtOt MSMT 
May buy a Company 

France taken, lea St lant 51. 

London. SWt 
A mnefcer of HMB3A 


CURRENCY 

SWAPS. 

AD "Discounts’* currency aflen 
considered. Exchange for Swiss 
Francs; USD. or other 
currencies. Large amounts. 
Pltanl Cdmmj Vhni Hater, orfy. 

T*41-T3l»MfcM»Wta. 


«auf 


SSfclSS? 1 MSS' 

S**™®**" ao. arts taranTSweSi 

IteiMiMMaNi •WT&qMMteMtftMb*- 
Monal-am ondartaka au 

UK find CMforteMf. Contact MWa S 

WMMO Mo ****** 

OOM W tahct. Ms an and hmaMinb 
^Dy rartclCanavlara. MLtt KteSSw 
Nnam W3 Ornate 


Corporate Fi\a\cl v 


-■ tnwMtamxasMMMUMi - 
PCM ASSET BASCDtONE TflW IWWCIf 
ITOB TlATBIfiOH ittOW tOMMl 

CO W HnT t lM totg tVMUtoUPOi 

cora on a ai . hq atcacw suasmc 



\titi»tat»Htpjr^.>vrk.--<Tve-. jM.netanrr 

Teh 01-861 2727 ■ - 


UNITED STATES SALES 

US. Sain Na wm Ctatstrftaite Oflarav 
bard-ta-fiBd aemcca to luarnaaonnl 
tndiofry MmAttwan- EMwbtati your 

national or n e ra a l US taka network 
■nth experts in Uw fcW rears op 
For Company profit; mm n(u ■ • 

Mac JatcnmtiQml. FO. Bk«4R 
New Hamm, CT. BUM. USA. 

Fax 20J-*M 80» 


INTERNATIONAL 

EXECUTIVE 

Highly experienced dwfcxec. of 
British; Arabian groups now returned 
U.K- imuatma m Mtddk Ea»i. 
Introa/Prejeetsf Omunercial. Fit 
good traveller. 

MatenULFImreitlMP 
Caanaa Snare, Mn, CCtPatiV. 


SSMUMO - $1,000,000 

AaaikNe for itmaoaaa kaM mmw Mrr. 
aauooal trade, Nre> York area. 
E^nttoKad tamar. taad «oMa» 


i Wi^Oaab 
WnHIMKtma 
NY. ny Hare 
tan OH) maul's* 


Up to £ 500,000 
AvallaMe 

For a stuure holding nod 
working directorship in 
profitable busioew. 

Tcfcptam Ustte on 0244-6S9® 


LX50KING FOR A BUSINE5S? 

tfym wamtotei or Nrt • tam 

Vownw Centre Aepert etAfO 
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ARTS 


■ Hayward Gallery /William Packer 

Impassioned penguins 
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Once more the Sooth Bank Board 
presents us with what « miih a 
perversely incongruous double- 
header at the Hayward Gallery; 
but .with. one exhibition stimulat- 
ing and cmKehtening, and the 
other quite simply splendid* 
.than is hardly reason to com- 
plain. 'The Pmmps Collection, 
which is one of Washington’s 
principal visual treats. has sent a 
comprehensive selection of its 
pain tings on an extended tour 

TWT*+\% T jfV L 


European stop {sponsored by 
Merrill Lynch on the tour and 
{bandjfetropotttan In London); 
and from Australia, in associa- 
tion with the Bicentennial Board 
sod the Aust ralian National Gal- 
lery, comes Angry Penguins & 
Realist Painting in Melbourne in 
the 2940s (both exhOittlons con* 
tinne until August 14). 

The “Realist" of the title to this 
second and more concentrated 
exhibition, , is misleading, for 
Realism carries with it the conno- 
tation of an objective scrutiny of 
reality, as opposed to any purely 
subjective, albeit figurative 
response. Though the particular 
mi may derive from permnai 
observation, there is hardly any- 
thing Hera that is not informed 
by an . impassioned and power- 
fuHy inyehiive imagination. It is 
a-bassion that turns often to 
anger, finding expression as 
much in tire generalised vehe- 
mence of handling as In any 
o vert satirical or symbolic inten- 
• Hm in the imagery ltstAf Satixi- 
cal, symboBcv surreal - yes the 
work, is all these things; rat real- 
ist — no. 


Angry Penguins” is one of 
those ambivalent, useful phrases 
bom of defensive self-mockery in 
a climate erf general abuse. "As 
drunks,/ The angry penguins of 
the night," are lines from an 
early poem by Max Harris, which 
supplied the title -of the small 
critical journal of the arts that be 
established hi Adelaide in 1940, 
and tan through 10 fasutata there 
and in Melbourne over the g 
years, it was," he says, “simply 


Rimbauds, intoxicated with an 
excess of free imagination, stag- 
gering out. into the Australian 
dark, blithely Indifferent to mug- 
gov, morons, the glares of the 

respectable, and the critical 

’police 1 patrols employed by the 
authoritarian art establishment 
of the time.” 

Such groups of the radical, dis- 
affected and cre ative young are 

nothing new to the history of art, 

but Harris is a too nfr-hond 
and de p r e c ato ry. The small group 
of painters associated with his 
ma grafaft tnrimfert Sfrimy Nolan, 
Arthur Boyd, Albert Tucker, 
John Perceval and Joy Hester, all 
of whom were then producing 
weak of remarkable expressionist 
force and individual authority. 
The social dislocation and physi- 
cal isolation of wartime Australia 
naturally affected than too, but 
there is no doubt that “Angry 
Penguins” gave a focus and sense 
of common tmrnose to their activ- 
ities. For all their squabbles and 
pnamrir f wg B, thn brash. Meat cer- 
tainties of youth still come 
through as dear as ever. 

But in the end it must be upon 


the work alone, seen as ait rattier 
than polemic, that any critical 
interest and j u d g e ment rests. It is 
certainly the great strength and 
value of this exhibition that 
whatever the quality id the col- 
lective achievement, the individ- 
nal mnhi Tnt fmn w that wnito it up 

are examined and celebrated as 
such, artist by artist The young 
Sidney Nolan is inevitably the 
star, and the large group of paint- 
ings from the Ned Kelly series of 


and sinister in bis home-made 
armour, is the show's natural 
centre-piece. Indeed Ned Kelly 
now lives on in the popular 
mind's eye as that strange, man- 
nered, faux naif figure with the 
black square head, a figure 

rafhiw of le gwnd tfym r saHty r an 

artist's vision made common 
property. 

But others than Nolan, though 
not so well known, are no less 
impressive: Albert Tucker in par- 
ticular dominates the show with 
another extended sequence of 
paintings, of a viciously surreal 

ffrp nwrinntem , on the ttwnw of 

“The Image of Modem Evil;” 
Arthur Boyd too is interesting 
throughout, and his apocalyptic 
visions of “Melbourne Burning” 
and “Christ paraded before his 
Mockers,” so Breugfaelesque in 

ftw ffoj* ctimrl formegg the finest 

works in the show. 


The 92 work s from the Phillips 
Collection occupy the larger por- 
tion of the Hayward, and there is 
little more to do than PTTjoin you 





"Death of Sergeant Kennedy at Stringybark Creek,” 1946 by Sidney Nolan 


all to make sure to see them. Not 
all the works are of an equal 
weight, and there is towards the 
end a sense more of an institu- 
tional than personal eye ftwMnrf- 
the later acquisitions. But tins is 
merely to caviL 
Duncan Phillips bought his 
first pictures, a group of modem 
and ldth century Americans, in 
1916 and he continued to collect 
imtfl hi« death £0 years on. The 
scope of his interests widened to 
include the old masters, but the 
gwip’harin in collecting always 
remained set on contemporary 
art When arranging for the ad- 
lection to continue active after 
his own death, he wrote: “it has 


always been the policy ... to 
stress the continuities of art, the 
evolution of tradition by experi- 
ence and the necessity to test the 
innovations of the present hour 
by reference to the sources in the 
past which have stood the test of 
time . . . This Collection which 
my wife and I have made 
together . . . welcomes new 
directions. We have believed in a 
separate standard for the best of 
each kind. We are skeptical about 

extremist feds We have new 

favorites.” 

So here In their pomp are El 
Greco and Goya, Corot and 
Ingres, Degas and Seurat, 
Cezanne and Van Gogh, Picasso 


and Matisse, Braque and Modigli- 
ani, Sloan and Bellows. Bacon 
and Rothko, and Bonnard, who, 
as a pure painter, is perhaps the 
greatest of the 20th century; 
some of the most beautiful Bon- 
nards you could ever wish to see 
are here. And here too is one of 
the very best of all Renoir, "The 
Luncheon of the Boating Party” 
of irai , a ravishing and unambig- 
uous celebration of youth, social 
pleasure and the good thing s of 
ufe, of summer sunshine and 
pretty girls to flirt with beneath 
the canopy cm the river bank. 
“And you really live by the 
river?” said the Mole. “What a 
jolly life!" 


The Fifteen Streets/Playhouse 


Ondine/Covent Garden 


After barnstorming its way 
around the north df England, this 
hearty adaptation of Catherine 
Coakson's semi-autobiographical 
novel embraces the West wnd in 
a bearhug of family loyalty, 
betrayal, love, loss and all the 
little homespun wisdoms that 
make life bearable in almost 
“unbearable circumstances. The 
. book fa one of Gbokson’s earfiest, 
written shortly after she had 
emerged from years of break- 
downs, and she has clearly 
' penned a part of herself into the 
nto-SQueak Katie — youngest anil 
jkvoraite sister of our hero John 
O'Brien — who would have 
become a teacher had fete not 
put a boating accident hi her 


a place of paaiiks and balconies 
ana precious little privacy, where 
fights- feed to tables (and rice 
versa) and hdlfire udU getyoo tf 
po verty' d oesn y fc v ' fitfa fen Ree s* ■ 
evocative sl iding setris framed hy 
walkways ' which accommodate 
large numbers of hooligans 
whose street chants set up an 
unsparing commentary on the 
domestic drama conducted 
beneath them. Tbfr sheer scale of 
Bob Bettinsan’s production, oriri- 
nafly mounted far the Belgrade 
Theatre, Coventry, gives it a 
folksy fed which is intensified by 
musical acene-setting-on a-xange 
of folksy instruments. . 

At the centre of the fifteen 
streets is the O’Brien household, 
a place of rough kindness and 
rougher justice when petty 
squabbles squall suddenly into 
brawls and petty jealousies into 
festering hatreds. We first see the 
O’Briens, father and son, locked 
rearing together, an episode that 
ends harmlessly enough with the 
hurting of a chamberpot through 
the parlour window. But much 
more is to come as the plot 
unfurls on a .deadly sibling 
rivalry intertwined with the love 
story of a bumble docker and a 
well-todo teacher. - . 

Sophisticated it amt - this is 
a wprid where good fa. good , and 
haif is bad and ne’er the twain 


Ctafre Arraftstead 

y shall sit down to tea together. 
Nigel Mfies-Thomas, as the vil- 
lainous brother Dominic, stamp s 
through the play with a perpet- 
ual scowl an his face, while Owen 
Teale exudes a rougheut honest- 
to-goodness as he rather prig- 
gishly belts a younger sibling for 
taunting a newcomer, fondly tips 
the local simpleton her tram fere 

hnry iA , nr fihwply wmw lyrinat tO 

foe young Katie about a day of 
dean wind, far mastheads and 
bounty lasses. 

— It would be easy to nm the 
play down for its simple moral- 
ity, its glorification through 
melodrama of humdrum lives 

and its final mnw m tie refOSal to 
accept the irreconcilability of 
rich and poor fit doesn't exactly 
end happily ever after, though it 


does the next best thing by allow- 
ing Christina Nagy's ladylike 
arhonHttHfrfiar to move fotO the 
fifteen streets in pursuit of her 
mm. i doubt many in the audi- 
ence would imagine the capture 
beyond her.) Yet it is shot 
through with a shrewd percep- 
tion that is typical of Cookson's 
writing: to borrow a phrase from 
her autobiography. Our Kate 
(published in 1969 and well worth 
a read), she has an eye trained to 
(he cruelty of the bigotted poor. 
The role erf the chnrch in fanning 
ftat bigotry is amusingly exem- 
plified in Neil FhflHps’ firebrand 
priest, while the brusque warmth 
of the Tynesider is summed up in 
the booty gen er os it y and sadden, 
side-splitting laugh of Margo 
Stanley’s Mrs O'Brien. 


A first major change of cast in 
Ondme brought Cynthia Harvey 
as the sprite on Friday night, 
with Jonathan Cope as Falemon. 
The rha Heng e of Ondto e's dances 
is. as ever with a major ballerina 
role, to re-invent the character 
while respecting a choreographic 
identity. Since the choreography 
speaks so potently of Fonteyn 
genius — of her physical timing , 
her musical sensitivity, of the 
ritarm that could suddenly (as 
with Chloe) give way to the 
in tensest fading - Mi«i Harvey's 
success in the role is all the more 



If I say that at moments I felt 
that I was seeing Fo n teyn again, 
it fa n ot because Miss Harvey was 
giving a conscientious imperson- 
ation of tiie unique performance 
she must surety have seen on 
Pnd Conner’s film of the origi- 
nal production, but because she 
found in the dances qualities that 


Clement Crisp 

Fonteyn herself stressed. She 
managed extremely well the 
liquidity of gesture that makes it 
seem in the first act that Owhne 
fa still sporting in her natural 
element She has the speed to 
skim through the dances as if 
borne along on their rushing 
momentum. She has, and thb fa 
the »"<** difficult thing , the abil- 
ity to move from capricious inno- 
cence to deeper emotion without 
d fam p ti np the hue of tile charac- 
ter. And she found, for the final 
encounter between Ondine and 
Palemon, the sense of inevitabll-. 
rty that brings the tale into tight 
gmntirmal foCUS and erplatwa the 

tragedy we have been watching. 

This fa, I fed, the very best 
thing Miss Harvey has done since 
she joined the company: in her 
performance Ondine is revealed 
rwtrf a gain as a superb ballerina- 
showcase (no bad thing) as well 
as an amazing example of choreo- 


graphic style. 

For Jonathan Cope the task is 
to make credible a far more inde- 
cisive character. To Palemon's 
romantic hot‘headednes8 in the 
first act he brings youth, good 
looks, and something brooding as 
well as impetuous: we can 
believe in his sudden passion for 
the sprite. Where experience 
must deepen the role fa in the 
final scene when, first, foe vision 
of Ondine mu s t set his senses 
reeling, and her final appearance 
said him — lfltp the sylphide's 
Janes — peD-meB to destruction 
as he seeks to possess her physi- 
cally. What we saw mi Friday 
was the first sure outline of the 
reading he can soon give . 

There was an implacable Tin- 
ratio from Wayne Eagling, and 
from Bryony Blind a Berta hav- 
ing a bright cutting edge of tem- 
per. The last act di ve rti sse ment 
was notable for the clarity of 
Anthony Dawson’s dandng. 


The Seasons/Festival Hall 






R fa not often one senses Haydn 
is not enjoying himself. The idea 
of an oratorio based on The Sea- 
sons (Die Jahreszeiten) ought to 
have appealed to him, but a good 
half of the score has passed 
before the composer suddenly 
catches the scent of the autumn 
hunt and at last responds with 
music that is as invigorating i» pd 
full of fun as that in hfa best 



Owen Teale and Christina Nagy 



Opera and &aHet 

NETHERLANDS 

Amsterdam: Mnsfefctheatar. The 
Netherlands Opera in Die Ent- 
fahrung aus dem Serail by 
Mozart, directed by Helmut 
polixa. The Netherlands Phil- 
harmonic, conducted by Hart- 
mut Haenchen, with Birgit 
Fandrey CEonstanze). Wed (255 
455). 

ITALY 

»man; Taatro Alla Seala. Budcdf 
Nureyev and CariaFraccSfolA 
Sylnhide conducted fey BGdfal 
Sasson; FiemnrfngFKndrt cbo-. 
reography and scenery mdoos- 
Luisa SpinateOL (Sat, 

. 5un).- Again ; <m Wed, but 
danced by- Anita Magyai and 
Laurent - Hilaire. On Tties» 
Thurs. Donizetti. 8. L|B]isir 
d’Amore produced to .Agdrfe 
Bath' ff^wMwah.and designed 


by Giorgio CrfatinL Gufeeppe 
Patane conducts a cast which 
includes Carmela Apollonio. 
Alida Ferranini, Enrico Ffe- 
sore, Alberto Rinaldi and 
Goesta Winbergh. (80-9L26). 

Rame: Teatro Defl'Opera. Enri- 
co’s successful prod uc tion of 
Richard Strauss's Salome, con- 
ducted by Wolfgang Rennert 
with Ua-BaUne in the title role 
(alternating with Edda Moser). 

. Horst Heistemumn and Eliza- 
beth Qlauser (Sat). Also (Sun, 
Wed) Rossini’s Mose produced 
by Pier Luigi Pizzi and coo- 
ducted by Paulo OhnL 

Maples: Teatro San Carta, first 
performance of a new ballet by 
- Vladimir Vassffiev, danced by 
the choreographer and Ekater- 
ina Maximova, conducted by 
Peter Maag. (Thurs) (417.144) 

Turin: Teafro &£ta La Travlata, 
with foe American soprano 
Barbara Daniels as Violetta, 
Dana RafEanti (Alfredo) and 
Leo Nucci (Germont), con- 



MILLE BREAfrFlRSr 

Some days are better than others. 
Especially those which begin with a 
breakfast (rom MILLE BREAK- 
FIRST and a complimentary copy of 
the F1NANOAL TIMES. 

Mille Break-Firet 
7 « 9 passage Abel Lebhute 
75012 Paris. Te!.(I)43 45 76 53 

FENANCIALTIMES 

EUROPE'S BUSINESS NEWSFftPER 


ducted by Nello Santi (to be 
replaced with Damela Langhi, 
Paulo Barbacini and Lidnio 
Bfontefuseo at some perfor- 
mances). Pleasant co tt wp tlonal 
production by Alberto Fassini, 
doCTgnpd by Heriufai Samari* 

tanLcS, Son, We^54&0OO) 

Genoa: Tfeatro Marghertta. Tosca, 
conducted by Daniel Oran with 
Patna WahafanHinfca alternat- 
ing with Adriana Morelh in the 
title role, Giuseppe Gtacomini 
and Sflvano Carroh, produced 
by Attilio Colonnello 
(Sun 1 Tues,7hJzrs> (589.329) 

Venice: Teatro la Fenice. The 
Kirov Ballet In Swan Lake 
(choreography by Petipa/I va- 
nov-Vinogradqv verakm) (Tues, 
Wed). The Kirov in a Gala pro- 
gramme which tnriwdpg Baja- 
delta (choreography by Petipa 
and music by Ludwig Minkus). 
Divertissement from the faHat 
Paquita by Petipa, and contem- 
porary works by Bejart, Eif- 
mann and Oleg Vinogradov. 
(5210161) 

Florence: 51st Maggio Musfcale. 
First performance of a new 
opera by Sylvano Bussoti, LTs- 
pirazione, produced by Der^ 
Jar man ami designed by the 
composer. The cast includes 
Julia Conwell, Anastasia 
Tomaszewska Schepis, Tilda 
Swinton and Richard Gowqan, 
conducted by Jan Latham-Ko- 
enig. (ThoraX 

WEST GERMANY 

Berlin: Deutsche Oper. Aida has 
firitf int e q g et a tiDDS by flrfgtfna 
Angelakova. Julia Varady, 


The work's problems stem 
from Baron Van Swletan’s text, 
which fa known to have annoyed 
Haydn with its heavy reliance an 
unimaginative lists of flora and 
fawna. ft fa alan far (DO long, and 
in general one has only sympa- 
thy for NeviDe Mariner's deci- 
sion to make a few cuts at the 
Festival Hall on Saturday night, 
though some impatience does 


Matti Salmtuen and Ingvar 
WixatL Siegfried brings Gwy- 
neth Jones, Gerd Brennefa and 

Shn na Bstes txxether. Dimitri 
Shostakovich’s opera. Lady 
Macbeth vtm Mtzenk fa (rffered 
with Karan Armstrong, Kath- 
ryn Mostgomery-Mefbner, Dim- 
iter Petkov and WflHam PelL A 
Brigitte Fassbaender Lieder 
recital closes the week. 

Hamburg: Staatsoper. Cav and 
Pag fa steaed to triumph by 
Brans BapHnni, Giorgio Lam- 
bertl, Franz Grundheber, 
Natalia Trotskaya and Wlndi- 
mir Atlantow. LTSHsir d’Amore 
features Marie McLaughlin, 
Pf Btut Gf BndhdVf end Bnlandn 
PaneraL Le Nozze di Flgmo has 
Linda Fledi, Eva Maria Ters- 
son and Peter GaRianL Q Bar* 
biere di Siviglia with Heilen 
Kwon, Eva Maria Tersson and 
Geoffrey Moses. 

Cologne: Opera. Carmen is 
respectable with Victoria Ver- 
gara, Hamid S tamm and Mar- 
tin Fluke. Don Pasquale fa a 
well-done repertoire/perfor- 
mam*. Also this week, a Bar 
bare Hendricks Lieder recital, 
accompanied at the piano by 
Roland Poentmen. 

Bonn: Opera. Tosca in Gfancario 
del Monaco's production has a 
strong cast led by Teresa Zylis 
Gara. alternating with Grace 
Bumbry in the title role, Guih- 
»wn CianneQa «nd Juan Pons. 
La Giocanda, in a concert ver- 
sion, will be conducted by 
Eugene Knhn and has Eva Mar* 
ton outstanding in the title 
role. Die Meistersinger has 


Richard Falrman 

seem to have set in towards the 
end. The last bass solo was so 
heavily trimmed as to lose all 
sense of proportion. 

That apart, there was tittle to 
fault in the overall pace of his 
performance with the Academy 
of St Maxttatathe-Fields, given 
as part of toe South Bank’s End 
Games series. Marriuer may give 
the impression of having little to 
say about the scores he conducts, 
but hfa control over the notes is 
alway s ^imp ecca ble: th e^ music 

anomrort^heao 
on the wimrt , an ebullient rhyth- 
mic spring, that suits 77k Sea- 
sons very wen. 

ft fa a gimme that the choruses 
are not more Inventive, for the 
st ur dy singing of the Academy’s 
Chorus was ana of the best fea- 


R pp p Kollo as Walther, Bernd 
Wefkl as Sadis and Lucy Pea- 
cock as Eva. 

Frankfort: Opera. This week’s 
highlight is Tosca, In Jean- 
Pierre Fonnelle’s production 
with Galina Savova in the title 
role, Louis Lima as Carava- 
dossi and Ingvar Wlxell as 
Baron Scarpia. Le Nozze di 
Figaro features Hlldegard Ha- 
chele. Nan Christie, Wolfgang 
Schone and Tom Fox. Also 
offered a Hans-Peter Blochwitz 
lieder recital and Wtitiam For- 
sythe’s ballet. Impressing the 
Czar. 

Munich: Bayerlsche Staatsoper. 
Per Widerspenstlgen Zahmnng, 
choreographed by the late John 
Cranko. The rarely played Die 
Sacbe Makropulos, by Janatek 
will be offered for toe first time 
in Munich with Hlldegard Beh- 
rens, Astrid Varaay, Kenneth 
Rlegel and Claus EL Ansjo. 
Hoffmanns Erzihlungen stars 
Julie Kaufmann. Trudeliese 
Schmidt, Elena Cotrubas and 

Siegmund Nimsgem. 


London Sinfonietta ‘Response’ 


Paul Driver 


The second of the London Sinfo- 
nietta ‘s recent “Response” week- 
ends packed with modem music 
began in the Queen Elizabeth 
Hall on Friday with a showy 
evening of world premieres and 
other items conducted by Oliver 

Knussen, and already reviewed 
on this page by Max Loppert. The 
nest afternoon, in the same hall. 

the London Sinfonietta Voices 
and Chorus (under the direction 
of Terry Edvards) demonstrated 
that the vocal component of the 
Sinfonietta organization (which 
on Sunday night added a new 
dance component to its structure) 
is every bit as gleamingly impres- 
sive as the chamber orchestral. 

The quality of ensemble 
achieved by both the large and 
small (six-strong) groupings was 
breathtaking, as was foe Infalli- 
bly and often tinglingty accurate 
pitching. Simon Bainbridge's A 
Coppeiia (a setting for six solo 
voices erf the same Rilke poem. 
7b Musk, lately used by Harrison 
Birtwistle in bis birthday piece 
for Sir William Glock) was exe- 
cuted with ravishing precision 
and sense of colour one was suf- 
ficiently ravished, indeed, by the 
performance to want to pro- 
nounce the work the outstanding 
contribution of its kind since 
Britten's Hymn to Saint Cecilia. 

Maxwell Davies’s luminously 
harmonized choral epic, Westerl- 
ings (1977), naturally benefited 
from the Sinfonietta Chorus’s 
note-perfect way. as also from the 
lovely descants sung by the two 
front-desk sopranos. Param Vir’a 
new Brahma, Vishnu. Shioa, spe- 
cially commissioned by the 
Voices, was done with forceful- 
ness rad care, and revealed a 
striking if. on this occasion, 
rather earnest talent 

The Sinfonietta concert in the 
evening at the Elizabeth Hall was 
conducted by a newcomer, the 
American Rhonda Kess, whose 
advocacy of work by a stylisti- 
cally diverse group of her compa- 
triots was persuasive. The 
“uptown," academic or cerebral 
tendency (whichever label or 


term of abuse you prefer) was 
represented by Charles Wuori- 
Den's jazz-related, complex Spin 
OJj (1983) for violin, bass and 
conga drums, an d by Peter Lie* 
berson's rigorously conceived. 
Schoenberctanly flavoured, teas- 
ingly titled, but distinctly com- 
municative Lolita : Chamber Vari- 
ations (1984). The Songs of 
Antigone (1979) by Paul Cooper - 
a composer (born In California in 
1928) completely unknown to me 
- revealed in this account with 
soloist Jane Manning asuiprising 
and Impressive Raveiian crafts- 
manship and beauty. 

"Downtown” or minimalist 
style was exhibited in superior 
versions by Michael Torke’s The 
Yellow Pages (1981) - a roister- 
ing. fieetingly poignant ensemble 
piece with occasional echoes of 
the Copland hoe-down, and by 
John Adams's hypnotic but intri- 
cately worked Shaker Loops for 
string septet 

What I took to be an irresist- 
ible Sunday afternoon recital of 
four-hand piano musk given at 

the Purcell Room by Andrew Ball 
and Julian Jacobson attracted a 
minimal audience, but certainly 
rewarded those few. Roberto Ger- 
hard's flamenco piano writing in 
hfa little 1942 ballet Alegrias was 
refreshing to hear, nine dry min- 
iatures by Stravinsky were pre- 
dictably fascinating, Copland’s 
BUlg die Kid in two-piano tran- 
scription was bracing and ear- 
cleansing, and the original two- 
piano version of Ravel's La Valse 
was a glorious deluge of ara- 
besque and a truly demoniacal 
experience. 

The main novelty of the occa- 
sion was a pair of waltzes from 
Robin Holloway's piano duet fan- 
tasy on Parsifal motifs, which, 
following Cha brier, he calls Sou- 
venirs dc Moiualvat. The trans- 
mogrification in this wise of the 
Flower Maidens' music afforded 
melting moments, but the perfor- 
mance as a whole failed to strike 
a suitable note of campy fra- 
grance. 


The Fiery Angel/Geneva 


Andrew Clark 


tores of the evening. Unfortu- 
nately the trio of soloists had lost 
Peter Schreier, a major attrac- 
tion, through illness. The tenor 
part was taken instead by Mald- 
wyn Davies (mellifluous singing, | 
but not quite due compensation) 
and the bass was Benjamin 
Luxon, at his best in the hunting ' 
aria which my old Breitkopf edi- 
tion translates as "Behold, 
athwart the russet mead." 

Altogether, though, it was left 
to the soprano Edith to 

steal the solo honours. With 
imaginative shafting in the voice, 
she deftly coloured all Van Swie- 
ten's pictorial lists of lambs and 
bees, of dusky graves and mossy 
banks. Haydn may have regarded 
them as "Frenchified trash." but 
sung like this, they really come 
alive. 


May 20-26 


When the Los Angeles Music 
Center Opera staged The Fiery 
Angel last autumn, it was billed 
as a co-production with Geneva 
and the RngUgh National Opera. 
Eight months later. It has 
reached the Grand Ttafttre with 
a new cart, conductor and orches- 
tra. but a London showing fa now 
apparently very much in doubt 
This may not be quite the trag- 
edy it seems, for toe staging by 
Andrei Serhan is lightweight and 
uneven - and The Fiery Angel 
needs aft the help it can get if it 
fa to daim a place in the reper- 
tory- . 

Serhan seems to have rejected 
the idea that The Fiery Angel 
might be a music drama of seri- 
ous allegorical proportions, treat 
ing it Instead as another of PfO- 
k oftev ’s comic-i ronic theatrical 
divertissements, from the same 
drawer as The Love of the Three 
Oranges rad The Duenna. Per- 


tavern scene, in which a tenor 
Mephfatopheles swallows the inn 
keeper’s boy and desc ri bes Ren- 
ata’s predicament as “cette triste 
force." The first of the opera's 
seven scenes was decorated with 
Commedia dell’arte antics by the 
Sorceress and her retinue; toe 
Agrippa scene was a Punch and 
Judy caricature of the occult, 
with vocal amplification; and 
Ruprecht was revived after hfa 
duel by a man-size syringe poked 
into Us backside. All this was 
nearer black comedy than expres- 
sionistic drama. On its own 
terms, th*» production ww 
most of tire last two scenes, in 
which Ragnar Ulfung’s deli- 
ciously camp Mephfatopheles had 
a fixa t i on noth hfa tail, the nuns 
started to strip and the Inquisitor 


turned out to be a Russian Army 
General 

This was where Robert Israel's 
pared-down, surrealist decor 
came into its own, aided by 
Claude Tfasler’s lighting, which 
provided some ghostly effects 
imd made the stage action mar- 
vellously concentrated. But the 
overall impression was tame, 
with little trace of the larger 
issues of obsession and spiritual 
conflict 

Musically, the production fared 
much better. Bruno Bartoletti. 
conduc ting the Suisse Romande 
Orchestra, made an eloquent case 
for the romantic lyricism and 
motorised intensity of the music. 
He showed an easy command of 
texture and dynamic; the opera 
sounded expansive and inspired. 
Sophia Larson and Franz Gnxn- 
dheber h ea d e d one of the Grand 
Theatre's characteristically well 
chosen and balanced casts. The 


Miss Larson’s voice and her 
remarkable stamina suggested 
Renata is a role she was bora to 
sing, though in better French 
than she offered here and with 
more inner expressiveness than 
Serbra drew from her (the rale fa 
obviously tailor-made for Jose- 
phine Barstow). 

Grundheber’s Ruprecht was 
sung with warm and weighty 
virility, rad he held the stage 
welL In the supporting roles, 
there was a welcome appearance 
from Pauline Tinsley as toe Sor- 
ceress and from the young Amer- 
ican bass Kevin Langra, who 
sounded very promising as foe 
Inquisitor; and the Geneva Cho- 
rus fa showing distinct improve- 
ment under Jean Laforge. 


Saleroom/Antony Thomcroft 


Egyptian art from Eton 


ducted by Marek Janowski, Mozart, 
Stravinsky. Schoenberg (Wed) 
Thddtre Des Champs Elytfes 


Thd&tre Des Champs Eiysfes 

(47203687). 

Orchestra d* Parts, co nd ucted by 
Peter Eotvos. BBC choir and Mu- 
true des Hante-d e-Seine: Byrd. 
Bruckner, Amy (Thun) SaBe Pteyd 
(45638878). 

ITALY 

Florence: 51st Maggio Mredr a fri . Tern- 


Music 


PARIS 


Paths Chantaon de Paris and the 
Orchestra Nationals dUe de Ranee; 

by Jose-Andrf GendHte: 
Bach. F*uri, Wagner, Schubert 
(Tue) Saint- Roche church, 
[4261d32S)< 

polish Classical Philharmonic, 
puparc, Wagner, Chaowon. Saint- 
Mm (Tue) SaDe Pieyei (45638873). 
■ft mil* gi s ch e r , piano, (Wed) SaUa He- 
yel (45638873). 


bo Della Pergola. Pianist Tatiana 
Nlcolseva playing the complete 
cycle of Shoatakoritch 's prelud es 
and (Ugues (Toes, Wed) (2779238) 

Genoa: Taatro Marghertta. A radtal 
by soprano Shirley Verrett con- 
ducted by Kenneth Montgomery 
(Sat) (589-328). 

Naples Settimane Musical In ter na - 
rfmeil- Museo Plgnfltp.111. Mmrtca 
dlnsteme led by violinist Salvatore 
Accardo playing Tchaikovsky and 
Schubert (Fri. Set) (417 1*0. 

NETHERLANDS 

Amsterdam: Cancertgeboow. Robert 
Uoll. baritone, accompanied by 
Rudolf Jansen: sehnuumw, potzua, 
Wolf (Wed) (718 345). 

Tbt Bogus: PhfapazaaL Anton Stages 

conducting the Netherlands Philhar- 
monic chamber ensemble: Proto- 
fen. Parkas, Dohxm&y, Lfgefi, Jane- 
fek (Wed) (80 88 fa). 

Dtrecbt: Vredenburg. Jorge Bolet, 
piano with the Hague Philharmonic 
under Bruno Wei Racbmaminov, 
Franck (Tue). (31 45 44) 

NEW YORK 

Near York BUh—afe Zubb) Mehta 
conducting Mussorgsky /Ravel 

(Mon); Zubin Mehta c on d uctin g 
Mahler (TUe); Zubin Mehta conduct- 
tog, Jeanne Baxtmer flute: Zwfi- 
ich, Mennin (world premiere), Mus- 
sorgsky/Ravel (Wed). Avery Fisher 
Hall (874 2424). • 


Eton College owns one of the 
largest, and best, private collec- 
tions of Ancient Egyptian art in 
the UK. and more than two hun- 
dred items from it are currently 
on show until Friday at Sothe- 
by’s. The exhibition fa in honour 
of Mr Harry James, who ret i res 
this month as Keeper of the 
Department of Egyptian Antiqui- 
ties at the British Museum, and 
among the main treasures are 
two blue and turquoise glazed 
htewp chaUceS, with scenes of 
Kteg g in combat in relief, and 
many Romano Egyptian stucco 
mtwnroy portrait heads. 

The show was an attractive 
distraction for the dealers and 
collectors assembled yesterday 
for a minor antiquities sale, 
which totalled £219,428 in the 
rooming session, with over 18 per 
rant unsold, about par for the 
course. An Egyptian bronze fig- 
ure of a cat, dating from around 
600 BC, was within estimate at 
£10,450, selling to the London 
Aaiw Riyahi, while an Apulian 
pottery krater (two h andle d vase) 
made around 330 BC fetched 
£7,700. 

Sotheby's did better with 
Renaissance medals, coins and 
paper money, which realised 
mi .658. with less than 4 percent 
unsold. The London dealer C. 
Hnmphrfa bought a medal of the 
Emperor Claudius by Varro, a 
previously unknown meda llis t 
workmg in Filarcte’s workshop 
in Rome in the mid 15th century. 
A bronze medal of Leonello 
dTSste, Marquess of Ferrara, by 
Pisanello, sold for £7,700. Both 


prices were below expectations, 
but then this fa a market which 
has yet to take off commercially. 
Humphris also acquired a bronze 
medal commemorating the foil- 
ing of the Pazzi Conspiracy of 
1478 in Florence by Bertoldi di 
Giovanni for £4.400. Such histori- 
cal detail makes medals an 
intriguing collecting field. 

The vagaries of the saleroom 
were beautifully illustrated at 
Sotheby’s furniture sale in New 
York on Saturday. On offer was a 
gueridon, a two tier table, the top 
decorated with “Sevres" plaques 
of birds and flowers. It was cata- 
logued as Louis XVI style, which 
means it was reckoned to be a 
19th century copy, and the esti- 
mate was $15^0^20,000. It sold 
for *242,000, or £128,000. In 1985 
Sotheby's had offered it as the 
genuine article with a top esti- 
mate of S90JB0 and it was unsold 
when the bidding stopped at 
$40,000. Either research has prog- 
ressed in three years or authen- 
ticity no longer matters too 
much. 

it 

The National Art-Collections 
Fund has made a grant of 
£250.000 to enable the National 
Trust to keep the Kedleston safes 
in situ in the Derbyshire man- 
sion. The sofas, from a set of four 
carved by John Linnnell, will 
stay in the drawing room. Kedles- 
ton was acquired by the National 
Trust in 1987 but then an appeal 
for gsm was launched to pur- 
chase several major items of fur- 
niture in the house. The appeal 
has now raised £L75m. 
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Where to go 
after Kadar 


FOR MORE THAN 20 years Janos 
Radar’s Hungary has been East- 
ern Europe's laboratory for eco- 
nomic wffi w ll| 

Hungary today, with its high 
foreign debt, falWng living stan- 
dards and industrial weaknesses, 
is not the most productive of 
advertisements for Gorbachev- 
style reform. Certainly its 
reforms have not been imple- 
mented forcefully enough to 
enable the economy to resist 
deteriorating terms of trade or to 
transform its bureaucrats into 
entrepreneurs overnight. 

Nevertheless the new ortho- 
doxy, now heard echoing in uni- 
son across much of the Soviet 
bloc, has drawn heavily on Hun- 
gary’s experiments in decentral- 
isation, in relaxation of central 
planning, in private enterprise, 
tontatinm , banking gnH devolution 

of riw^sinTV-Tnaktng rn Industry. 

Now It looks as though Han- 
gary under Radar’s successor, Mr 
Kandy Grosz, may become some- 
thing of a laboratory for political 
re fo rm. Mr Grosz's credentials as 
an economic, let alone, political 
reformer are not as solid as they 
might be. Many Hungarians who 
converted to the reformist cause 
long before he did have yet to be 
Convinced that his wmimilmant 

to greater freedom of expression 
for alternatives to the party line, 
or to the separation of party and 
state sketched out at the week- 
raid’s party conference in Buda- 
pest, is stronger than his commit- 
ment to backing winning horses. 


Raised expectations 

Nevertheless Mr Grosz's pro- 
noun cements on the need for 
reform, during his none-too-dis- 
creet campaign for the party 
teadenhip, have raised expecta- 
tions that he will not easily 
escape, especially in view of the 
more relaxed attitude to political 
debate evident in Moscow. 

Indeed Mr Mikhail Gorbachev’s 
vague talk of greater democrat}- 
sation as an essential prerequi- 
site to economic reform may 
have added unnecessary camphr 
cations to the task facing reform- 
ers in those of the Eastern Bloc 
capitals such as Budapest where 
there is genuine rank and file 
pressure for both economic 
r e fo rm smd political pluralism. 


By advocating greater freedom 
of expression for alternatives to 
party policy and greater partici- 
pation in the formulation of that 
policy by the ordinary worker or 
party member, the Soviet leader 
has sows potentially damaging 

confusion. 

Recent events in Poland have 
already shown the folly of taking 
his calls for greater trade union 
independence totally at face 
value. The hesitancy of the Pol- 
ish authorities in responding to 
the latest outbreaks of industrial 
Unrest, let alone the hesitancy of 
the Soviet leadership in dealing 
with nationalist unrest, indicates 
that the East European leaders, 
from Gorbachev down, as well as 
their people are embarked on a 
period of learning which nviiesa 
confidently handled could get 
seriously out of control. 

Oppressive control 

Decades of oppres s i v e central- 
ised control by the ruling Com- 
munist parties have left the East- 
ern Bloc states without 
institutions for, and experience 
of, non-violent resolution of polit- 
ical conflict. 

It is time for Mr Gorbachev to 
give a much clearer lead. He 
must start laying the ground 
rules in unequivocal terms, spell- 
ing out clearly what he means by 
democratisation and how much 
progress towards political plural- 
ism the Soviet Union, as political 
guarantor of the Eastern Bloc, is 
willing to tolerate. 

He must redefine the old 
Leninist slog an “the lwnting role 
of the party” for the new age in 
which the people are to be 
treated as adults, capable of tak- 
ing responsibility and to be 
trusted with rbOTsimm affecting 
their own lives. 

The forthcoming party confer- 
ence in Moscow next month win 
provide a timely opportunity for 
a profound re-examination of the 
rate of the party within the state, 
and the relationship between the 
ruling parties within the Soviet 
empire. 

It is to be hoped that the Soviet 
leader will win decisive support 
for the principles he is advocat- 
ing. But first he must define pre- 
cisely what he wants for and of 
the peoples and states he pro- 
fesses to lead. 


Priorities for 
community care 


THE NEED to provide adequately, 
for loss of earning power in old] 
age is widely understood. Living 
standards, however, depend as 
much an the availability of ser- 
vices as on incomes. The failure 
to develop an adequate network 
of non-residential community 
care families means that many 
elderly and handicapped people 
simply cannot buy the services 
they want: they are forced into 
institutions even though the care 
they need could be supplied mare 
cheaply directly to their homes. 

Attempts to develop efficient 
and humane community care 
schemes are also thwarted by 
perverse financial incentives. 
Expenditure on domiciliary ser- 
vices is subject to relatively tight 
financial control and a rigorous 
“needs assessment” by social ser- 
vices departments. But the same 
rules do not apply to residential 
homes. Last week, the Public 
Accounts Committee of the 
House of Commons drew atten- 
tion once again to the distortions 
caused by the funding of residen- 
tial care through social security 
benefits. Between 1980 and 1986, 
the number of old people in pri- 
vate and voluntary homes more 
rtian Awhlari and supplementary 
benefit payments to finance their 
accommodation rose from £L8m 
to £4S9m. 

Loaded choice 

The expansion was not a reflec- 
tion of the quality of service but 
of rhnire presented to 

many old people. The cash they 
can obtain with no questions 
asked if they enter institutions 
cannot be used to purchase domi- 
ciliary services delivered to their 
own doorsteps. Yet as the Audit 
Commission pointed out in 19% 
the cost to the taxpayer of resi- 
dential care is much higher thaw 
that of comparable community 
services - around £200 a week as 
opposed to about £130. 

Moreover ther e is canddgrahle 
scope for abuse. The payments 
are frequently made directly to 
file proprietors of the homes who 
then hand out “pocket money* to 
their dependent residents. 
According to the PAG, the fees 
charged have tended to reflect 
the supplementary benefit limits 
set by the Department of Health 
and Social Security rather than 
the quality of services offered. 
Lack of monitoring arrange- 
ments. said toe PAC, meant that 
the DHSS did not know whether 
this led to “unreasonable profits” 


at the expense of taxpayers. 

The Commons committee crit- 
icised another aspect of Govern- 
ment policy - the running down 
of long-stay hospital facilities and 
the return of the mentally ill and 
elderly to the community. The 
policy, which everybody agrees 
makes sense, is not being imple- 
mented properly largely because 
the closure of National Health 
Service wards has not been 
accompanied by a corresponding 
increase in community facilities, 
especially for the mentally ilL 
The problem is that the social 
services budgets of the local 
authorities have not been expan- 
ded in line with their new respon- 
sibilities - they do not benefit 
directly from the financial 
savings made when NHS wards 
are dosed. Many would willingly 
increase expenditure on the 
elderly and handicapped, but 
they cannot put Whitehall's com- 
munity care directives into effect 
because of measures, such as 
rate-capping, designed to con- 
strain their overall expenditure. 

Disturbing incompetence 

The overall picture is one of 
disturbing incompetence. limited 
resources are not being allocated 
wisely between different kinds of 
care because money is available 
from different budgets according 
to different rates. The mentally 
ill are discharged from hospitals 
before facilities for their care in 
the community have been set up. 
The elderly are entering- expan- 
sive homes because of perverse 
financial incentives. Responsibil- 
ity in the field Is split between 
local social sendee departments, 
health authorities and a diverse 
range of private and voluntary 
bodies. The DHSS is attempting 
to monitor the various players 
but with few resources and less 
success. 

In March. Sir Roy Griffiths, a 
special adviser to the Thatcher 
Government on health matters, 
made a strong plea for urgent 
reform. The only way to sort out 
the mess, he suggested, was to 
make somebody dearly responsi- 
ble for community care. He con- 
cluded that local authorities were 
the only plausible candidate and 
recommended that they receive 
resources to match their respon- 
sibilities. The Thatcher Govern- 
ment may dislike Sir Roy's con- 
clusions, but it most if it is to 
confront these deep-seated prob- 
lems. They are not going to go 


Michael Cassell looks at the 
prospects for a Labour Party 
refashioned for the 1990s 

Kinnock’s 
journey to 
the future 


MR NEIL KINNOCK’S ability to 
lead Britain's Labour Party to the 
promised land of power by way of 
a remodelled political ideology is 
about to face its first test. Tomor- 
row, the party’s national execu- 
tive committee meets to consider 
the initial conclusions of the pol- 
icy review that Mr Kinnock, the 
party leader, inspired after last 
year’s third successive general 
election defeat 

The review's seven policy 
papers will be roundly denounced 
by left-wingers at tomorrow’s 
meeting, but Mr Kinnock’s domi- 
nance of the committee makes it 
certain that they will be adopted. 
The bigger challenge for the 
party leader and his supporters is 
to win approval from the wider 
party and from the public - to 
create a political creed capable of 
rendering Thatcherism obsolete 
in the 1990s. - 

Labour is attempting to shift 
its balance; jt is not, say Mr Kin- 
nock’s allies, budging its basic 
oosition from the cen- 
tre-left of British politics. In the 
leadership's eyes, therefore, the 
battle is no longer between right 
and left but between old and 
new. 

The party’s left wing does not 
see tiie review in the same way. 
The criticism started almost 
before Mr Kfannck had finished 
his address to last autumn’s 
party conference. The left 
claimed that bedrock socialist 
doctrine was under threat from a 
right-wing, reformist, leadership; 
a proud crusade was degenerat- 
ing into a humiliating readiness 
to accept the Thatcherite, capital- 
ist consensus. 

Mr Tony Berm, the principal 
parliamentary custodian of left- 
wing purity, is challenging Mr 
Kinnock fra- the leadership; the 
issue will be resolved on the first 
day of this autumn's Blackpool 
conference. The campaign was 
expected to revolve around the 
two men’s views of the party's, 
future: Mr Kmnock’s “new social-' 
ism*; Mr Benn’s overtly anti-capi- 
talist revitalisation of basic 
socialist values. 

There is, so far, little evidence 
of the “great debate” Mr Benn 
has promised. Next month, how- 
ever, he will hold another rally 
intended to demonstrate the 
diversity «nd breadth of support 
for undiluted socialism. And in a 
book published today* he accepts 
that any new manifesto must 
embrace changes. But he insists 
that “none of than really alter 
the underlying faith which 
brought the Labour movement 
into existence." He gives a warn- 
ing that, in tim search for “media 
approval," Labour is in danger of 


destroying its basic credibility 
and fatally damaging its electoral 
chances. 

Mr Bnuock's annoyance at the 
prospect of a distracting contest 
fought on such territory has been 
tempered by his delight at the 
thought of inflirting upon Mr 
Benn what is widely expected to 
be a crushing defeat But the 
party leader does not Intend to 
bestow upon the leadership chal- 
lenge a status he believes it does 
not deserve, a response which 
has drawn some criticism from 
supporters anxious to see him 
turn the fight more positively to 
his advantage. 

Detailed ftefowfo? hfron diffi- 
cult while the policy review 
groups, comprising leading party 
and trade union figures, have 
been working privately on the 
broad framework for the new 
model Labour party. Following 
an intelligence-gathering exerdse 
which included evetyone from 
sympathetic academics to ordi- 
nary Tory voters, the first phase 
of the review is complete. Dele- 
gates to the Blackpool conference 
will be asked for, and expected to 
give, their backing for the outline 
shape of the socialigm-to-caine. 

The backcloth to the review 
was provided by the statement of 
aims and values, written jointly 
by Mr Kinnock and his deputy 
Mr Roy Hattereley. which spells 
out their commitment to a demo- 
cratic socialist doctrine. 

The leaders’ document is gen- 
erously peppered with socialist 
themes, from its pledge to create 

and maintain a free, pluralist 
society is which power and 
wraith are more equally distrib- 
uted, to its commitment to raise 
the level of public ownership and 
to sustain full employment 

Si gnificantly , however, on both 
these last key issues, toe review 
groups concerned recognise that 
while the party's objectives 
remain intact, they will need to 
be tailored to embrace fundamen- 
tal changes which have occurred 
since Labour last held power. 

Though they rarely acknowl- 
edge it openly, the policy papers 
in many cases tacitly accept the 
impact and influence of nine 
years of Thatcherism. Leading 
Labour party figures like Mr 
Bryan Gould, one of the prime 
architects of the policy review, 
have gone as far as to admit that 
some Tcay-inspired restructuring 
may have been necessary to 
damp some of the cumbersome 
economic baggage of the 1960s 
and 1970s. 

Even so, the leadership has 
decreed that the party’s priority 
is to shape a political philosophy 
for the 1990s capable of portray- 



ing Tory philosophy in a dis- 
tinctly old-fashioned light 

Supporters looking for signs of 
inspirational radicalism may not 
find much comfort in the initial 
deliberations, many of which, at 
this stage in their evolution, 
inevitably appear generalised. 

Party critics, not just from the 
hard left, have already made 
clear their belief that the review 
is more concerned with getting 
Labour off old ideological hooks 
than into a new suit of clothes. 
They have labelled the policy 
papers evasive, feeble, bland and 
cloudy. 

Though some proposals may 
appear radical far Labour, they 
might not be seem in the same 
light by an electorate used to the 
daily challenges of the Thatcher 
revolution. Much of the emphasis 
is on freedom and individual 
ch o i c e, already well-enshrined as 
the political language of the 
1980s. 

The cornerstone of Labour’s 
new thinking lies in its economic 
policies, the area which Labour 
fluffed at the last election and 
which Mr Kinnock believes will 
prove decisive at the next. 

Under Mr Gould’s guidance, 
the party has abandoned its 
Alternative Economic Strategy of 
the 1970s, which was based on a 
blend of Keynesian demand man- 
agement, an expanding pro- 
gramme of nationalisation and 
spreading statism In its place, 
comes a Medium Term Financial 
Strategy designed to shift the 
current imbalance between 
shor t-term demand and long-term 
investment 

There are numerous re fere n c es 
to the need far flexible, adaptable 


industries «id to the critical role 
of science and technology in 
Britain's economic future, 
together with calls for a partner- 
ship which couples individual 
opportunity with a major, 
i*nahimg role for government 
The proposals call for a num- 
ber of “public interest” compa- 
nies to be created, covering the 
major, statutorily responsible 


The policy papers in 
many cases tacitly 
accept the influence 
and Impact of nine 
years of Thatcherism 


utilities. They would be obliged 
to meet state-imposed investment 
and pricing criteria and stan- 
dards of consumer service. In 
return. Labour will escape the 

nigh tmare of renatinnaliRwtirm 

The leadership efatms that tins 
broadening of the concept of pub- 
lic ownership is consistent with 
danse four of the party constitu- 
tion, which since 1918 has com- 
mitted Labour to the common 
ownership of the means of pro- 
duction. distribution and 
exchange. 

The review treads the same 
ideological quicksands in its 
apparent readiness to embrace 
the role of the markets across 
wide sectors of the economy - 
though It rejects unregulated 
market capitalism outright The 


policy paper on consumers and 
the community bravely suggests 
that the market is the most 
appropriate means of ensuring 
the efficient distribution of many 
goods and services. 

In stressing the needs of con- 
sumers alongside those of pro- 
ducers — another common theme 
- Labour now talks of a new 
“public enterprise culture." 
embracing a range of public ser- 
vices from transport to health 
and local authorities. According 
to Mr Jack Straw, joint chairman 
of the consumer review group, 
the public sector may have been 
too self-serving in the past and 
must in future be judged, along- 
side the private sector alterna- 
tive, on the grounds of efficient 
delivery of services. 

Some of the policy review's 
most fundamental disagreements 
came in the discussions of taxa- 
tion. Mr John Smith, the shadow 
Chancellor, nevertheless appears 
to have wan the argument that, 
while Labour's redistributive phi- 
losophy remains secure, the old 
soak-the-rich attitudes, once held 
dear by any self-respecting social- 
ist, must go. 

The new approach is to estab- 
lish fairness in taxation foe poor 
and rich alike, which will entail 
tax rates “mare closely related to 
people’s ability to pay." In prac- 
tice, income tax rates could run 
from as low as IS per cent to as 
high as 60 per cent There are 
also proposals for a statutory 
minimum wage and for tire intro- 
duction of a new system of 
“social insurance” intended to 
introduce greater equity into the 
benefits system. 

Among the potentially most 


Perez makes 
progress 

■ Perez de Cuellar, tire United 
Nations Secretary-General, 
passed through London yesterday 
for talks with Margaret Thatcher 
and the Foreign Secretary, Sir 
Geoffrey Howe, en route to the 
s ummit meeting of the Organisa- 
tion of African Unity in Addis 
Ababa. 

It is odd that be does not come 
here more often since the Prime 
Minister rather likes the 67-year- 
old Peruvian diplomat and, in a 
quiet way, the UN is going 
through an active phase. 

Perez talked mostly about the 
Iran-Iraq war where he seems to 
have set a private deadline of 
around July 1 for reaching agree- 
ment on a ceasefire. He is a wait- 
ing a written reply from Iran on 
some procedural proposals he has 
made to facilitate talks between 
the two sides. The reply must be 
strong enough to convince Iraq 
that Iran has fully accepted Reso- 
lution 588 which calls for an end 
to war and was passed last year, 
tt it is, ft may be possible not to 
move to a further resolution 
demanding an arms embargo on 
one or both parties. 

The change in the war on the 
ground, with Iran no longer obvi- 
ously advancing, may make a set- 
tlement more likely. 

There is also Cyprus where a 
new initiative is due. Thatcher 
saw George Vassffiou, the new 
Cypriot President, in London 
recently ami Perez is seeing him 
next week. Not least there have 
been the London talks - outside 
tiie UN auspices - on the future 
of Angola. Peres regards them as 
a miracle. And, of course, there is 
-tiie Soviet withdrawal from 
Afghanistan in which the UN has 
played a role. 

Perez is sticking to the formula 
of “proximity talks” hi nearly afi 
negotiations. The job of the 
Secretary-GeneraL he says, is to 
help the parties to a dispute save 
face. He has not done too badly, 
though recently he has been 
aided by the more conciliatory 
attitude to the UN of the Soviet 


OBSERVER 


Union. The Russians, he thinks, 
now want a part in discussions, 
on all international Issues. 


Sensitive bras 

■ Dr Kohno, research director of) 
Nippon Steel, forecasts that by 
2990 over 40 per cent of his 
research staff will be working on 
targets other than steelmaking. 
The company, he says, is looking 
for new sources of income from 
social and cultural development. 

One example he gave is the 
“shaped memory alloy”, already 
used to reinforce bras in Japan. It 
is proving popular with Japanese 
women because it remembers 
their carves and the bra springs 
back to the right shape after 
laundering. 


Glaxo’s new man 

■ Glaxo, Britain's biggest drag 
maker, yesterday appointed as 
finance director John Hignett, a 
well-known City figure who is 
currently a managing director at 
Lazard Brothers. The announce- 
ment has caused some surprise 
in the pharmaceutical industry. 

The company spelt out the 
qualities it wanted for the job in 
an advertisement which said the 
new person “must have substan- 
tial experience operating on the 
main board of a major group of 
companies”. The implication was 
that the mau or woman Glaxo 
was looking for should have 
worked at a high level in an 
industrial operation. 

While Hignett is high-up in 
City circles - for three years in 
the early 1380s he was head of 
the City’s Takeover Panel - he 
has not worked on a day-today 
basis in an industrial company. 
He is on the board at hazards, 
but there are 59 people, so room 
for quick derisions may be lim- 
ited. 

He is, however, friendly with 
Sir Paul Girolami who, besides 
being Glaxo's chairman, previ- 
ously worked for 12 years as tiie 



"It's the chief whip an the i*»e, 
Lard Greystoke.” 

company’s finance director. 

nett’s City experience will cl 

be valuable. Glaxo- watchers will 
be interested to see how far he is, 
able to influence the direction of 
the company. 


Chelsea blooms 

■ Jane Asher and some cleverly 
wrought model bees ensured 
plenty of interest in the Gale’s 
Honey garden at Chelsea Flower 
Show yesterday, and Thora Hird 
and Susan Hampshire attracted a 
Hurry around the Rosemary 
Roses stand. 

Thora Hird had come to see the 
pink floribunda rose that had 
been named after her. “One or 
the nicest tiling s that has hap- 
pened to me” she said, ft looked 
far more attractive than tiie yel- 
low Italy Wogan on the same 
stand. It was hard to escape 
Wogan since his name was there 
again among the sweet peas with 
another variety, the Noel 
Edmonds. 

For some reason most outdoor 
exhibitors have gone for cottage 
gardens this year, hence the 
scarecrow with artificial crows 


’em one stand. The Binningham 
stand had grabbed the most eye- 
catching mop, however, with a 
sports car plonked amid the flo- 
ral display. 

The media were particularly ; 
en t h us iastic about the marquee 
exhibits in nrid-momimr because 
it was teeming down outside. Afi 
the arc lights and tripods and 
microphones and interviewers 
interviewing authors talking to 
actors smiling for the cameras 
destroyed any hint of atmo- 
sphere. 

Then a funny thing happened. 
A bird started singing and it 
wasn't a recording, but a genuine 
gatecrashing blackbird attempt- 
ing to introduce a little rural 
idylL ft soon flew away. Someone 
must have explained there is a 
rule that bans livestock. 


Music to Moscow 

■ Britain's new Ambassador to 

Moscow, Rodric Braith waite, will 

be able to serenade the Russians 
with music as well as words. The 
son of a New Zealand orchestra 
conductor and brother of the 
British conductor Nicholas 
Braithwaite, the 56-year-old 
Bedales and Cambridge-educated 
envoy is himsel f a viola player, 
which should go down well in a 
country where string music is 

.particularly appreciated. Since 
1984 he has been Deputy Under- 
secretary of State (Eiconomic) in 
the Foreign Office, following a 
stint as Head of Chancery of the 
UK Representation to tie Euro- 
pean Community during the 
early years of Britain's member- 
ship. In Moscow he will succeed 
Sir Bryan Cartiedgs who retires 
in August 


Not cricket 

■ If you are going to Lords this 
season, be sure to take a careful 
look at your tickets in advance. 

The advertising dep art me n t of 
the Financial Times took a party 
of six guests there yesterday with 
tickets marked Grand Stand 
West, Row 12 and costing £30 
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In tbe defence debate, the Tri- 
dent missile remains the Issue 
that all opposition politicians 
must address. Mr Kinnock and 
his colleagues must now togra to 
formulate an unequivocal posi- 
tion on Trident - a decision 
which wifi not be Wt to any pol- 
icy review c ommittee . 

Labour has reached, said Mr 
Hattereley last weekend, a "year 
of destiny as weO of decision. 
The party's policy review now 
had to produce a breakthrough 
which would excite toyafirt* and 
attract new supporters, be raid. 
Labour not survive if it 
lost its faftET 

More accurately, the party baa 
another twelve months tn oost* 
plete the decirion-makinK pro- 
cess. Until specific pbbefee h am 
been honed down to provide 
Labour with a sharper cutting 
edge, it will be hard to assess 
how significantly Labour has 
altered its message and how 
attractive ft is fikety to prove to 
voters. • . 

. Hie party teafemhfo befteyes 
the electorate shares its vision ok 
a de mo cra tic, curing andcompaa- 
siouate society, though it 
acknowledges the public's cont- 
inuing doubts about Labour’s 
ability to deliver. The task is to 
convince voters differently, with- 
out fudging fandamentju Ideol- 
ogy to an extent which supports 
left-wing accusations that the 
Labour party of the next century 

Owen’s ^^l^mocrato 
At next years party confer- 
ence. the review process wifi be 
complete. After that, the elector- 
ate will decide. 

'Fighting Bock ha limy Bum, 

London. Butthtoam, £&95 


There is no Row 12 at Lords, 



Today's world 
is a world of 
polymers. 
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me ciuer reason why ftmtting 
the NHS from taxation continues 
to enjoy support fa that most of 
us want everyone, to be aide to 
get essential health care whether 
they can . pay or not What is 
insnffitiraitty recognised is that 
became the NHS relies an taxa- 
tion access is not guaranteed. 


In rrvnpoTUnp people tO 

pay for a monopoly service, while 
at the aame time presenting that 
service as a kind of gift from 
Government has been part and 
parcel of the welfare state since 
its early origins before the First 
World War, when Lloyd George 
used the specious slogan “ninep- 
ence for fbarpence” to enco u rage 


not already been forced to pay for 
the NHS through taxation. No 
system will ever be responsive to 
consumers if producers receive 
payment whether or not their 
work is satisfactory. 

Greater consumer power could 
be achieved by leaving the NHS 
mare or less intact thus causing 
the minimum of disruption, but 


ance of power between doctor 
and patient. Above alL everyone, 
whether rich or poor, would have 
the opportunity to become a pri- 
vate patient 

David Green, 

Director, The Institute of Economic 
Affairs. I 

2 Lord North Street, SW1 


‘My Interest is to see the NHS preserved as a paradigm for the US’ 


From Dr Henry A. Shentdn. 

Sr, T<mr editorial on the NHS 
(May 17) was directly on ta rget X 

persuaded that f^^^Hpriw^ 
necessary for the economic 
health of human societies. How- 
ever, as to an matters, tt is wrong 
to be doctrinaire about it; there 
are some sodetel frmctions that 
do hot- abide the free enterprise 
s y st em . Mi grffami care is rTro> 

This is because it is to the 
advantage of society that all its 
individuals receive health care - 
and yet to its intolerable finan- 
(jgl * m— ftwntM B for each indi- 
vidual to have as much of it as 

London Zoo’s record 
is not a good one 

From J fr fan S. MacphaiL 
■Sir, The wmwnHwnmt by the 
Government that it is giving a 
£lOm . grant “to revamp the 
iflndowh London Zoo" is a mat- 
ter of public concern. 

.We are informed that since 
1963 the London Zoo' has received 
ah grant of £4m. This 

total of £20m was presumably 
given to "t ur n the commercial 
side' back into profit,** Hie man- 
agers of 'the London Zoo have 
dearly fidled to do this. 

What evidence Is there that a 
farther injection of tUhn is going 
to improve matters? The finan- 
cial consultant's* report states 

Amt tftft 7xtn ’fjtf ^naitBriiiy «tnf 

management- expertise.' What 
assurance has the-pubfic that 
some boo wtuzstid.frtan the US 
is going to improve fins lamenta- 
ble state of affaire? 1 
The tax payer has a right to 
know why £30m is betagspent on 
public ente rtatnmen t Why was 
London Zoo chosen for this 
bounty? There are other zoos in 
the UK -which are commercially 
{unstable, better rim and with a 
much better display of animals. 
-There was once an argument 
that responsible zoos, with good 
breeding records, could play a 
“Ntfch’s Ark* role in the conser- 
vation .of our planet's diminish- 
ing wfldfifle. The record there is 
poor. There once , was an argu- 
ment:. that zoos had an educa- 
tional function to perform, but 
the television programmes pres- 
ented by Sir David Attenborough 
refote this; children see wildlife 
devoid of bars and concrete. 

What makes London Zoo so dif- 
ferent from other comme rcial 
failures as the motor industry, 
shipbuilding indust ry, steel 
industry, aircraft industry, and 
so cm? 

Tan Mscphafl, 

35 Boundary Road, 

St Johns Wood. NWS . 


desired. Consequently health 
care needs to be rationed. This is 
done intelligently in the UK. hi 
the US it is accompHshad only 
partially, and by depriving a 

top wt gwm t Qf tTw pnp nlati nn 

(a segment estimated now at 
37m) of any health care far all 
poetical purposes. 

X believe that the move to 
owffmTrag w opting out of the NHS 
by issuing vouchers or giving 
rebates, and encouraging compe- 
tition in the delivery of medical 
care, has been pushed along by 
The Economist newspaper's 
recent sponsoring of the opinions 
of the American health planner. 


A.C. Enthoven. I have published 
my own stud; of these matters. 
My interest is to see the NHS 
preserved as a paradigm for the 
US. 

The US spends 11 per cent of 
its gross national product (GNP) 
on health, compared with the 
UK’s 6 per cent of GNP for com- 
parable - and in some respects 
better - medical care far all your 
citizens. The NHS needs a base of 
the entir e population in order to 
function. If people wish to spend 
their own money far private care, 
that should be permitted; and the 
fact that they would have to pay 
extra would be a satisfactory 


Credit 

Lr^sNAts 


l‘M *TT eWK/fi n> RECOUP THE 
Z4-FRANC5 THEY CHARGED 
TS CHANGE MV LAST TENNER 

A ,a ^ 


Change and decay • . - 


Prom hfrR.Neat - • 

Sir, When visiting the Burgun- 
dian town of Beaune recently 1 
decided to supplement my stock 
of French francs as the weekend 

approached. 

- I entered the Crfidit Lyonnais 
bank branch in Place Monge, 
where the exchange rate of the 
pound was shown as 10.40FFr, 
and changed a £10 note. 

Die amount I received was 


fflFFr. The bank apparently -felt 
Obliged to charge a commission 
of 24FFr to handling this diffi- 
cult transaction, involving an 
obscure foreign note. 

Is this one of the benefits of 
European Community member- 
ship? 

R. Neal 

14 Crmjoshay Drive. 

Earner Green, 

Beading, Berkshire 


Smoking is a different matter 


From Mr Michael D. Horst 

Sr, The latest US surgeon-gen- 
eral's report on smoking (FT 
report. Hay 17), comparing 
tobacco with hard drugs, is lack- 
ing in both sdentific objectivity 
and common sense. 

The conclusions re ached by the 
report are simply not supported 
by the facts. Millions of people 
quit smoking every year. Over 95 
per cent of those who quit do so 
without the help of any organised 
cessation programme. Many peo- 
ple CTT*flfcg on only social occa- 
sions. Others significantly reduce 
their intake over time. None of 
these indicators is compatible 


with the surgeon-general's con? 
elusions. 

Nor are these conclusions 
acceptable to anyone familiar 
with the tragic disruption of 
social, family and professional 
life frequently seen among those 
who use cocaine or heroin. The 
surgeon-general’s trivialisation of 
America's serious drug problem 
via a gratuitous comparison with, 
tobacco is unwarranted, unjustif- 
ied and irresponsible. 

Michael D. Horst, 

Vice President, PhSUg Morris EEC 


4 BrUkmeourt, 
CH-1001 Lausanne, 
Switzerland 


rest raint to over-utilisation. 

AH efforts to eliminate waste 
and make the NHS more efficient 
are of course worthwhile. How- 
ever, an Increase of expenditure 
- perhaps by 2 per cent more of 
your GNP - is necessary to cure 
your current waiting and facility 
problems. The UK health system 
would still be far more economi- 
cal than those of the other indus- 
trialised countries - and would 
be clearly better. 

Henry Shenkin, 

265 St Joseph's Way. 

Philadelphia, 

Permsybxtrda, USA 

There are problems 
in water metering 

From Mr George J. Smith. 

Sir, With reference to your cor- 
respondence on water metering: 

The average cost of supply and 
installation of a water meter to a 
domestic property would be 1300; 
SO per cent of this being the cost 
of the meter. Some 24m proper- 
ties require to be metered. At 
least 60 per cent of the water 
meters would be imported. Esti- 
mated cost of imported meters is 
£l.5bn - a burden on our trade 
budget 

Any legislation governing the 
accuracy of water meters will 
have to take into consideration 
the inlet pressure and rate of 
flow through the meter. And if 
the. meter is installed at the 
boundary to the proper ty, as is 
proposed, any leaks from the ser- 
vice pipe will be the responsibil- 
ity of the consumer. This pipe 
can be some distance from the 
meter, and any leaks would go 
unnoticed until a massive water 
hill Is presented to the consumer 
by the water authority. 

What happens if the tenant or 
owner of the property cannot 
pay? Will the water supply be cut 
off? Will the parents of large fam- 
ilies or those on low incomes, 
least able to afford huge water 
bills, send their children to 
school dirty, or obtain water 
from whatever source may be 
available, such as rivers, lakes or 
ponds? The health service is 
stretched far enough without an 
epidemic of typhoid or cholera. 
But if poor people have to choose 
what they can afford, hygiene 
may not be high on the priority 
list 

Whom did the Government 
consult before pursuing this ill 
thought-out scheme, no doubt 
with privatisation in mind? 
George Smith, 

Chamwood, 

Huntingdon Road, 

Wyton, Cambridgeshire 


Policies benefited Scotland 


Scots Tories coold revive 


From Mr Thomas Urns. 

Sir, Joe Rogaly describes a 
“politicians' analysis" that finan- 
cial services and the electronics 
industry form “the spearheads of 
the enterprise culture” in Scot- 
land (May 13).. . t . 

This seems rather wide of the 
mark. Growth in the Scottish 
electronics sector has had limited 
British involvement; it has been 
deliberately fostered on the basis 
c£ foreign investment. The suc- 
cess of this strategy owes most to 
the care with which, central and 
local government agencies - 
most notably the Scottish Devel- 
opment Agency — laid out the 
frifraKir u cime and wooed fo reign 
firms. The SDA-hss shown great 
enterprise in sedng thsstrat^y 
through, but I hardly think this 
is what Conservative ministers 
are ibflikfag of w hen th ey talk of 
the “enterprise culture," 


There is no doubting the enter- 
prise of Edinburgh financiers, 
whose flair and sense of responsi- 
bility have been compared 
favourably with their London 
counterparts. But it is stretching 
a point to suggest that this is 
what caused that sector's growth 
in the Scottish capital. 

As in the rest of the UK, the 

prime responsibility for this has 

with central Government, whose 
economic policies - reduced 
inflation, equity privatisation, 
and high interest rates - might 
have been designed with finan- 
ciers in mind- 
Thomas Lines, 

Uni v ers i ty of Edinburgh Depart? 
meat of Business Studies, 

WUUaet Robertson Budding, 


Prom Mr Paul Walker. 

Sir, X find little to agree with in 
James Buxton’s assertion (May 7) 
that there is little sign of an end 
to the Tories' darting in Scotland. 

True to say that some prob- 
lems exist, and will remain to 
some time, but the lower turnout 
at local elections masks more 
Conservative supporters than 
Labour. Even then, while not 
marking a reversal in Scottish 
Toryism's run of bad fortune, the 
district elections have noted the 
plateauing out of the current rate 
of fan and, perhaps, of coming 
renaissance. 

The loss of only one seat in 
Glasgow, because of populatum 
shift rather than issues, must be 
seen as a success; the other four 
were bold. Edinburgh's Tory 
demise again reflects this pat- 
tern. The gain of Polmont in 


nearby - now commuter - Stir-, 
lingshirg reinforces my view of 
change to come. It also empha- 
sises the fact that, revalued for 
rates In 1985, the present rate- 
payer population in Sco tland wel- 
comed the proposed Community 
Charge, or “poll tax.” 

Other concerns such as the tra- 
ditional industries doimnnnne in 
West Central Scotland can, with 
work and investment, become a 
Tory strength once more if the 
industrial side of the party 
receives its proper encourage- 
ment within the revitalised con- 
servative Central Office struc- 
ture. 

Paul Walker, 

Wyrmcote, 

Canonbie, 

Dumfriesshire, 

Scotland 


There is a need for a European rating agency 


Fnk Mr David Bwhhm. 

Sir, Stephen EUQert article 
-On the Importance of Ratings in 
the Euromarkets" (May 17) 
add wnsBaa the rote of Urn Securi- 
ties Association (TSA) and in par 
tfcular its criteria for the indite 
sion. of "relevant agenries." It is 
xas firm belief that he d oes sc ant 
justice' to the newest Arrival — 
EuroRa t i n gs. 

For the - record, we were 
informed on May 5 that BuraBat- 
fegs has been accepted by the 
TSA as technically fully capable 
of rating. aB debt issued in roe 
Euromarkets- The only matter 
outstanding is that of developing 


usage by practitioners and this 
will be achieved ova- a period of 
time, if it is age rather than qual- 
ity which is of concern, it is 
Hardly surprising dace our age is 
measured hi months rather than 

Kinrg our launch in March 13S7 
we have rated almost 140 Issuers 
in »ti sectors of the Euromarkets. 
The recent moves by US agencies 
to Europe could be construed as 
a measure in response 

to our success. 

The facts are that Dr Breuer, 
iwmte of the board of Deutsche 
Bank, is an puhhe record as stafr 
jug that there is a need to a 


European rating agency. Several 
leading international bouses 
quote our ratings to their invest- 
ment clients. In October 1987 
Samuel Montagu, a leading men 
chant bank, published a detailed 
survey on the sterling commer- 
cial paper market and EuroBat- 
ings achieved 26 per cent accep- 
tance by investors - this barely 
six months after our launch. 

ft is also worth noting that in 
the IFR pricing indications of 
commercial paper two building 
societies’ medium term certifi- 
cates of deposit, (the Bristol and 
West and the Leeds) are quoted 
with a pricing differential of 20 


bams points. EuroRatingB having 
assigned long-term debt ratings 
to the Bristol and West AA - 
and the Leeds Permanent A - 
one can conclude that our ratings 
have indeed established rele- 
vance in the market 
EuroRatings’ policy In regard 
to issuer fees is wholly consistent 
with the practice of other rating 
agencies. All international agen- 
cies reserve the right to rate issu- 
ers at the request of their inves- 
tors but whether this fa widely 
known is another matter, 

David Rushton, 

EuroRatings, 

TjbhnStrSt, WCl I 


ALTHOUGH mostly too polite to 
s ay so publicly, the Japanese 
community in L ondon was palpa- 
bly disappointed by what ft saw 
as the underwhelming reception 
accorded to Mr Noboru Takesh- 
tta, Japan’s Prime Minister, on 
his visit to London earlier this 
m onth 

Discontent was particularly 
focused on the paucity of press 
and television coverage. There 
had been a number of "curtain- 
raisers” before Mr Takeshi ta 
arrived, the Prime Minis ter aid- 
ing this process by talking, albeit 
vaguely, to British correspon- 
dents In Tokyo. But it fa undenia- 
ble that the substantive re p ort in g 
of bis actual visit was pretty 
meagre. Indeed, in terms of col- 
umn indies, the opening in Lon- 
don Of the new .la panggg fjlm 
Tampopo, described as the "first 
noodle western", was rated more 
important than his speech at the 
Mansion House, during which he 
outlined what his advisers con- 
sidered were distinctive depar- 
tures in Japanese external policy. 

There fa merit in the Japanese 
complaint Although Improving 
in quality and range all the time, 
general reporting from Japan 
does not thrust Itself into the 
media consciousness in the UK 
as much as that from the US or 
from the major European 
nations. The reverse is not true, 
as reflected by the fact that there 
are around 50 Japanese staff cor- 
respondents resident in London, 
five times the British journalistic 
representation in Tokyo. The 
high cost of living in Tokyo (m]y 
partly explains the discrepancy. 

More fundamental is surely the 
fart that policy makers opin- 
ion framers in the leading West- 
ern nations have only recently 
become accustomed to the idea, 
and still not necessarily the prac- 
tice, of taking Japanese views 
and policies Into account. Japan 
had abetted thi* state of affairs 
for much of the post-Second 
World War period by its diffi- 
dence in expressing opinions. 
There have been recent excep- 
tions, mostly in international 
economic and monetary delibera- 
tions but specifically in the dis- 
cussions leading up to the INF 
treaty, which eventually encom- 
passed the status of Soviet SS-20 
missiles threatening Japan. But 1 
these are not yet sufficient in 
number to prove a rule. 

There are also differences in 
perception about the purpose of 
"diplomacy”. The Japanese, Hk«» 
other Asian natimna , place great 
store by the formality of 
high-level government visits. Mr 
Shin taro Abe, who spent four 
years as Forefan Minis ter under 
Mr Yasuhiro Nakasone. wrote a 
book, entitled Quiet Diplomacy, 
which in reality consisted of little 
more than a listing of all the 
places he had visited. The Japa- 
nese themselves really do roll out 
the red carpet for visiting foreign 
VIPs, including extensive media 
coverage. The substance may be 


HSS3BS3 FOREIGN AFEAIRS -2£. 

Form is no 
substitute for 
substance 


heHpg but the form is impres- 
sive. 

But this is not, as Edward Mor-’ 
timw panted out in this space 
last week, the Western way of 
d wing thing s. Ri g htl y or wrongly, 
we tend to assume that bilateral 
or multilateral meetings are 
important for their content This 
expec ta tion coloured assessments 
of Mr Takeshfta’s visit before he 
got to London, and indeed Japa- 
nese officials, in their off-the-re- 
cord briefings, encouraged this. 
The UK was confidently informed 
that Japan had now concluded 
that US power in tits world was 


almost vulgar performance, but it 
constituted a challenge to Japan 
to came out of its shell and a 
willingness, on the British side at 
least, to accept the consequences. 

Now it is possible that Mr T 
and Mrs T did discuss such cos- 
mic Issues In the privacy of their 
tete-a-tete, though knowledge of 
the two suggests that the British 
Prime Minister talked and ber 
Japanese counterpart mostly lis- 
tened. But that part of Mr Tak- 
eshi ta's visit which was in the 
public domain suggests that the 
Japanese delegation did not take 
the opportunity for the sort of 


Jnrek Martin ex amin es why Mr 
Takeshita’s recent visit to 
London made so little impact 


definitely declining and that a 
new relationship with Europe, 
and particularly with its stron- 
gest leader, Mrs Thatcher, was 
not only desirable but necessary. 

On the British side, too, there 
has been ample evidence of a 
rethink of policies towards 
Japan. Although there is occa- 
sional backsliding, such as with 
the recent freezing of the applica- 
tions of two Japanese securities 
firms to deal in UK gilts, there 
seemed to be a general determi- 
nation to free the relationship of 
its fixation on narrow sectoral 
issues. 

In an off-the-record lunch with 
an AngLo-Japanese group at the 
start of this year, Mrs Thatcher 
herself had encouraged Japan to 
adopt bolder and more broad- 
based policies. She bad compared 
J«q>an’s position today with that 
of mercantilist Britain in the 18th 
and 19th centuries, actively 
pw ga gpd fo buying assets round 
the world at the most advanta- 
geous price and maximising 
returns on the investments. It 
was, one listener recalls, an 


frank talk which Japan said it 
wanted and the UK seemed to 
have been soliciting. 

Mr Tak eshi ta’s speech at the 
Mansi on House, for example, did 
touch all three of the supposedly 
new pillars of Japanese foreign 
policy - International economic 
policies, security issues, and cul- 
tural exchanges. Yet it made no 
mention of Japan’s reassessment 
of US capabilities and very little 
of what Japan wanted in a new 
relationship with the European 
Community, beyond the obliga- 
tory plug that its borders not be 
too closed to external suppliers. 

Indeed the speech itself focused 
on the last of the three pillars, 
and it is safe to say that if there 
is a subject with minimal appeal 
to this British government, given 
the axe it has taken to the British 
Council, then it it cultural 
exchanges. 

There fa an official Japanese 
excuse for this: that Mr Takesh- 
ita will expound on international 
economic issues at next month's 
Toronto economics summit and 
on security matters at the United 


Nations Disarmament Conference 
later in the year. But this very 
deliberate programme only 
serves to underline the Japanese 
mKU cti"" to form over substance 
and opportunity- 

It also renders suspect the Jap- 
anese Haim that the Takeshfta 
government is embarked on radi- 
cally diffprpnt policies from that 
of its predecessor. It is one thing 
to say unattributably. as Japa- 
nese officials do, that there is a 
difference - that Mr Nakasone’s 
emphasis on the American con- 
nection is in the process of major 
modification - and quite another 
to decline to say the same thing 
in public. 

It also undermines other 
claims of new policy departures: 
the Japanese government is say- 
ing that it is Mr Takes hi ta who 
has elevated foreign aid to a new 
level of importance in Japanese 
priorities. Yet It was the Naka- 
sone government which, in four 
of its five budgets, significantly 
increased spending on aid, at a 
time when the yen was lower 
than it is now and when the 
arguments in favour of domestic 
budgetary austerity were much 
stronger in Tokyo than they are 
today. It fa natural that Mr Tak- 
esbita should want to be seen to 

be different Cram Mr Nakasone. 

but not quite to the point of dis- 
torting the record so blatantly. 

In any case, the analysis that 
his officials privately purvey does 
make a lot of sense. There has 
long been a big gap between Jap- 
anese analysis of its external sit- 
uation, generally very good, and 
execution of policies that follow 
from this analysis. Obviously the 
nature of Japan's relationship 
with the US has been a constrain- 
ing factor in this, and will remain 
so for some time. Mr Takeshita fa 
hopping back to London next 
week to receive a post-summit 
briefing from President Reagan 
and it is extremely unlikely that 
he will tell Mr Reagan that US 
power fa on the wane. 

But the balance of power 
across the Pacific has changed in 
countless ways. The manifesta- 
tions are still mainly to be mea- 
sured in economic and commer- 
cial statistics, but the policy and 
political questions are already 
being asked. What should 
Japan's approach to Mr Gorba- 
chev's Soviet Union be? How long 
can it fight shy of assuming effec- 
tive leadership of the Asian 
newly industrialised countries? 
Should it not have a permanent 
seat on the UN Security Council? 
What fa its proper global philan- 
thropic role, now that Its assets 
so far exceed its liabilities? What 
does it really want of a new rela- 
tionship with the EC. or even 
Nato? Could it, or would it, fill a 
US void in Asia and if so, how? 

London would not have been a 
bad place to some answers. By 
providing them, Mr Takeshita 
might even have outdrawn Tam- 
popo” in the British public con- 
sciousness. 
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Andrew Fisher in Frankfiirt tracks the D-Mark’s history, from uneasy birth to powerful middle age 

West German currency still fit at forty 


FORTY YEARS ago, dockers at 
Bremerhaven unloaded an 
unusual cargo. It consisted not of 
much-needed food supplies, cloth- 
ing, or vital industrial materials, 
but of pieces of paper. These 
were the first D-Marks, printed in 

Washington and shipped across' 

the Atlantic for the currency 
reform which was to help start 

West Germany on the road to a 
period of astonishing prosperity. 

Although the D-Mark is now 
one of the strongest currencies in 
the world, it did not have an easy 
birth. 

"The initial conditions were 

highly un fa u nn r a hln , Up to Day 

X, the day of the currency reform 
of June 20 1948, production was 
depressed, people were starving 
ana the Of Ur ban hanging 
was c a t a str op hic.” 

Those heartfelt words are not 
those (da historian or an eyewit- 
ness. They are in the latest 
monthly report of the Bundes- 
bank, Which documents the prog- 
ress of the D-Mark In the post- 
war decades, while also giving a 
little homily on the virtues of 
monetary stability, consistency, 
and integrity. 

At a time when Europe’s mone- 
tary future is being intensely 
debated, the 40th anniversary of 
the D-Mark gives the central 
bank a useful opportunity for a 
history lesson. It is cleaxiy aimed 
at those who do not share the 
aft-stated view of Mr Kari Otto 
P6hl, president of the Bundes- 
bank, and his colleagues, that 
progress towards European mon- 
etary integration, with a joint 
currency and a central bank, 
should not be at the expense of 
fliwnriai stability indepen- 

dence from politicians. 

The B undesbank' s is 

'unequivocal, backed by the cur- 


West Germany 

How ihe D-Mark’s external 
value has changed (%) 
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(Wring op; a shopkeeper in the 1920s when hyperinflation 
made German money worth Htfe 


rency’s record and its anchor-face 
position in the nine year old 
European Monetary System. 
Monetary «nd flnanriai policies 
in Europe should be harmonised 
even more closely in the direo-' 
tion of steady arid inflation-free 
economic growth, it says. “In the 
ffiiai phflap of this development, 
good national money like the 
D-Mark- should only be ex- 
changed for equally good Euro- 
pean money.” 

To non-Germans, that may 
smack of arrogance. But to the 
Germans who remember what 
their currency has been through 


this century, and to many who do 
not, stability is paramount And 
now that the D-Mark is reaching 
mMifa ago the Bundesbank ««n 
direct observers’ attention bade 
over four erf mostly suc- 

cessful at te m p ts to keep prices 
stable, promote economic prog- 
ress and ward off politicians’ 
attempts to interfete. 

Since 1948, the D-Mark has 
risen by 130 per cent against the 
currencies of 14 indus- 

trial M Mi n t riffg- Inflation has aver- 
aged just 2.8 per cent a year. 
Against the dollar, the West Ger- 


man currency has risen to a pres- 
ent level of around DM L7 0 from 
DM 420 in 1949. In world foreign 
exchange reserves, it has second 
place; some 14 per cent 
(DM129bu) is held in D-Marks, 
against 74 pa* cent in dollars and 
&5 per cent in yen. 

The first w ave of spec ulatio n 
on a revaluation of the currency 
ram a as early as 1957, by which 
time the West German "economic 
miracle'’ was well on its way. 

In I960, the living standard of 
tite average West German worker 
was two-thirds higher t h an in 


Nicaragua UK Government wins tax vote 

extends BY PETER RlDOELLiPOlinCAL EDITOR. IN LOIDON 

P/iOCPifipA THE BRITISH Government's pro- whips* summons to dozens of tirrou^iom the tinee hour de 

V’vilSvllI W posed community charge or poll h er e d it a ry peas who bad never with peers summoned early 1 


THE Nicaraguan government 
announced yesterday it was uni- 
laterally extending a seven- 
week-old truce to allow more 
ttnp for continuing peace talks 
with US-backed Contra rebels, 
Renter reports from Managua. 

"Nicaragua Iim derided unilat- 
erally to extend for one more 
wmmth tiie halt in offensive mili- 
tary operations ... to give 
space for negotiations to con- 
tinue,” President Daniel Ortega 
bold a news conference. 

A 60day ceasefire has been in 
effect once April L. The truce, 
which was to expire next Mon- 
day, was the result of a prelimi- 
nary peace agreement si gn ed at 
the southern border village of 
Sapoa on March 23. 

President Ortega said the site 
of anew round of topfevel talks 
with the rebels for working 
towards a lasting peace had not 
been settled, although each ride 
had agreed the meeting should 
start on Wednesday. 

He said the Government was 
pmiKHng that the latest meeting 
be held in Managua. 


THE BRITISH Government's pro- 
posed community charge or poll 
tax last night sailed through the 
House of Lords by a majority of 
134 as City of London board- 
rooms and stately homes were 
scoured to produce the second 
highest turnout ever in the upper 
house. 

The result means that what 
Mrs Margaret Thatcher, the 
Prime Minister, has called the 
flagship of her legislative pro- 
gramme is likely to became law 
later this summer with the baric 
principle intact of a flat-rate 
charge to be paid by all adults in 
place of domestic rates. 

The vote was on an amend- 
ment proposed by Conservative 
peer Lord Cbelwood that the 
Government should think again 
and come back with proposals 
based on abflily-favpay. 

The size of the majority - 817 
votes to 183 - and the high turn- 
out startled peers and the many 
watching ministers and MPs. 
Lord Beistead, the lea der of the 
Lords, slapped the frontbench 
and shouted in delight at the 
result 

However, Lord Cledwyn, the 
Labour leader, later reacted 
angrily and said the Conservative 


whips* summons to dozens of 
hereditary peas who bad never 
voted before called into question 
again the composition of the 
Lords. 

Mr Ned Kumock, the Labour 
leader, said, “rarely Km so much 
been taken from so many by so 
few so imius&y.” 

Some Conservative peers and 
ministers afterwards wondered 
whether the outcome might not 
have been an overkill which 
could produce a reaction with the 
opposition keen to amhoah the 
Gov ernment over later aspects of 
the local go v ernment finance bill 
and other bills. It is possible that 
the Government will face pres- 
sure on amendments to exempt 
groups such as student nurses 
from the charge. 

The turnout of 500 peers was 
only nine short of the record set 
on the vote c m the principle of 
entry to the European Commu- 
nity in 1971. It reflected the 
impact both of appeals to honour 
manifesto crnnimtmBnts by Mis 
Thatcher and other ministers and 
of the activity of Tray whips 
under Lord Denham, a political 
thriller writer in his spare time. 

The House was packed 


throughout the three hour debate 
with peers summoned early from , 
the City of London and country. 
The bishops in their robes sat 
alongside tweed-suited peers. 
TT icindfng one wearing a scarlet 
waistcoat Several peers had to, 
at on the steps of the throne. 

The Government was con- 
cerned to secure a dear majority 
in the Lords if the amend- 
ment bad been carried, there 
might have been problems in the 
Commons overturning the result ■ 
This was because there was a 
majority of only 25 last month 
when a parallel attempt was 
made by MPs to modify the flat- 
rate principle. 

While a Government victory 
was in little doubt after the early 
signs of a high turnout, a" key 
role was played by Lord White- 
law in his first major interven- 
tion since resigning as l e a der of 
the Lords in January through 21- 
health- He argued that pasting 
the Chelwood amendment would 
change the whole nature of tire 
MIL 

He said that as "a passionate 
believer in the Lords” he urged i 
peers not to risk a head-on colli- 
sion with the elected chamber. 


1950. Inflation, at a peak of 11 per 
cent at the end of 1951, had come 
right down, while the current 
account had moved into surplus 
that year. To help achieve this, 
the Bank Deutscher Lander (pre- 
decessor of the Bundesbank) bad 
put up interest rates in 1850. 
annoying Chancellor Konrad 
Adenauer. 

The first actual revaluation of 
the D-Mark occurred in 196L with 
the dollar falling to DM4. By 
then, as the Bundesbank notes, it 
bad become dear that internal 
monetary stability and exchange 
rate stability were incompatible 
over the kmg tom. The advent of 
floating rates in the early 1970s 
and the later formation of the 
RM S has meant that revaluation 
speculation concentrates on the 
D-Mark’s value against neigh- 
bouring currencies; it has no 
frgpri point against the dollar. 

The worst time far the D-Mark 
was at the turn of the 1980s, just 
after the second oft price shock 
and at a time when the current 
account slid into deficit. In 
197981, the currency lost nearly 
15 per cent of its real value. That 
was when Mr PObl took over, act- 
ing to restore stability by tighten- 
ing credit and thus braving the 
wrath of Chancellor Helmut 
Schmidt 

Today, the Bundesbank can 
speak from strength, The D-Maric 
is again powerful and the econ- 
omy strong, aithnngh growth has 
eased. Thus, it says, not without 
a little smu gness; "Forty years of 
monetary policy in the Federal 
Republic of Germany, from eco- 
nomic s tandstill to tiie present 
world importance of the cur- 
rency, provide a wealth of experi- 
ence that should be used in the 
development of a unified cur- 
rency area in Europe.” 


Beirut troop 

deployment 

delayed 

By Nora Boustany bi Beirut 

NEW snags have arisen to delay 
further the deployment of a Syr- 
ian disengagement force between 
warring Shia Moslem militias in 
Beirut, complicating contacts 
between Syria Iran and cont- 
inuing the plight of hundreds of 
homeless femmes from southern 
shims. 

Refugees waiting for the bat- 
tles to subside flocked to the 
safer parts of Syrian-controlled 
West Beirut, some sleeping in 
their cars, others in the open air 
along thg seafront area near the 
Manure li ghthouse. 

Iranian delegates and represen- 
tatives of their surrogate, the 
Hizbollah (Party of God) have 
insisted cm the inclusion of Irani- 
ans in any joint security force. 
Both Syria and the moderate 
Amal militia have objected to the 
proposal. 

Syria has hinted that the entry 
of its soldiers into the embattled 
suburbs would bring the ordeal 
of foreign hostages believed held 
there by Iranian-backed groups 
to its conclusion. 


Australia’s mini-budget route to economic health 


Continued from Page 1 
spending decisions, the Gov- 
ernment starts the new finan- 
cial year with a surplus esti- 
mated by economists at. 

A$15bn-Sbn. 

Mr Hawke and Mr Keating 
have already boasted this fig- 
ure further by ordering AtBSQm 
in cuts to state government 
flmfHng this month. The state s 
also lost another A$550m off 
their borrowing limits. 

Though further federal 
expenditure reductions and 
asset sales are likely tomorrow, 
they wQl not compare with last 
May's tough mini-budget. But 

because of state and public 
enterprise spending, tigh t ness 
remains the order of the day. 

The idea is to further reduce 
the net pobbe sector borrowing 
requirement from its Improved 
level of 2 per cent of gross 
domestic product As Mr Seat- 
ing told the state premiers, the 
Government has to "get its 
hands out of the savings jar” to 
encourage private sector 
export-oriented in v estment and 
curb foreign borrowings. 


WORLD WEATHER 


The big worry at tiie moment 
is that the slow but sure 
improvement in what he calls 
“the Big Picture" - the current 
account deficit and external 
debt - might be undermined 
by tbe Australian economy’s 
recent unexpected ex p ansi on. 

Improved world commodity 
prices over recent months, 
despite the October share-mar- 
ket crash, will certainly bring 
the current account beneath 
the ASU.4bn deficit projected 
in last September’s budge t But 
at dose to 4 per cent of GDP 
tiie figure remains too hi gh- 

Likewise, gross external 
debt, though approaching a 
plateau at Afll2tm last Decem- 
ber, is still too high at more 
than 40 per cent per cent of 
GDP. 

Domestically, real GDP 
growth in 1987-88 has for 
exceeded the 2.75 per cent proj- 
ected last September, perhaps 
reaching 35 per cart. Much af 
this is due to overheated pri- 
vate consumption and public 
sector spending rather than 


exports or productive invest- 
ment. 

Worse, the combination of 
better commodity prices and 
the Government’s need to 
pMftitafa a tight monetary pol- 
icy to dampen domestic 
demand has made the Austra- 
lian dollar extremely attractive 
to foreign investors. 

Yesterday the c u rre n cy 
strengthened to 57.4 on a 
trade-weighted basis (May 
1970 = 100), sharply higher than 
the sui level it reached anrid 
post-crash fears of a world 
recession- As a result, export-, 
era and import-competing busi- 
nesses cannot expect to repeat 
the gain in competitive advan- 
tage seen with the depreda- 
tions of 1985 and 1986. 

To the Government’s credit, 
recognition of this has driven 
it since brine re-elected last 
June to a historic third term, 
to pursue a programme of 
micro-economic reforms. 

Mr mnhgg Tin bane§* 

about the objective: it is noth- 
ing less than Australia regain- 


ing its "economic sovereignty" 
The idea is to remove the coun- 
try's vulnerability fry making it 
permanently competitive inter- 
nationally. 

While identifying what needs 
to he done is relatively easy, 
however, winning the political 
battle is something else. 

Last week, after a protrac te d 
Labor Party war, the Gover n- 
meat backed down on privati- 
sation plans unveiled by Mr 
Hawke last August A victory 
for narrow ideology over prag- 
matic reformism, it win hurt 
such capital-starved state agen- 
cies as Qantas, Australian Air- 
hues and the Commonwealth 
Bank. 

One feature of tomorrow's 
mini-budget is expected to be a 
reform of corporate ta xatio n. A 
reduction is anticipated in the 
49 per cent rate of corporate 
income tax, paid for with the 
removal of concessions. 

How big the cut will be is a. 
delicate calculation, because 
the corporate tax rate is linked', 
to the rate of fringe benefits 


tax paid by employers and, 
more importantly, to the tig) 
late of personal income tax. 

Whatever emerges, no one 
doubts that it will be the prod- 
uct of public and private bat- 
tles between ministers, among 
bureaucracies, within tiie party 
and against pressure groups. 

Unpopular measures, never-, 
f helpsR. remain necessary. So 
at the end of the day Mr Hawke 
and Ur Keating will be judged 
by their own pledge of 
“restraint with equfty” and the 
way they sell their measures to 
disaffe cted traditional Labor 
voters. 

The next three months are 
undoubtedly a test of Labor’s 
resolve. Its aim is to deliver a 
more streamlined economy and 
Iowa taxes next year just as it 
prepares to face the electorate 
and the opposition parties 

Mr Hawke, if he wished, 
could then bow out of politics, 
leaving tiie way open to his 
heir apparent: budget bearer 
Mr Paul Keating. But it 
remains a tall order. 
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US insurer buys into Kleinwort Benson 
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Contixmed from Page 1 

Tbe acquisiti on a the latest in 
a series of minority stakes taken 
by various Investors in Hrinwort 
in recent years. American Can 
bought 49 per emit In 1988 but 
sold it a year lata. Last Novem- 
ber, several UK and forei gn insti- 
tutions acquired m in ori t y stakes 
after members of the Kleinwort 
family to foke up their 

share of a rights issue. These 
included Sumitomo life of Japan 
which holds about 2 pa cent 

AIG’s move comes at a time 
when the Bank of England has 
begun to apply stricter controls 
over bank shareholders in order 


to keep out potentially disruptive 
elements. Last week it Issued a 
set of principles laying down the 
standards it expected bank share- 
holders to meet. 

AIG said yesterday -it had 
informed the Bank in advance of 
its plans. 

Based in New York, AIG has a 
reputation as one of the more 
shrewdly managed insurance 
companies in the US. It has a 
wide international spread and 
claims to operate the largest 
overseas network of any US- 
based insurer. It already has 
investment hanking interests in 


THE LEX COLUMN 

The hot money 

heads south 


Britain is not the only English- 
speaking country which has been 

having problems with currency 

speculators recently. Australia, 
which only a few months ago 
seemed to be one. of the biggest 
fjrenaitfes of October's stock 
ma rkri crash, has reomerged as 
one of the most attractive havens 
for the world’s hot money flows, 
and its renaissance says a lot 
about the current priorities and 
concerns of global investors. 

r.ncp sterling, only more so. the - 
Australian dollar is benefiting 
from the relative calm which has 
descended on tbe US currency 
recently. In *his environment, 
investors tend to gravitate 
towards currencies offering rela- 
tively high interest rates, and 
yields of around 12 pa cent an 
10-year Australian paper look 
alluring, especially if there is any 
hint of currency appreciation. 
The tight fiscal policies of a local 
administration, which is likely to 
rnirioriiTw its decidedly conserva- 
tive stance in its May economic 
statement tomorrow, has also 
dearly contributed to the recent 
strength, af the Australian cur- 
rency. 

Howeva, the key factor in the 
currency’s 12% pa cent rise over 
the last four months is the switch 
of worldwide investor concerns 
away from recession and towards 
inflation Australia’s position as 
one of tiie world's foremost pro- 
ducers of base metals has not 
been lost on the c ur rency mar- 
kets, and while the currency fac- 
tor is the main reason why the 
local stock market is up by a fifth 


Associated 
British Foods 

Shoe Pifcw fata*" to the 
FT~A Afi-Shaia index 


Switzerland and Hong Kong. 

The investment in Kleinwort 
was made through its two Lon- 
don subsidiaries, American Inter- 
national Underwriters Overseas 
and Pine Street Investments. 

Kleinwort, one of the largest 
UK-based merchant banks, has 
ambitions to became a major 
international investment bank 

The group also confirmed yes-, 
today that it had completed the - 
sale of 249 pa cent of its US 
treasury bond dealership to Fuji 
Bank of Japan for Sl49m. Fuji 
will invest a further $25m in tiie 
venture. 
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firmness of the local currency 
will begin to hit corporate profits. 
Fortunately, this is not some- 
thing that need worry the foreign 
exchang e 


ABF 

Whatever tiie market thinks of 
his company's shares, Garry Wes- 
ton is not going to be rushed into 
rining arn nuth ing fn rikh With the 
nearly £lfan in cash and near- 
cash built up by the Weston fam*. 
fly ova tiie past 30 years. Just at 
the moment, though, the market 
would seem to prefer that he did 
anything at all with it rather 
thaw park huge amounts in gills 
for anotha year - especially if 
much of that yea is going to be 
spent with interest rates in the 


Indeed, if one strips out the 
cash and ABF's substantial hold- 
ings in S&W Berisford ami Dee 
Corporation, tbe earnings attrib- 


Tmem 

1973 75 BO 85 _ A8 
ntable to the underlying business 

are on a faintly ludicrous multi- 
ple of 32. This makes it difficult 
to avoid the conclusion that just 
about any acquisition would lift 
tiie share price - exactly what 
happened when ABF fad for Ber- 
isford in 1967, tiie last time the 
stock has risen substantially rela- 
tive to tbe market. But though 
Mr Weston deariy Still likes the 
look of British Sugar be remains 
decidedly unenthusiastic about 
the rest of Berisford. and cannot 
touch it for six mouths more in 
any case. And so soon after get- 
ting shot of Fine Fare, he is 
unlikely to want any more of Dee 
than be is already stuck with. 

Yesterday's annual results 
showed fliyt earnings pa share 
- even before an extaordinary 
debit of £27.6m, largely fa writ- 
ing down the Dee holding - had 
done almost exactly nothing 
between last yea and this. Next 


ably not good enough to get the 
shares cart of their current leth- 
argy. 


Barclays 

All the market’s complaints 
about the largest and perhaps 
least necessary rights issue m 
history have come to nothing. 
Not only was Barclays’ Issue 
almost entirely taken up, fart the 
adjusted market price ts only a 
ample af pence lower than when 
tiie issue was announced, since 
when the market has barely 
moved. The reason may be Bar- 
clays’ stupendous efforts to con- 
vince their money 

wfll be well spent. More likely, 
though, it is a reflection of Insti- 
tutional inertia: it is easier to pay 
up than to start interfering with 
management, especially when 
the company in question is a blue 
chip yielding almost 7 pa cent 

The size of the discount may 


also explain tbe **^ *“££ 
and Bardws 

itself on having wM S®**p*J® 

Smidawriting 

ther ciom oa 
tained dividend 
at a 

the benefit* ftwaj jm 

this way -J S p0d *Sj£ 1 S5^ 
that are stiU so uacoSBWWw* 

about underwriting - 
obvious that It fa bard to ■*» W^F 
companies botha W tib 
tionu Issues at Tbe asniti 
grumble that deep dfawunt 
fasuw xnay inflW» OTT 
on private investors woo » a oc 
S^Ttotata w I**- J 
reason fa smoothing out the 
wrinkles in tax law, not ww 
fog money in a more expAam 
fashion it may be no cctacaaoce 
that the banks - which Under- 
stand best how the undnrwtitfog 

system works -are tbe krewat to 

mftk* issues that dispense with It 
altogether. 

Glaxo 

fo choosing a obwt movant 

banker as iU new finance direo- 
5 Tg laxo may well have 
reflected that its relations with 
theCUy need all the heto they 
can get its chares are at a Are 
new post-crash low of f&Ofthav- 
ing peaked last rammer at tt&fe 
Fart of the problem cuuM tie with 
the chairman, who ■ perhaps 
rightly - sees tbe market’s wot- 
ties as having no relevance to a* 
longer term, and fatl 
to disguise the f 
short-term diplomacy wouM befe 
and having advised Glaxo 


Hignott ought to ha ftoaUM to 

t!* real qeeetfoa fa whether 
Glaxo belongs in the K3 or the- 
GEC category; that fa, whether 
tbe market sees it at a scdW bid 
un fashionab le overseas eaitMf, 
Bke ICl ta a* an ekhansiMI j0ini» 
oa stock like GEC. Its rating to 
now at around the market sw- 
age, which in the short term la a 
reasonable reflection of tile avw* 
age growth expected over the 
next year or twa Admirers of file 
rmivpmy argon that the- growth 
rate wffl acc efaa to agaln ta the 
1990a. and that the market la 
tiioeforeguihyafsbort-termfaUL 
R fa certainly not making that 
mistake with WeDcome, whose v/ 
e is three times Glaxo’a; but W«u» 
come’a Aids treatment, though 
scarcely contributing to praffis. 
is at least on the market, while 
Glaxo’s promised successors to 
Zantac are still a rear hr two 
away. Mr Hfgnatt will bare a job 
to do in the interim 
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£ 50 , 000,000 
Revoking Credit Facility 
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STOREBRAND FINANS MORTGAGES LIMITED 

Go a nmt oedby 

STOREBRAND A/S 

. * 'ji ." 
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County NEWEST 

P ar ticipat i ng Ranhi 

Tbe Bank of Tokyo, Ltd. Bergen Bank, London Brancfc 

County NatWest Limited Deutsche 

The Mitsubishi Bank, Limited Soottc* Gdndrate, London Branch 

Union Bank of Finland International SA Union Bank of Switzerland, Zurich 
S.F.E. Bank Limited Kaaaaffia Banking Group 

PKbanken International (Luxembourg) 5 A 
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Maxxam wins KaiserTech 
bid battle in $ 880 m deal 


BY LOUISE KEHOE IN SAN FRANCISCO 


MAXXAM GROUP, an invest* 
meat group led by Houston finan- 
cier Mr Charles Hurwitz, is to 
take over KaiserTech, the US alu- 
minium manufacturer, In a deal 
worth about S88Qm. 

The definitive merger agree- 
ment, signed yesterday, appears 
to end a battle between Kaiser- 
Tech management and Mr Alan 
Clare, the British financier, who 
acquired a major stake In Kaiser- 
TechJsst.year. : 

Mr Qtorewas forced to sett. his 
stake m KaiserTech following 
losses to test October’s stockmar- 
k et cras h. His attempts to give 
Msontam control of the company 
h ave been BBB isted by KaiserTech 

mana g em ent 

An alternative leveraged buy- 
out hid proposed by a group 
Including senior- managers was 
rgected in favour of the Maxxam 


had. 

Subject to the approval of two- 
thirds of -KaiserTech sharehold- 
ers, which will be sought at a 
special shareholders meeting, 
Maxxam will pay $19,375 per 
share for about 36m common 
shares of KaiserTech. Maxxam 
already owns about 9m shares, 
which it acquired in March from 
Mr Gore and his creditors, for 
212 per share. 

In addition, Maxxam holds 
options to acquire more than pm 
preferred shares at a price of 
$13.75-914 per share from Mr 
Gore. 

Lawsuits filed against Maxxam 
and Ur Gore in recent weeks will 
be held in abeyance, all parties 
agreed. Last month KaiserTech 
filed suit against its chairman in 
a dispute over his rights to nomi- 
nate members to the company's 


board Mr Gore bad proposed to 
nominate representatives of 

Movrnm 

Voting on the nominations, 
which had been scheduled to 
take place at a shareholders 
meeting on Friday will now be 
postponed. A special sharehold- 
ers meeting to vote on the acqui- 
sition will be held sometime 
before October 31, the company 
said. 

Throughout the dispute, Mr 
Clore fras remained chairman of 
KaiserTech. and Kaiser- 

Tech refused to comment on Mr 
Gore's future. 

Under the terms of the merger 
agreement, a newly formed sub- 
sidiary of Maxxam will be 
merged into KaiserTech and 
KaiserTech will become a subsid- 
iary of Maxxam. 


Western Union 
to take $603m 
quarter charge 

By Roderick Oram 
in Now York 

WESTERN UNION, the US com* 
nrnnfcaflons group, has taken a 
$603m first-quarter charge for a 
restructuring plan devised by a 
group df investors who rescued it 
late last year. It plans to sell its 
transmission systems so it can 
concent ra te on offering telecom- 
munications s ervi c e s over other 
carriers’ networks. 

. The plan “wifi help reduce the 
bu r d en affixed costs,” Mr Robert 
Amman, president, said. 

13x6 charge consisted mostly of 
a write-down in the value of 
Western Union’s microwave 
transmission, voice switching 
and other related plant before the 
company tries to sell than. 

Losses frote . first-quarter 
operations iose to $22m from 
$f8m'a-yaar earlier. The foil loss 
after charges and preferred stock 
dividends was‘S638JSm or $1557 a 
share, compared with or 
$1.03 a year earlier. ' 


USG claims Desert 
proxy fight victory 

BY DEBORAH HARGREAVES IN CHICAGO 


USG, the Chicago-based bonding 
products firm, claimed victory 
yesterday in its proxy contest 
against Desert Partners, a Texas 
partnership that is trying 
to take over the company. 

In a preliminary count of the 
vote, USG said its slate of -six 
directors received 57 per cent of 
votes cast at the company’s 
annual general meeting on May 
U. 

Mr Robert Day, chairman, said 
the vote was clearly a mandate to. 
USG directors not to sell trff the 
company. 

Desert Partners, which is pur- 
suing USG, had tided to turn the 
proxy contest into a vote on 
whether management was pro- 
viding value for shareholders in 
resisting Desert’s hostile bid. 

Desert Partners stated yester- 
day that it is still interested in 
pursuing a merger with USG. The 
group has extended its $42-a- 


sbare tender offer beyond last 
Friday’s expiration date until this 
Friday. The Texas group has also 
offered to negotiate a higher $50- 
a-share meaner agreement with 
USG. 

Mr Day has repeatedly said 
that USG is not for sale and 
stressed yesterday that the proxy 
contest victory is a definite indi- 
cation of the confidence USG 
shareholders have in the com- 
pany’s ma n agement 

In an effort to deter the raiders, 
USG management has proposed a 
“poison pill” recapitalisation of 
the company, which is due to be 
voted an at a special sharehold- 
ers meeting an June 24. 

The recapitalisation offers 
stockholders $37 in cash for each 
share along vrith $5 in 16 per cent 
junior subordinated debentures 
and one share in the recapitalised 
company. 


Montedison 
close to 
deal with 
Enichem 

By Alan Friedman In Mttan 


AN INITIAL agreement to pro- 
ceed with the much vaunted 
merger between Enichem, 
Italy’s state-owned chemical 
company, and a substantial 
part of the privately owned 
Montedison group appeared to 
be near yesterday. 

According to an industry 
official privy to the talks, a 
letter of intent, which sets out 
the terms for the creation of a 
new joint chemical, fibres, fer- 
tilisers and artificial rubber 
company with more than 
$10bn of an niiai sales, is immi- 
nent 

Last weekend Mr Carlo Fra- 
canzani, the Italian minister 
for state industry, gave prelim- 
inary authorisation to go 
ahead with the deal to ENL the 
state energy group which owns 

Rwirhgm. 

The Government stipulated 
several conditions for the joint 
venture with Montedison, 
Including a pledge that ENI 
and Montedison maintain 
shareholding parity for at 
least three years, that the new 
unified chemicals company 
will develop activities rather 
than merely rationalised exist- 
ing plants, and that Institu-' 
tional investors will be present 
is file company. 

This lost condition implies 
that Mediobanca, the Milan 
merchant bank, could became 
a shareholder of the joint 

rhamlral business, 

It is believed that ENI is 
now awaiting a fhml response 
from Montedison on these 
points and that a tetter of 
intent could be announced 
within days. 

Meanwhile, in MH«y Mon- 
tedison said it had asked Mor- 
gan Stanley to undertake a 
study to evaluate options for 
the sate of part or all of Anst- 
mont, the speciality and flnori- 
nated chemicals producer 
which is quoted on the New 
York Stock Exchange. 


Alice Rawsthorn looks at a US sports shoe maker’s changing strategy 

Reebok takes steps to widen its base 


FT WAS in the early 1980s when 
fitness fanatics flocked to hear 
Jane Fonda lookalikes shout 
“Stretch!" in aerobics classes 
across the US that a sports shoe 
company called Reebok first 
came to the fore. 

Today Reebok International 
claims almost a third of the 
$3.1bn athletic footwear market 
in the US and is growing rapidly 
overseas. Reebok ’s success in 
transforming sports shoes into 
fashionable footwear has cata- 
lysed a surge in sales from $13m 
to $1.4bn and in income from 
2667,000 to $165m in the past five 
years. 

Bnt Reebok has a problem. 
There is little scope for further 
growth within its original niche 
of the US market the com- 
pany needs to nurture new mar- 
kets in order to maintain momen- 
tum. 

“We have to look at the world 
In a realistic way,” said Mr 
Joseph LaBonte, president and 
chief operating officer. "We have 
experienced spectacular growth 
from one line of product, but that 
growth cannot continue forever. 
In the long term we must 
broaden the base of our busi- 



US BRANDED ATHLETIC 
FOOTWEAR MARKET SHARES (%> 



1985 

1988 

1987 

RMbok 

14 

32 

32 

Nila 

30 

SO 

IB 

Converse 

9 

■ 

B 

Midas 

7 

6 

6 

Avia" 

1 

2 

S 

Km Balance 

- 

3 

Puma 

S 

3 

2 

TOTAL 

SUtMl 

22.7bn 

23.1 bn 

- Acqumt by RMbok M 1BB7. 

Source KMmmrl GrWMecHi SecuntHn 


Reebok, in which Pentland 
Industries of the UK holds a 32 
per cent stake, traces its origins 
to the English footwear industry 
in the 1880s, when the original 
running shoe was made in Lanca- 
shire. The Reebok name was 
introduced 30 years ago, but it is 
only since 1979 - when Mr Paul 
Fireman, a US businessman ( 
now chairman) bought the rights 
to the brand in the US - that it 
really took off. 

The secret of Reebok’s success 


in its early days, according to Mr 
LaBonte. was that it “analysed 
what consumers wanted from 
their sports shoes at a time when 
other manufacturers were run by 
sports jocks, who made the sort 
of shoes they liked themselves.” 

This approach enabled Reebok 
to identify a new nirhpj for styl- 
ish shoes made from soft leather 
for the young womenbeing swept 
up in the aerobics boom. 

- in the mid-1960s Reebok - teat 
ising that the boom would not 
last forever - began to introduce 
new types of sports shoes. It now 
leads the tennis and fitness sec- 
tors, is thriving in ?nd 

is diversifying into cycling, vol- 
leyball and golf. Aerobics shoes 
now account for less than a third 
of sales. 

Similarly it sports encouraging 
growth in its efforts to nurture 
new markets outside North 
America. Mr LaBonte accepts 
that progress in other countries 
is likely to be slower than in the 
US - chiefly because of the logis- 
tical problems of marketing and 
distribution. Nevertheless, Ree- 
bok doubled the number of shoes 


sold overseas last year to 7.6m 
pairs. 

By contrast, its progress in 
sports clothing has been disap- 
pointing. The company first ven- 
tured into clothing two years ago 
but, by its own admission, the 
merchandise was misdirected. Its 
strategy for clothing, which made 
a loss last year, is now being 
revised. 

Yet the core US sports shoe 
business is now coming under 
pressure. One problem is that the 
group has been forced to find 
new sources of production follow- 
ing political unrest in South 
Korea, the chief manufacturing 
centre, last autumn. Reebok 
plans to maintain the volume of 
production from its South Korean 
suppliers - which have signed 
three-year dedicated production 
agreements - but is increasing 
its input from Taiwan, Giina and 
Indonesia. 

Another problem is that Ree- 
bok’s margins are weakening. 
There are three factors behind 
this: the rise in the leather price: 
the fall in the riniinr which has 
made overseas sourcing more 


expensive: and rising labour 
costs in South Korea. 

Moreover Nike, the chief com- 
petitor in North America, has 
.become much more aggressive in 
recent months. By contrast Adi- 
das and Puma, the West German 
manufacturers, are still faltering. 

All in ail the impact of these 
problems should be modest. 
Klein wort Gricvuson Securities 
expects 17 per cent growth in net 
income to SI 93m, on sales up 22 
per cent to Sl.Tbn. this year. 

Moreover Reebok now hopes to 
benefit from its recent acquisi- 
tions: Rockport. a walking-shoe 
manufacturer; Avia, which 
makes high performance sports 
shoes; and the Eliusse sportswear 
business in North America. Ini- 
tially it had planned to buy 
Ellesse worldwide, but decided 
that its senior management team 
was not large enough to cope 
with an international network, so 
settled for North America. 

At firsf Wall Street complained 
that Reebok had paid too much 
for these businesses, although 
analysts are now better disposed 
towards the deals. “In retrospect 
they seem tike shrewd acquisi- 
tions which have wen strong 
sales growth since Reebok 
stepped in." said Mr Noel Sloan, 
an analyst with Kleinwort in 
New York. 

Acquisitions are still at the top 
of Rcebok’s agenda, although it is 
now looking towards clothing 
and the wider leisure arena 
rather than to sports shoes. As 
Mr LaBonte put It: "We are 
always looking. And we are pre- 
pared to take a chance if neces- 
sary. No one could accuse this 
company of analysis paralysis.” 


UK furniture group stalked by mystery consortium 

BY NIKKI TAIT M LONDON 

THE MYSTERY suitor for Harris 
Queens way, the UK furniture, 
carpets and home furnishings 
retailer, is an unspecified consor- 
tium which would launch a lever- 
age bid - that is, one by 

bank loans. 

The se were the scant facts con- 
tained in an announcement from 


Harris to the London Stock 
Exchange yesterday. 

The group said that although 
discussions were continuing, foe 
outcome was unlikely to be 
known for aboutanother four 

Harris first notified the 
Exchange of a bid approach on 


May 5, when it unveiled a plunge 
in pre-tax profits for the 12 
months to end-January, from 
£43.4m to £16.8m (S30m), exclu- 
ding property profits. 

The figures were far worse 
than the City of London had 
expected, but news of the bid 
approach pushed the shares 46p 


higher to 171p. 

In the absence of further news 
they have since fallen back, and 
yesterday gained only 3p to 148p. 
capitalising the company at 
£346m. 

Great Universal Stores, owns 
23,4 per rent of the company’s 
shares 
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Trade Finance and the 
Deutsche Bank Group. Experience 
that gets the job done. 



OLD NEWS 
TRAVELS 
FAST. 


It calls for in-depth understanding 

of local customs and laws. It requires 
detailed knowledge of tax advan- 
tages.- and the careful identification 
of potential costs. Finally, it demands 
a bank with expertise, experience 
and financial strength; 

The Deutsche Bank Group is a 
world leader in trade finance. Clients 
worldwide rely on our years of 


experience in financing a large 
portion of Germany's foreign trade to 
get the job done. 

For international trade finance - as 
well as other commercial and invest- 
ment banking services - consider 
using the experience of one of the 
world's leading banks. 

Contact the Deutsche Bank Group 
office nearest you. 


■y 


Deutsche Bank 

; J Deutsche Bank AG Deutsche Bank AG Deutsche Bank AG 

^OfitaT London Branch New -fork Branch Tokyo Branch 

TatHUKanJaae 12. PO Bo* 100601 6,B«hopsgate.P.O.Box4U 9WflSt57lh Street ARIC Mori Building 23 F 

^jnusartagelZ-mBOTiuuo New York. NY 1001 9-2799 12-32. Akasaka.I-chome.Mmato-ku 

O vPSSSSw ^2,2,940-8000 Tokyo 107. Td.. (3,588-19 71 



Deutsche Bank AG 
Head Office 


THIS YEAR 
INTERBANK IS 
CELEBRATING A VERY 
SPECIAL BIRTHDAY. 

Most of you would be quite 
shocked- to find that at one 
hundred years old we are 
not only keeping up with all 
the new steps but inventing 
a few of our own. 
Interbank's century 
of experience will give 
you exactly the right kind 
of service you need 
when you need it. That's 
what has made Interbank 
one of the most profitable 
wholesale banks in Turkey 

There is a profit in Turkey 
and at Interbank 
you can bank on it. 



INTERBANK W& ULUSLARARASI 


For more information on Interbank please contact NA SHEETARD, IHUSLARARASI ENDOSTRl VE TtCARET BANKA5I A§. 
BOyCKDERE CAD. 108, ESENTEPE, iSIANBULTURKEY. TEL: ( 1 ) 174 20 00 TELEX: 26098 1BGE TR. 
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1987 

Financial Hig hli g hts 


In 1987 two companies joined farces to farm one of 
Norway’s largest industrial enterprises. 

In their first year Aker and Norcem together 
achieved — 


* a 35% increase in sales to NOK 13 021 million 


* a 17% increase in income (after financial items) to 
NOK 474 million 


a 20% increase in earnings per share to NOK 10.61 


During the year, the group continued to expand in 
its principal areas of business which indude the produc- 
tion of cement and heavy bidding materials, civil 
engineering and construction, offshore construction and 
services as well as property development. 

The merger with Norema, Scandinavia’s largest 
producer of fu rnishing s and- fittings, and the acquisi tion 
of Norwegian Contractors, a world leader in offshore con- 
crete structures, are important developments in the 
group’s activities. 

In 1988 the group has continued to focus on a 
greater international involvement in the cement and con- 
crete industry by joint venture acquisitions in the USA 
and of Castle Cement in the UK. 


Now, with a new name, Aker a_s is going from 
strength to strength m Norway, the European Com- 
munity — and the world. 


DtveraBy of opera ti on s -Unity of purpose 
Aker a3,PO Box M23 — Vika, 0115 Odo 1, Norway. 
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Landesbank Rheinland-Pfalz INTERNATIONAL aA. 

1 1 


Luxembourg 

A$ 50,000,000 

1214% Notes of 1988/1991 

fame PHce 10l5fe% ■ Interest: l2Vs% p^, payable znnually In arrearr an May 24 - Final Maturity; May 2A, 1991 - DenomhiaUoR: 

AS 1,000 and AS 10,000 - Ncgtove Pledge ■ Listing: Laxembotng Stock Eahmy 

Landesbank Rheinland-Pfalz - Girozentrale - 

Wgs^Mc Banking Corporation 

ANZ Merchant Bank T.imtiwi 

Bankers Trust International Limited 

Bank in Liechtenstein (Frankfurt) GmbH 

Banqtre Paribas Capital Markeft limited 

Barclays de Zoete Wedd limited 

Bayerische Landesbank Orozentrake 

Bayerische Verdnsbank Akfiengesdhchaft 

Chase Investment Bank 

Commerzbank AktiengeseHscfaaft 

County NatWest Limited 

Daiwa Europe Limited 

Deutsche Bank Capital Markets Limited 

Hambros Bank Limited 

Rtoshdie ljndpsbai^r — Qwmmwlp — 

Lanrtwdmnfc Scfaleswig-Htfetrin Girozentrale 

Landesbank Stuttgart Girazenlrale 

Morgan Stanley International 

Norddeutsche Landerimnk Glrozaitrale 

Sod£t£ G4n£rale 

Veretas-und Westbank Aktiengesenschaft 

S.G. Warburg Securities 

Westdeutsdie Landtesbank Orogentraie 


US $150,000,000 


Chemical 

New York Corporation 


Floating Rate 

Subordinated Notes Due 1996 


Interest Accrual 
Period 


Interest Amount per 
U.S. $10000 Note due 
6th June 1988 


26th February 1988 
26th May 1988 
(inclusive) 


US. $177.40 


Credit Sctisse First Boston IAiritcd 
Agent Rank 


U^. $50,000,000 



HMC MORTGAGE 
NOTES 2 PLC 

£375,000,000 


£14400400 
Class B 

Mortgage Racked Floating 
Rate Notes 
February 2015 
For the imerea period 23rd May. 

1988 to 23tnd August, 1988 (ho 
Ch— A Note* will bear interest at 
SL0373% pa* .wmriw >im«w 
payable on 23rd August, 1988 wffl 
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Andrew Fisher looks at an industry facing a less certain future 


German car makers face rough ride 


AS THE prolonged surge in Euro- 
pean car sates tails off West Ger- 
man car makers are pondering 
several vital questions. Bow 
strong will demand be over tile 
next few yeans? Have their cods 
become too high? And what will 
happen if Japanese car Bates to 
Europe are restricted after 1992? 

On the first point, there is gen- 
eral agreement that 1988 holds 
less overall promise for the 
industry. “After several years of 
steady growth, the peak of 
itommii tww reached," 

Mr Eberhard von Kuenheim, 
chairman of BMW, at the com- 
pany's animal press con fe rence. 
But be emphasised that it was 
still at a high levuL 

Last year, German car output 
rose by L5 per cent to a record 
4.37m units. But this year, the 
homri is ijrfin H vly failing Accord- 
ing to analysts at Bayerische 
Hypotheken-und Wechsel-Bank, 
production in Germany should 
drop by 5 per cent, with a further 
Hurling in 1889. Mr Mnr fl Ren- 
ter, chairman cd Daimler-Benz, 
spake of "the realistic possibil- 
ity" that both domestic and 
export sales would go' down. 

Against this more sombre 
background German manufactur- 
ers are striving hard to reduce 
costs. Volkswagen Is atwriding 
3,000 people through natural 
wastage this year. Wen aware of 
the growing European competi- 
tion bom lower-cost countries 
fike France and Italy - fiat has 
just launched the Tlpo, not yet 
on sate in Germany, to rival the 
popular medium-sized Gc3f - Mr 
Hart TTahH [ VW*S HihIi'huih, grid 

VWs progress was still not satis- 
factory when compared with 
co mpetito rs. “We shall, therefore, 
Increase our efforts to achieve a 
reduction in costs." 

Mr John Lawson. European 
motors analyst with Nomura 
Research in London, reckons the 
T5po will compete stiffly with 
VW*s Golf "Fiat has put a lot of 
musde behind it. They need it to 
be successful if they are to break 
out Of tile Itarthm m m fcpl itself." 


Per car, he estimates. Flat has a 
cost advantage against VW of 
between 1259 and 3500. 

At present, though, the Golf is 


still a powerful runner. S pro- 
vides the' main impetus for VW, 
which made an encouzaging start 
to 1968 with a 6 pa- cent rise in 
group deliveries in the first four 
months and a slight Increase in 
first-quarter profits. In Spain, 
where it owns the Seat email car 
producer, the red ink has turned 
to black. Its South American 
losses fell last year, and it is act- 
ing to stem the US financial 
drain by dosing its plant In 
Pennsylvania. 

But in Mr Lawson’s view, VW’s 
high cost base makes it “one of 
the most poorly placed volume 
m anufa ct u rers in Europe." The 
new Passat model at the upper 
end of its range could, however, 
have a wider appeal than its pre- 
decessor. It has been well 
received in the market On the 
neg ati ve side, VW’s Audi subsid- 
iary is Etm suffering from its 
image problem hi the US, caused 
by allegations rf sudden accelera- 
tion on its big automatic modds, 
Wwwigii its new wi 

German market are soiling wdL 

AHrindl, VW presents a mixed 
picture. Alter two years of 
unchanged group arninp of 
DM37 a share, analysts generally 
expect a farther flat year in 1968. 
A more opti m ist i c line is taken 
by Mrs Resale Braun-Refber, an 
analyst at Ifetder, the Frankfort 
bank. "VW is nw n ntg ft i g to cun- 
bat its losses as the car cycle is 
w o rsening," she notes. “R is also 
more cost-conscious than in the 
previous peak of the cycle, when 
it was still taking an people." 

The closure of tire US plant in 
July will stem los se s 

then cd some DM20Qm ($U8nO a 
year, addle Seat in Spain should 
show a swing of some DMlOOm in 
1988 to a profit of around DMEQm. 
Also, she notes, VW is in a strong 
financial position. Its reserves 
are high, despite the impact of 
tim for eim exchange «**anHai 
whkhtttita lttSresuL 


New Car 
R e gis t r ations In 
W. Germany 

(MHon) 

aio 


1984 85 88 87 88 89 


While Industry sales will be 
down this year, Mrs Rraun-Rei- 
ber sees bigger problems in 1989. 
A second year of declining output 
will put them all under strain. 
But as sales growth tails off the 
competition at the luxury end of 
the market Is becoming more 


intriguing. While Daimler is 
talking curbing output and 
luting employment. 


VW of reducing employment, 
BMW is doing neither, iniaaaa, it 
aims to take an at feast 2,000 
more people this year and to 
raise production by around 4 pm 

IWlfr 

"BMW is in a very good posi- 
tion," feds Mr Stephen Rritman, 
motors analyst at UK stockbro- 
ker Phillips and Drew. "It is 

pilng into mm a iMfflmtt d n wnn . 

stances, in the US and elsewhere, 
with a vex/ strong product 
range." Having brought in its 
new 7-aeries at the top iff its 
range late in 1986, BMW recently 
humdaed its new mid-range See- 
ties. Both have turned dri ver s’ 
heads, putting strum; pressure era 
Daimler, whose new luxury 
S-cJass generation will not 
emerge until 1990. 

By then. BMW wffl have, the 
new version of its smaller Swedes 


on the market Its meat 3*e- 
ries models are ben efi ti ng from 
what Mr Rahman calls the 
effect” caused by tb* 
its latest larger m*te^After » 
drop in group earnings per snare 
tam DM54 to DM48 last year, be 
^inwte a a rise in 1988 to DM48 
wid to DM50 In 1 9 8 9 - 

Ittere is no doubt that Daimler 
has been shaken by the success 
of the new BMWs, coming at a 
time of slackenin g ove rall sate 
m-nA in the throes of its diversm* 
cation programme after buying 
AEG electronics, MTU engines, 
and Dander aerospace. Daimlers 
truck division is ticking up. but 
iyan«> analysts reckon this is not 
enough to affect problems an the 
car side, where its smaller Mer- 
cedes 190 models have also come 
under pressure, not least from 
BMW. 

For the first time in 17 yean, 
group fim tiw p per share fell in 
1987 to DM6&55 from DM7230. Mr 
Rahman foresees a Anther drop 
to around DM60 in 1988 and DM5S 
in 1969. However, Nomura’s Mr 
Lawson is more positive about 
Dahhter’s prospects. "There is a 
lot to the product jrfpftUne, a lot 
of product action- Daimler has 
tod j frwiwH that a new sports car 
wffl be out In 1989. ftiknred by 
the next generation S-class. A 
facelift for the 190 is also 
pimnnart Far this year, Mr Law- 
son tnrppntn Ttahnlw Cartings of 
DM68 a share. 

Like the rest oT the industry, 
Daimler is concerned about what 
will happen as Europe moves 
towards a folly common market 
in 1992. Germany's car market is 
open to all, with Japan now 
accounting for about 15 per cent 
of sates. The concern Is that if 
barriers are set up, in line with 
present practice hi Prance, Italy. 
and the UK, Japanese companies 
will set up plants inside Europe, 
tfwmg h tins is less likely in high, 
cost Germany. Mr Reuter warned 
about dangerous tendencies in 
the EG to erect external barriers. 
“Protectionism," he asserted, 
"breeds excess capacities." 


Dynastic holdings control Belgian bourse 


BY TBI DICKSON M BRUSSELS 


THE WAT in which dynastic 
holdings directly control large 
chunks of Belgium’s corporate 
sector is vividly fflustiated in a 
study from the London invest- 
ment banker, Dillon Rgad- In the 
wake of the Sotiete Gdn&ale de 
Belgique bid drama it makes fas- 
cinating reading. 


tire shortage of new stock which, 
in turn, is one of the factors 
behind the con&isteiifiy good per- 
formance of the Belgian static 
market," he says. 


The firm - 50 per cent owned by 
DiHon, Read, the New York 
in v estment bank, and 50 per cent' 
by Soctete G&terate de Belgique - 
claims that up to now noene has 
put together a detailed analysis 
of g harphnidwr and board links 
between the major quoted compa- 
nies in what t radition ally has 
been a highly secretive market : 


Scotney points out that a num- 
ber of factors have contributed to 
the imbalance of supply 
demand on the Russels bourse. 
Over tim last few years, he says, 
new liquidity has come from the 
growing taste for equities • 
encouraged by the tax ince nti ve 
savings schemes - but tint the 
supply of new issues has felled to 
keep pace. 


a mou n ted to less than 3 per cent 
This year's total of BF2J3m until 
ad March represents only 12J> 
per cent of the market's value, a 
figure well below the European 
average. 


According to Dillon's Mr Sebas- 
tian Scotney, the exercise is of 
more than passing academic 
interest . *[We believe th at the 
high priority a t tac h ed to share- 
holder control has led to aitia- 


"Family shareholders have 
been reluctant to dilute their 
holdings, they have never been 
prepared to dilute to the extent 
that control disappears,” he 
explains. But adds that in 1985 
and 1967 new share issues as a 
percentage of the total cnpftaUfM- 
tion of the Brussels market 


Among the companies with sig- 
nificant family i«^inp are the 
supermarket groups, GB-fctno-BM 
(14 per cent) and Dtihabe (toper 
cent), both the subject of hopeful 
bod speculation in recent weeks; 
the two chemical groups. Solvay 
(around 50 per cent including Sol- 
vac) and UCB (25 per cent); 
Bekaert (around 50 per cent); and 
the insurance group, AG (8 per 
cent). 


Other points brought out are 
Ihe spider like complexity cf com- 
panies in and around Gronpe 
Bruxelles Lambert (GBL), the 
new structure of the second larg- 
est insurance company, Royale 
Beige (jointly controlled by GBL 


and the French group UAP), and 
the extraordinarily incestuous 
links between the three energy 
nfflttien , {fees. Unerg and Inter- 
com. to each case about 50 to 80 
per cent ef the directors have 
seats on the other companies* 
hoards. 

Dillon, Read also spells out 
same of the differences b et we en 
Belgian and other' European 
bourses - the fact that banks can- 
not by law hold stakes in indus- 
trial and commercial companies, 
local accou ntin g practices (only 
halting companies are obliged by 
the Belgian Banking Commission 
to produce consolidated 
accounts), procedures for EGMa 
and 25 per cent hloddng minori- 
ties and the system of bearer 
shares which characterises 

ahrmat nil Rrfgton mmpanlmg ami 

which allowed Mr Cado De Bene- 

iWti tf> build up Mr t nttfail nfato 

in Sodtitfi G&unde an stealthily. 


Lego builds 
world sales 

By HHary Barnes 


LEGO, the Punish toy company 
famous for its plastic building 
kits, said worldwide sales 
increased by 10 per cent last 
year, including a 25 per cent 
increase in sates to the US. Total 
sates of products to c on su m er s 
increased by 12 pa cent No con- 
solidated group accounfa are pub- 
lished bnt sales by Lego A JS 
which Hirttiripg file m a in IhnMj 

operation, the overseas sales 
and the Ko p >an com- 


and German manufact 
units, were virtually 
at DKtfL37bn. 

Pretax profits Ml to DKzSOQm. 
The Lego gro up , which is family 
owned and not listed on any 
stock market, has a total labour 
force of 5950. 



Interim results for 


31 March 1988 




In accortianc* wttti ttw provisions of 
tha rtoss. notice la hereby given 
that the Rate of Interest for the 
Internal Period 23rd Mar USB to 
23rd August 1888 has been feed at 
7fi par cent per annum. Tha Cou- 
pon Amounts wUl be £98.19 tar the 
CS.OOO denomination and £881 JS for 
tin £50,000 denomination and edit 
be payable on 23rd August 19BS 
agalmi surrender of Coupon No 15. 


aber of ttw Sai 
As s o cia tion) 


* Strong growth fay Industry and food sodom 

* Earnings per share grow by31% 

* Interim dividend raised by 30% 



Earnings per Ohara (cents) 

DMdend pw orcfinary share (cents) 


131 B 3i 

300 30 


' Halifax Building 
Society 

Hoadag Rate Loan Notea 1996 

For the throe month period from 
198S to 23rd August, 
1988 die Nates will bear Interest as 
die rate oT7 'J* per cent, per annum. 
The Cotton amounts wffl be 
£98.19 per £5JX»Note and 
C98L90 per £50,000 Note, payable 

on 23rd Angnat, 1988. 


deferred taxation. Comparative figures for 1987 have been restated acconflngty: ' 

Prospects 


Jwfi^aojrtyfeexpertBd to conferee at current levels In the second half and 
^ S stro ^? r P«£>rmance expected from mining and mineral 
Denefic * a “ on . should result m sustained earnings growth for the foil year. 




MmynGmSS 
A Co. limited 

AgcmBtad: 
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INTERNATIONAL COMPANIES AND FINANCE 


Maggie Ford on a possible beneficiary of the East- West political thaw 

Soviet link could boost Jindo 


IN THE shadowy world of Tta^- 
West business, where Unions at 


secret between countries which 
pnftSR to he hitter enewwt, few 
m re cent years hare cared to 
reveal their involvement 
Pot one thing, where countries 
hare no diplomatic relations, 
publicity is likely- to be bad for 
braisess. But thnwy ^ p p^ aj - to he 
changing, especially in the Soviet 
Union and where eco- 


fcal pragmatism. 

One unlikely hww^Ha iiy t&ty 
b e the Sooth' Korean fur manu- 
facturer, Jindo. a small rmi^n y 
Which has MmtHlwri a Trirtw- hi 
the world- market which tt aftws 
to dominate — ttemand for high 
quali ty, competitively priced fur 
ganrcnts. A connection with the 
Soviet Union could help the com- 
pany reach, its goaL 

Both the company «wfl the 
South- Korean Government refuse 
to discuss "highly sensitive" 
recent reports of a planned j oint 
venture between .Jindo and the 
Soviet- Miniatr y of TJgfrf Tn H^ jr y 

hut the idea is Mend to have 
rea ch ed the stage of an exchange 
of tetters of intent 

Analysts believe the plan, 
Undsr whdch Jindo would pmv fc fa 
expertise in tte-mairafactare of 
furs. both for export and for the 
Soviet domestic market in a 50-50 
joint venture, sense for 
both sides. 

JEtedo was founded by a North 
Korean and is now majority 
owned by his five sons. It started 


as a motor engineering group in 
Pyongyang and hrigr became a 
contractor to the. US military in 
Seoul during the Korean War, 
diversifying in the 1960s into fur 
and fashion production and steel 
aftmwwiiiwi containers. 

For several years it controlled 
foe UK’s Panther specialised car 
maker and one brother still owns 
a 20 per cent stake in Panther. 

But the for business offers tie 
clearest route to expansion for 
Jindo, not least because the 
world business remains free of 
large dominant companies. The 
company operates without mid* 
die men, baying pelts, manufac- 
turing the garments, and then 
Seffing thPTp ma inly thro ugh 44 

company-owned shops abroad, 
many of them duty free and 
directed at the tourist trade. 

Widening file 
appeal of for 

Two London branches, in Old 
Bond Street and Brompton Road, 
will feature the $2JXX) mink coat 
(£995 in London), mainly 
designed for US and Japanese 
to ur i s ts. To widen the appeal of 
fox to younger professional 
women, Jindo recent l y acquired 
design help from Yves Saint Lau- 
rent, the Ffonch coutonrier. 

. Affluent young women are not 
always drawn to furs which often 
have too' matronly an image. 
Jindo believes it can expand in 
this market with more upfodate 
styling amt thereby more ♦'htm 
offset the impact of the anti-Axr 


Oji Paper profit up 27% 
despite fall in prices 


BY OUR TOKYO STAFF 

PRE-TAX profits of Qji Paper, 
Japan's largest paper maker, 
jumped by 27.1 per cent to 
YSLwn CS25&5m) in the year to 
March an a 6.7 per cent increase 
in sales to Y387i9m. 

The company said the sates 
increase was modest because of 
price declines, bet it- masked a 
sharp increase < in volume, 
reflecting booming domestic 
demand for most grades of paper, 
especially newsprint and wrap- 
ping papers. 

Qji also benefited from the 
strong yen, which posted down 
the cost of imported raw materi- 
als by about Y7Aim.Net income 
was Yl5.7hn or Y3U per share, 
up 28 per cent. The company said 
net profit would rise only frac- 


tionally this year to YlShn. 

• Fqfi Photo Film, Japan's dom- 
inant photographic fihn maker, 
showed a 0.6 per cent fan in 
interim pretax profits to YfflAbn. 

The company blamed the 
strength of the yen, which hit 
export margins, and fierce com- 
petition in markets for ma gnate 
tape, which had forced price cuts. 

Sales in the period to April 20 
were up 95 per emit at YSSfim. 
with steady gains in photo- 
graphic film and cameras, includ- 
ing disposable cameras. 

With a higher tax charge, net 
profit was 205 per cent down at 
Y29J8 jzl For the foil year, Fuji 
forecast a 05 per cent increase in 
pre-tax profits to YlSSbn on sales 
of Y725bn, up 65 per cent 


trade lobby. The company 
acknowledges that campaigns led 
by Greenpeace and other organi- 
sations have had some noticeable 
effect, although hrgdy in the UK 
where its presence is modest. 

Jindo was listed on the Korea 
Stock Exchange last year, 
although a controlling stake is 
retained by the family . It regis- 
tered net profits of SUbn Won 
($4 .2m) on sales of WI80bn in 
1387, up from W2Jbn on sales of 
W45bn. estimates this year sug- 
gest an increase to net profits of 
between W5bn and WSbn on 
turnover of W230ta. 

The company has attempted to 
raise funds via a number of 
instruments, Including preferred 
stock issues and warrants, and is 
highly leveraged, like most Kor- 
ean companies. Analysts point 
out that it faces difficulties with 
currency fluctuations, selling in 
dollars which have depreciated 
against the Won, and buying 
cMtw at auctions mainly denomi- 
nated in D-Marks, which have 
sh own an appreciation. 

"The business is very sea- 
sonal, " said pm* analyst. “It also 
operates on sTtiri margins, so a 
labour disp ute could easily crip- 
ple the company.” Jindo had only 
a brief dispute during last year’s 
nationwide strikes and recently 
settled without industrial action 
on a 20 per cent rise, bringing the 
average wage to around W250.000 
a month for mainly famai« 
employees in the for division. 

Prospects for an increase in 
marke t share for Ando are good 


CRA cuts stake 
in Metal 
Manufactures 

CRA, the Australian resources 
g roup, has reduced its stake in 
Metal Manu fa ct ur es, a diversified 
cable maker, to just over 20 per 
emit from 29 per cent by setting 
17m shares to local institutions, 
Reuter reports from Melbourne. 

CRA said it sold the shares at 
AS255 each, 20 cents below the 
market price, for a total of 
A$4355m (US$33ttm) and a profit 
of about A$32m. 

Metal Mam ifa n t m -na is 55 per 
centrowned by BKX3 of the UK. 
CRA, which has been a Metal 
Manufactures shareholder for 
many years, said it wanted to 
release funds tied up in a non- 
core business but planned to 
retain 20 per emit so it could 
equity-account the bnWng . 


in this Olympic year. Its duty 
fine fin- step In Seoul sold out 
completely ova- the new year as 
Japanese tourists flush with yen 
converged on the dollar denomi- 
nated coats. 

Long-term 

opportunity 

But for the long term the 
Soviet venture, and possible col- 
labaratlon with China, offer an 
even Larger opportunity. Jindo is 
already the largest single buyer 
at the Leningrad far auctions, 
according to Mr YJ>. Kim, its 
president, with purchases worth 
(15m last year. 

Analysts say that the new ven- 
ture would not rally secure sup- 
plies of the best skins, but even- 
tually give access to perhaps the 
world's biggest potential market, 
inside the Soviet Union. 

The wwnpany is likely to have 
to deal with a number of prob- 
lems financing; labour 

costs, currency arrangements 
and site plans, not to mention 
winning g n vp rnmBnt Wearing on 
a deal involving the notorious 
"Black Bear” nation before It can 

gO »hnart 

As for the Moscow planners, 
the of adding value to their 
exports of mink and fox for 
clearly appeals in the age of eco- 
nomic restructuring. If the 
mutual benefits can be translated 
into a political thaw, a small 
South Korean company could 
find itself growing faster than its 
founder ever imagined. 



Barlow Rand lifts 
first-half earnings 

BY JIM JONES M JOHANNESBURG 


BARLOW RAND, South Africa's 
biggest industrial group, bene- 
fited in the half-year to March 
from strong growth in virtually 
all its operations outside the 
resources sector, enabling it to 
offset poorer performances in 
mining. 

Mr Warren Clewlow. the chief 
executive, expects trading activ- 
ity to continue at present levels 
for the remainder of the financial 
year and forecasts improved per- 
formances by the mining side. 

Turnover rose to R9.9bn 
(*L46bn) from R&OSbn. operating 
profits before investment income 
and interest and tax payments 
rose to R894m from R687m and 
the pre-tax profit increased to 
RS62m from R638m. 

The group's gold mines have 
been affected by sharply higher 
costs and flat rand gold prices 
while the collieries have been 
hurt by poorer export markets 
and prices. On the other hand, 
subsidiaries serving consumer 
markets have registered strong 
trading and profit advances. 

Mr Clewlow does not believe 
this recovery will abort following 
the recent introduction of higher 
interest rates and tighter credit 
curbs. 


C.G. Smith, Barlow's food, 
packaging and textiles offshoot, 
enjoyed increased demand in the 
six months but cautioned that 
growth could slow during the sec- 
ond half- Turnover increased to 
R-l.ttbu from R-i.lObn and pre-tax 
profit was R404m against 
R290ttm. 

In South Africa, the Barlow 
group has continued to acquire 
new businesses. At present it is 
bidding for a 45 per cent interest 
in French Bank, the local subsid- 
iary or Banque indosuez; the 
Nampak subsidiary is bidding for 
the minority interests in Metal 
Box South Africa; Tiger Oats is 
bidding for half or Langeberg 
Foods; and Adcoeb-Ingram is 
acquiring Sterling Drug's local 
pharmaceutical interests. 

The British-based J. Bibby & 
Sous, the principal operating arm 
outside South Africa, is negotia- 
ting the sale of packaging and 
security printing interests m the 
US and recently bought MeUcs 
Griot. an American manufacturer 
of lasers and electro-optics. 

Barlow's net earnings rose to 
172.3 cents a share from 13L.6 
cents and the interim dividend 
has been lifted to 39 cents from 
30 cents. 


Interim rise at Dorbyl 

BY OUR JOHANNESBURG CORRESPONDENT 


Jindo's branch hi Old Bond Street, London 


Komatsu sees modest turnround 


BY IAN RODGER IN TOKYO 

KOMATSU of Japan, the world's 
second largest construction 
equipment maker, expects a mod- 
est turnround in profit in the cur- 
rent year after five years of falls. 

The company, whose profits 
have been hit hard by the impact 
of the high yen on its exports, 
has forecast that its pre-tax profit 
will reach Y19tm (Stamp in the 


year to next March compared 
with YlSbn in its last foil year to 
December 1987. 

. The forecast was published 
with a report of the company’s 
results in the three months to 
March this year. Komatsu Is 
chang in g its year-end. 

Net sales in the prated were 
Y129.9bn, of which Y77.7bn were 


in the domestic market. Pretax 
profit was Y4J5bn and net income 
was Y2J8m or Y2.62 per share. 

The company said demand for 
construction equipment was sat- 
isfactory in the dmnnBHn maArt 
and steady abroad. Exports of 
components rose, mainly because 
of the group’s new factories in 
the US and the UK- 


INCREASED ACTIVITY in the 
light engineering and trading sec- 
tors counteracted poor demand in 
the heavy engineering sector at 
Dorbyl. the South African engi- 
neering group, in the six months 
tO Mawh, 

Interim tu r nover was lifted to 
R922m ( 5415.2m) from R784m, 
trading profit before tax and 
interest rose to R47.2m from 
R34.5m, and the pre-tax profit 
was R3&4m against B2A2m. 

The directors do not specify 
why heavy engineering demand 


remains poor. However, the 
state-owned railways have 
reduced spending, as has the post 
office. Economists arc concerned 
that further credit curbs and 
interest rate increases imple- 
mented by the Reserve Bank ear- 
lier this month could nip in the 
bud any upturn in the private 
sector fixed investment cycle. 

Interim net earnings at Dorbyl 
have increased to 76.9 cents a 
share from 48.1 cents and the div- 
idend has been raised to 19 cents 
from 16 cents. 


Strong recovery by Omron Tateisi 


BY STS=AN WAGSTYL Bl TOKYO 


OMRON TATEISI Electronics. 
Japan’s leading maker of elec- 
tronic control components, has 
posted a 117 per cent jump in 
annual pre-tax profits to YISAbn 
(Sl24£m), recovering strongly 
from a downturn in the industry. 

Profits in the year to March 


showed the positive impact of a 
.severe rationalisation pr ogramme 
which concentrated on scrapping 
unprofitable product Hnes- 
Sales rose UL2 per cent to 
Y277-9bn, reflecting a surge in 
Japanese domestic demand for 
control equipment for factory 


machinery ^ andfor^elecfrmiic 

The group forecasts sales of 
Y3Q2bn in the current year, push- 
ing pre-tax profits to Y21bn. 
higher than the record Y18bn 
achieved in imp- 
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U.S. $150,000,000 
CoBateraHzed Floating Rate Notes 
due November 1996 

For the {merest period 20th May, 19S8 to 21st November, 1988 the 
Notes will carry a nue of interest of 7 n A*% per annum, with an interest 
amount of U.S. $4.014. 76 per U.S. $100,000 Note. 

Lutfd on the Luxembourg Slock Exchange 


IBankersIhm 
I Co mpan y, London 


Agent Bank 




Tbisannouncetitemefpearsasa tamer of record only. 


.•••• • ••••••••••■••• ••• 

• •a •••• • •• 

HM MHMI • • • •••• •••• ••• 

• • • •••• •• m 

• • •••• ••• • •••• • • ••• 


Reuters Limited 


£ 200 , 000,000 

Multiple Option Facility 


Tbfs tomau ne m nent appeals ta a matter of ncard only. 


Arranger 

S. G .' Wattourg & Co. Ltd. 

Lead Managers 

Bank of Scotland 

Banque Nationale de Paris The Dai-Ichi Kangyo Bank, Limited 

London Branch 

Deutsche Bank Aktiengeseilschaft Swiss Bank Corporation 

IruvfrtfiWranrti 

Managers 

Citibank, N A. Den Danske Bank 

Thr Mftq ihfcW Bank, Limite d The Mitsui Bank, Limited 
National Bank of Abu Dhabi The Royal Bank of Canada 

The Sumitomo Bank, Limited The Toyo Trust and Banking Company, Limited 
Amsterdam-Rotterdam Bank N.V. Banque Beige Limited 


Arab Bank limited Banca Nazionale del Lavoro 

IfthiVi n Rnmfti 

Banco di Napoli The Bank ofNew York 

Bankers Trust Company Chemical Bank 
Creditoltaliano Credit Suisse 

I n nrinn W r aiw 4i 

Hie First National Bank of Chicago Morgan Guaranty Trust Company of New York 

Soci6t£G£n£rale 

London Branch 



The Royal Bank of Scotland Group pic 


Private placement of 


U.S. $200,000,000 Floating Rate Notes 1998 


Arranged by 


S. G . Warburg Securities 




Financial Times Tuesday May 24 198 

INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


The Swedish financier has radically changed the shape of his empire. Sara Webb reports 

Erik Penser decides to shuffle the pack 


MR EKES PENSER, t he publici- 
ty-shy Swedish fiiumriwr who Is 
so me t ime s nicknamed the Greta 
Garbo of the business world 
even at times described as 
"actively silent," is the of 
businessman who cm spark off a 
furious debate among Swedish 
politicians without even opening 
Ids month. 

Take for example his recent 
agreement to sell Carnegie Fond- 
ko m mi s sio n, Sweden’s leading 
brokerage, to PKbanken, the 
state-controlled bank, for 
SKi2.7bn ($456m). 

It was the second major W 
Mr Penser Had pulled off in the 
space of a month - the first was 
to sell another part, the retailing 
and wholesale business of D. Car- 
negie for SKi&5bn to Axel John- 
son. the trading group owned by 
Mrs Antonia Axson Johnson. 

Inevitably, the two drain have 
fuelled speculation that Mr Pen- 
ser has more « niWii<s i g plans in 
store for his eaifiiie and he 
may either seek to further 
tighten his control over D. Carne- 
gie (which now consists of a 
share portfolio and real estate 
interests). Ashen (the investment 
company) or Nobel Industries 
(the armaments and chemicals 
group), or else start to buOd op 
stakes in other Swedish compa- 
nies through his holding com- 
pany, Yggdrasfl. 

However, in a recent interview 
with Veckans Affaerer, the Swed- 
ish business weekly magazine, 
Mr Penser said that his priority 
was to build up Nobel Industries. 

“By 1990. Nobel Industries will 
be one of the five largest and 
most profitable companies in 


Sweden," he said. "There are two 
ways of doing that - by invest- 
ment or by buying other compa- 
nies. last year, Nobel Industries 
invested SKrlbn and we bought 
15 companies with a combined 
turnover of about SKrSbn.” 

Although described unani- 
mously by his friends and busi- 
ness associates as a man with no 
enemies an| ^ a charmin g, if 
reserved, manner, Mr Penser still 
manages to excite a certain 
amount of resentment in Sweden, 
where the Gov ernmen t's decision 
to allow Uie state-controlled bank 
to bay Carnegie’s brokerage 
activities sparked off a furore and 
drew sharp criticism from the 
unions and from within the 
ranks at the ruling Social Demo- 
cratic Party. 

The reasons for this are numer- 
ous: first it gave Mr Penser*s 
company, D. Carnegie, a 20 per 
cent stake in PKbanken. making 
Him - temporarily at least - the 
second largest shareholder after 
the state, which has now reduced 
its stake from 85 per cent to 85 
percent. 

Although Mr Penser is expec- 
ted to sell most of file shares in 
PKbanken, many of those in the* 
labour movement see it as 
“immoral »nri unethical" for the 
Government to pull off a deal 
with one of the country's leading 

A recent magazine survey 
described the 45-year-old Mr Fal- 
ser as the fifth richest Swede, 
worth about SKrUbn on paper. 
The fact that he is a tax exfie - 
he moved to the UK in 1976 and 
then to Belgium in 1966 - makes 
him an easy target for critfcfwi 







Erik Penser: "not one 
of the ego boys” 


from politicians, as does the fact 
that he controls Bofors, the 
Swedish arms group currently 
under investigation for arms 
a m i i flgllH g to the MMrito East. 

Mr Penser started to bny 
dimes in Bofors during the sev- 
enties and in 1984, after he had 
built up a controlling stake in 
Bofors, be merged it with Kema- 
Nobei, the Wallenberg chemicals 
company, to form the Nobel 
Industries group. Penser could 
see that Bofors was fruited by 
the small and variable export 
market for arms and that there 
was synergy between the two 
rmwpaiiira on the explosives rtd* 
It also provided the means of 


expanding into the chemicals 
business. 

Mr Penser does not appear to 
consider to mto g his attention to 
the' markets outside Sweden 
when it comes to making major 
acquisitions. "My base will 
always be Sweden. It is the mar- 
ket I know and where I have 
most of my contacts," he told 
Veckans Affaerer. “It is vary pos- 
sible that I could go Into a com- 
pletely new (business) area, but 
first and foremost I want to 
develop NobeL I have great hope 
for the chemicals awd 

for Bofors." 

On a personal level, Mr Penser 
is widely respected in Sweden’s 
business circles. He is modest 
and in the words of one dose 
associate, “is not one of the ego 
boys." 

Mr Penser started off at the 
brokerage division of Handels- 
bemken in Malmfi after dropping 
out of law studies at Xsmd Uni- 
versity, then moved to the bro- 
kerage, Haeggioef, and after- 
wards to Langenskloeld (which 
later became Carnegie). 

TTki e m p ir e been baOt up 
by b»yi»g shares and then nnpg 
them as collateral to borrow 
heavily in order to buy still more 
shares. “Penser is the scart of per- 
son who can live with debt He 
can still sleep soundly even with 
80 per cent leverage," says one 

friunri 

For PKbanken, Mr Pensert lat- 
est move is an expensive one: 
many analysts believe that Car- 
negie ftwHhmunhBriim was Only 
worth SKrL2bn-L5bn. However, 
the bank is determined to take a 
more ag gre s s i ve line and knew it 


would take too long to buOd op 
market share from the current 
figure of S per cent nnless it 
bought a leading brokerage. 

Mr Penser. is credited with 
making a shrewd move by sdttng 
Carnegie Fondkommlssion. Com- 
mission «nA foe revenues were 
virtually unchanged last year, at 
SKr239m, and many brokers 
doubt whether such revenues can 
increa se m arkedly in 1988. 

For PKbanken, however, the 
acquisition is crucial if it Is to ; 
mrat competition on the broker- 1 
age side from Skandinaviska : 
Efrxrirflrin ftanfcp’H find the Gota 
group. 

Although the Government has I 
over the last few months been 
bowing to pressure from the 
labour movement »hrad of the i 
September general election to 
curb the rapid expansion of the 
financial markets (it recently 
nmvwTry-oH plana to in tr o du ce a 
turnover tax for the money mar- 
ket and options markets, and to 
damp down on corporate liquid- 
ity by forcing companies to 
deposit fnnds with the central 
bank), Mr KJell-Ofof Feldt, the 
Finance Minister, at least 
believes that PKbanken should 
be run as an inrUygriAgn* com- 
mercial hank. 

And when journalists at the 
union -controlled newspaper, 
Aftanbladet, took Mr Feldt to 
task for dealing with such a tax 
exfle as Mr Penser, the Finance 
Minister was quid: to point out 
that most of those present were 
equally at fault for buying their 
quick -to- assemble furniture from 
IKEA, whose Swedish founder 
now rerides in Switzerland. 


Islamic institutions given 
year to comply with law 


Financial deregulation in Korea 


BY MAGGIE FORD IN SEOUL 


BY TONY WALKER IN CAIRO 


EGYPT’S hard-pressed Islamic 
investment houses, which have 
declared a temporary morato- 
rium an transactions in order to 
forestall a ran on deposits, will 
be given one year in which to 
comply with a new law aimed at 
regulating their activities. 

Dr Atef Sedki, the Prime Minis- 
ter. said yesterday these institu- 
tions would be given 12 months * 
notice before being forced to 
abide by the new law which will 
require the formation of properly 
capitalised companies. 

Under the regulations, which 
will be presented soon to parlia- 
ment, companies in the vast and 
unregulated Egyptian nan-bank- 
ing fhmnrp sector Will be hhlig ed 
to provide depositors with share 
certificates. 

Other measures will ind u d e a 
requirement tfy»t companies pub- 
lish annual balance sheets and 
contribute to a government-ad- 


ministered fund to indemnify 
depositors against po6sUde losses. 

Dr Sedki’s announcement fol- 
lows weds of speculation about 
the well- being of several of the 
larger M«mig investment institu- 
tions whose representatives are 
hlaming a government-inspired 
press rawipflipi for their difficul- 
ties. Dr Sedki said yesterday 
there was “no intention whatso- 
ever" of shaking confidence in 
Mamie investment hmw 

The government's purpose, he 
added, was to ensure that the 
funds of these companies were 
secure and were used for the ben- 
fit of investors, the companies 
themselves and the national 
economy. 

The government is s e ns i t iv e to 
criticism that it is respo ns ible for 
provoking a ran on Islamic 
finance institutions, thereby jeop- 
ardising the savings of tens of 
thousan d s of Egyptians. 


SOUTH KOREA'S Ministry of 
Finance has announced plans for 
a major liberalisation of the 
financial sector, following strong 
criticism from companies, bro- 
kers the hawk 
The plans, which will be sub- 
ject to dtoaission over the next 
year, focus an five areas: 

• Deregulation of interest rates, 
currently set by the Government 

• Changes to the system of “pol- 
icy loans” under which Govern- 
ment-controlled banks are 
directed to lend money to specific 
companies in favoured indus- 
tries. 

: • A restructuring of finawrlal 
I institutions lnrinmng securities 
firms, investment trust compa- 
nies, and banks, all of which 
have strict controls on the scope 
of their b urin e i 

I • The introduction of a money- 
market and the liberalisation of 
foreign exchange controls, now 
possible because the strength of 


file economy has focussed con-. 
ram not an rapitai fHght but on* 
excessive inflows. 

• The independence of the Bank 
of Korea, the central hgnk, from 

the Minis try of F lrtgnra long a 

subject of heated political contro- 
versy, and a change in the pres- 
ent s y stem of continuing money 
supply by the issuing of mone- 
tary stabilisa tion bonds. 

The unveiling of the Govern- 
ment’s draft plan follows increas- 
ing complaints from the firamHni 
sector in recent months over the 
slow pace of reform. 

Pointing to the increasing com- 
plexity of the economy, both 
internally and externally, senior 
broken, company nffipjaTs, and 
central hankers argue that the 
level of control and the underde- 
velopment of the industry is 
retarding South Korea’s ability to 
compete pt 0 H iro oMBy > v 

Companies’ efforts to get round 
file controls on loans resulted in 
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Flood of Japanese equity 
warrant deals expected 


BY STEPHBI HOLER, EUROMARKETS CORRESPONDENT 

THE EUROBOND market is braa lar-denanijnated issue does not modest rally la 

izig itself far a flood of new JapA- StecUng*s contixmed streagtb on mandng. based an inmcauoM 
nose equity warrant bond Issues, the foreign exchange markets some weakening in conunoai y 
althfmgh the market in London and a likely higher coupon fiwn prices. , . 

was subdued yemorday fay the an comparable dollar issues The yield prendup^^J^^ 


continental Europe. ■ 

A total of about $U9m in new 
bonds is slated far fids week. The 
first is likely to come as early as 
today, provided conditions in the 
Tokyo stock market allow, proba- 
bly a gzoom issue for Hina Motor 
through YamaichL Tntwrwrfinwai- 

The largest is expected to be a 
$600m issue for jflhnMghl Heavy 
Industries, lead-managed by 
Nikko Securities Europe. Nippon 
Sxpres, the transport group, is 
also scheduled to raise *40Qm 
through Nomura International. 

However, the most closely 
watched equity warrants Issue in 
London fins week wifi probably 
bo one of the smallest, for Setten 
Paperboard. Along with a $120m 
warrants issue through Daiwa 
Europe, which has brought it to 
file Eurodollar sector of the mar- 
ket before, the company is expec- 
ted to raise £50m through a ster- 
ling equity warrants issue. 

Japanese securities houses are 
as yet prohibited by the Bank of 
England from lead-managing 
Eurosterling issues, so Credit 
Suisse First Boston is expected to 
lead-manage the issue. 

Japanese equity warrants 
issues is sterling are not quite 
without pre ceden t, say syndicate 
managers, but an issue in ster- 
ling might well have attractions 
to UK fund managers that a did- 


into the 


tal European 
market. 

With an estimated f6bn of new 
equity warrants issues on the 
cards for Jbne. the succes of this 
week’s calendar is quite critical. 


INTERNATIONAL 

BONDS 


Not only wifi that depend on fire 
performance of the Tokyo Stock 
Market - which fen 053 per cent 
yesterday - but on continued 
realistic pricing. The question 
here is whether the securities 
firms can resist the pressure 
from borrowers to qut coupons, ff 
the firms give way quickly, then 
glut seems & possible conse- 
quence. 

Issue teams were fixed yester- 
day for a 960m Issue for Shin- 
Etsn Polymer, lead-managed by 
Yauuddn International, and here 
the coupon was cut to 4V4 par 
cent from the origmafiy Indicated 

4% per rant . 

The behaviour of Japanese 
investors has been a source of 
much interest in the Eurodollar 
bond market in recent days. Yes- 
terday. prices closed little 
changed after mfohnal business 
had been transacted, despite a 


bonds has Deen oeuu*»**jo 
through much of the month, to 
some cases to rectud lo "*- 
example, the bid-to’bld spread of 
the benchmark Canada 9 per cent 
Eurobond issue, maturing to 
1996. over the 8% per cent 1996 
issue of the US government has 
narrowed to as little as 10 basis 
Tyrinta . dealers at Kidder Peabody 
SWh. The Eurobond market s 
strength has been particularly 
marked in the three to six-year 
maturities. 

Apart from the absence of new 
issue activity in doUar-denomi- 
nwtefl Eurobonds — this may be 
partly because the swans have 
not been attractive - dealers say 
part of the reason for this has 
hpon buying by Japanese institu- 
tions. This may be to some extent 
anticipatory purchases by deal- 
ere, particularly following news 
of the of Japanese 

trust funds to invest in US dollar 
bonds, 

T V Uonflqn market continued 
to g s er c *” 1 itself too on what the 
highly-soared Bond Corporation 
will do to refinance some of its 
more expensive debt. There were 
suggestions that the West Ger- 
man market may beat least part 
of the solution for the Australian 
company, which has a $4 50m 
bridging loan it wants to refin- 
ance. 
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Taiwan SEC to allow more brokers 


BY BOB KING M TAIPEI 


the unauthorised injection of 
$600m into the money simply ear- 
lier this year as foreign banks 
helped ♦Twm CTpirw* a loophole in 
the rales governing foreign i 

nrehang* hedg in g 

The draft plan is likely to pro- 
voke heated lobbying, especially 
over the restructuring of the 
industry. The Government has 
gf gnafiprf its intention to stop the 
large Soofii Korean conrionaerate 
companies from acquiring more 
influence, in accordance with its 
policy of encouraging smaller 
«wd medium-sized businesses. 

The restructuring of file finan- 
cial sector is likely to proceed at 
the same time as Government 
efforts to enlarge the size of the 
stock market before opening it to 
foreign investment. A total of 412 
companies are now listed, com- 
pa red wit h 85K a year ago. Hie 
composite price index, which was 
around 317 early last year, had 
risen dose to TOO by last week. 


AROUND 20 companies have 
applied for licences to open new 
trading houses and brokerages in 
Taiwan, which for the first time 
in more thaw two dwyitoi has 
permitted an expansion of the 

rnnnhw of its securities flratK- 


rities bouses, could be operating 
by the end of the year. 

The new rules set tough quali- 
fications: for instance, firms seek- 
ing broking or trading licences 
must have a paid-in capital of at 

least NTjaXta (57m). • 


Tough new regulations 
recently approved by Taiwan’s 
SEC covering securities 
o per ati on s could mea n that an 
estimated 50 new firms, including 
for the first time integrated seco- 


The rules also forbid foreign 
securities firms from setting up 
.branch operations in Taipei to 
avoid presenting the less experi- 
enced local companies with 
unfair competition, fifawever, for- 


eign firms may operate joint ven- 
tures with Chinese partners. 

Despite file strinnnt qualifica- 
tions, the lilting of the ban on 
new licences lias drawn an. 
excited response from Taiwanese 
firms. Seminars conducted by the 
Government earlier this month 
on the securities business 
brought more applicants than 
there were seats, and an SEC offi- 
cial said that fire 20 applications 
far exceeded what the commis- 
sion had expected. 
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FT INTERNATIONAL BOND SERVICE 


Listed are the latest loteroUml bonds for wMd) there h m i adequate secondary martot. 

Quins prices on May 23 
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“J.E Morgan is an international 
firm with a very important 

American business’’ 


J.P Morgan was an international firm long before the 
integration of world financial markets. Over the last 
century we have established a presence in major 
financial centres everywhere, building the global 
resources and experience multinational clients 
need. Today, whether we’re raising capital in London 
or investing funds in Tokyo, trading currencies in 
Frankfurt or restructuring assets in New York, J.R 
Moigan draws on in-depth company and industry 
research generated by our 120 analysts worldwide, 
and minute-by-minute data from Moigan market- 
makers in each financial centre. 

Our clients know the advice we 
offer and the solutions we struc- 
ture come from a global perspec- 
tive no other firm can match. 



Fop over 125 years JJ? Morgan has put its clients’ interests first, in a 
context of absolute confidentiality and objectivity 


OIWlKllwNaCfcbaKpMttH. ■ ... 

aAartflfa yafnUi«T fa». 


JPMorgan 
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AB Foods rises 10% but 
hit by currency factors 


UK COMPAN Y NEWS 

Clay Harris takes a look at the shift of direction at Hollis 

Maxwell engineers a buy-out 


BY ANDREW HULL 

Associated British Foods, baking 
and milling group, increased pre- 
tax profits by 10 per cent to 
£2l0.4m for the year to April z 
1888. 

But Ur Garry Weston, chair- 
man of ABF - which counts 
Sunbl est bread. Twlnings tea and 
Ryviia among its branded prod- 
ucts - said volatile commodity 
prices and the strength of ster- 
ling had affected manufacturing 
divisions and overseas earnings. 

Profits growth slowed during 
1987-88. Such fluctuation was 
only to be expected from a com- 
pany dependent on bread and, 
milling and with half its assets in 
gilts, added Mr Weston. 

He said adverse currency 
effects had cut about £3m from 
profits and £53m from turnover. 
Sales grew from £2_2bn to 
£2L27bn, an increase of 3 per cent 

Earnings per share edged up 
from 303p to 30Mp, diluted by the 
rights issue in January of last 
year, which raised £l48m and rid 
ABF of dose company states. 

La st year, ABF withdrew its 
£7S7m bid for S & W Berisford, 
sugar refiner and commodities 
trader, following the stock mar- 
ket crash. The food group still 
holds a 23.7 per cent stake In 
Berisford, which provided income 
of £8-6m during the year. This 
was some £3m less than the 
returns available on money mar- 
ket instruments, ac c ord fa g to the 
company. 

Mr Weston said yesterday that 
Berisford was a company with an 
improving image in which ABF 


was quite happy to have a strate- 1 

gj i% st£&6i 

“We're not forced to make a 
decision about it and In the 
meantime there are plenty of 
other companies out there in 
which we could invest," he 
added. 

Under takeover rules, ABF can- 
not launch a further bid for Ber- 
isford untQ November, unless 
another Udder emerges. 

ABF's net cash position of 
about £lbn has hardly altered 
since last year. Total investment 
income was 17 per cent higher at 
£ 82 . 2 m (£70-5m). The group said 
the increase was marginally 
below expectations, held back by 
the gradual decline in interest 
rates during the year. 

The group's UK manufact uring 
division increased operating prof- 
its by 13 per cent to £742m on 
sales up 2 pm- cent to £L21bn_ Mr 
Weston said a poor harvest and 
increased competition from 
supermarkets baking their own 
bread had affected sates. In addi- 
tion, fluctuating commodity 
prices - especially oil and flour 

- hit oils, fats, and canning 
operations. 

Retailing profits advanced by 
16 per cent to £12.5m. Sales 
gro wth - to about £296m (£288m) 

- was restricted by the loss by 
fire of a major store in Northern 
Ireland. 

Overs eas sales were up 6 per 
cent to £765m and profits rose to 
£39.9m (£3&3m). 

A £77m write-down to market 
value of ABF’s 1&3 per cent hald- 



Garry Weston - fluctuation 
only to be expected. 

in g in Dee Corporation, retail 
group, was taken below the line, 
as was the El.lm cost of the 
lapsed Berisford bid. These were 
partially offset by the cancella- 
tion of a £47m provision for capi- 
tal gains tax on the Dee stake 
and £4m profit on property sales. 

The directors declared a second 
interim dividend of raw Huff 

7.73p (&99p) fin* the year. 

ABF shares dropped 2p to close 
at 274p last night 

See Lex 


Savoy battle set to flare again 


BY DAVID WALLER 

THE LONG-standing battle 
between Savoy Hotel and Trust- 
house Forte, its largest share- 
holder, is likely to flare up again 
today at the luxury hotel group's 
annual general meeting. 

The Savoy, which takes in 

fflariripm anri the Connaught 85 

well its fla g shi p in the Strand. 
fptendg to call an extraordinary 
meeting at which shareho lders 
would be asked to censure THF 
for its current bout of litigation, 
which aims to disenfranchise a 
key 5l77 per cent block of high- 
voting “B” shares. 


Mr Giles Shepard, Savoy man- 
aging director, said yesterday 
that the wording of the motion to 
be put to shareholders at the 
EGM had not yet been finalised, 
ft would be designed, he s aid, to 
open up the debate about THF*s 
action. 

THF, which fi^st made a bid for 
Savoy in 1381, is left with 69 per 
emit of the equity but just 42% 
per cent of the votes because of a 
two tier voting structure intro- 
duced by the Savoy board in 1355. 

The Savoy board controls just 
over half the votes, but if the 6.77 


per cent tranche - now owned 
by a Swiss charity. La Founda- 
tion pour La Formation Hoteliers 
- is set aside, its holding will fall 
to 44% per cent The shares were 
originally issued in 1971 when 
the Savoy acquired the Hotel 
Lancaster in Paris. 

THPs lawsuit. though ahUkety 
to be brought to the cou rt r oom 
before autumn at the very earli- 
est, has fuelled speculation that 
THF is craning dose to the point 
of renewing its bid. The “A” 
shares, albeit a thin market, have 
risen from 463p to 1075p over the 
last year. 


Watmoughs £10m convertible placing 


BY NIKKI TiUT 

Watmoughs (Holdings), colour 
printer, publisher and process 
engraver, yesterday announced 
plans to raise about £lOm 
through a placing of convertible 
redeemable preference shares 
next month. 

The funds raised will go 


towards the continued expansion 
id the company's web offset facil- 
ities. Watmonghs has now 
reached agreement an the pur- 
chase af a 63^000 sq ft factory and 
more fan eight acres of land in 
Wakefield, West Yorkshire in 
order to provide further space. 


' Wat m onghs is pro p osing to add 
two web offset presses to its cur- 
rent operations. 

Watmonghs said that the cost 
of present capital commitments 
and the likely developments 
through to December 1990 will be 
about £25m. 


Barclays 
holders take 
up 95% of 
rights issue 

By BavM LaseeDes, 

Banking Editor 

Barclays has received 95 per 
cent acceptances for its record 
£921m rights issue which was 
approved by shareholders In 
April. 

The banking group 
announced yesterday that 
shares which had not been 
taken up bad been sold at a 
premium of 142p to the sub- 
scription price of 2gop. The 
issue, which was priced at a 
deep discount and attracted 
some criticism, was not under- 
written. Barclays fully paid 
shares dosed last night at 
398p, down 5p. 

The completion of the rights 
.issue removes a large over- 
hang in the banking sector. 
However, Standard Chartered 
baa already indicated its inten- 
tion to make a rights issue of 
£200m-£300m after its interim 
results hi August 
See Lex 

Vickers boys 
US printing 
plate maker 

By Andrew HEI 

Vickers, manufacturer of medi- 
cal, defence and aerospace 
equipment and Rolls-Royce 
cars, is expanding its US print- 
ing plate operation with the 
purchase of Imperial Metal & 
Chemical Company for about 
$12m (£8A3m) cash. 

The exact price, which 
includes external borrowings, 
will be decided by an audit at 
Hip phH of the mmth. 

Imperial, based in Philadel- 
phia, supplies aluminium 
plates to the US newspaper 
liw l n rf r y ami tiw commercial 
market 

The company wQl join Vick- 
ers* subsidiary, Howsan- Algra- 
phy, a manufacturer of litho- 
graphic plates and pre-press 
equipment 

Vickers has also bonght 
Imperial's Canadian sales and 
distribution facility. 

The UK company said yester- 
day that tiie acquisition would 
give Howsan, based in Leeds, 
access to printing plate manu- 
facture in the US. 

Howsan already supplies the 
commercial market and can 
now increase its share of the 
US newspaper market, said 
Vickers. 

US newspapers which use 
Imperial plates include the 
New York Times, Washington 
Post, Baltimore Sun and News-* 
.day. 


Brixton 


International investors in commercial property 

Extracts from the Statement by the Chairman, Harry Axton 

€£I am pleased to report another year of sustained income and coital 
growth. 

For many years I have emphasised the strength of the investment portfolio 
in terms of both the location of the properties and the quality of tenants and I am 
pleased to report that at the end of 1987 the value of the Group's investment 
portfolio increased to £414 million, a rise of £70 million over the previous yean 

The value of the current development programme exceeds £150 million. 

Further growth m the economy is expected m 1988 and this is Bkely to 
benefit the property industry The outlook for industrial property is particularly 
encxwraging and I beHeve that the future can be viewed with confidence.99 

HIGHLIGHTS OF 1987 


□ 34.2% increase in net assets to 
£249 million. 

□ 11^2% increase in net rental income to 
£25,419,000 

□ 22.7% increase in profit before tax 
to £13,204,000 

Q Proposed final dividend of 4J50p 
per ordinary share m aki n g an 
increase of20«0% for the yean 

□ Value of investment properties - 
£414 million. 


j™™ 1 The Amraal General Meeting of the Company + 
| will be held in London on 22nd June 1983. 


I 


If you would like a (opy of the Annual Report 
an d Accounts 1987, complete this coupon and 
send It to The Secretary Brixton Estate pit, 
22-24 Ely Place, London EC1N6TQ. 

Name. 

Address. 


L. 


FT 24/5 


MR ROBERT MAXWELL yester- 
day admitted, defeat. Or so he 
modestly wished it to seem. Hol- 
lis, the diversified engineering 
and professional services com- 
pany he has controlled since 1982, 
would never be able to reach the 
"critical mass" to fulfill his 
dreams of a science-led engineer- 
ing group, Mr Maxwell said. 

Althoug h its market value had 
grown from less than Elm to 
more than ElQOm in less than six 
years, the failure to win the 
motor components maker AE in a 
fierce bid battle with T&N late in 
1366 had forced him to change his 
plans. 

Hollis’s nfap engineering busi- 
nesses, as well as three mer- 
chanting subsidiaries, are to be 
sold to a management team for 
earn in and the assumption 
of £l3-8m in debt, and Hollis 
would keep a £5 lm preference 
tmA inan capital investment in 
the new company, part of which 
would convert into a 42 per cent 
equity stake. 

The rump of Hollis - provid- 
ing legal and other professional 
services as well as educational 
supplies - is to be renamed Per- 
gamon Professional and Finan- 
cial Services, giving investors in 
London their test opportunity for 
nearly two decades to trade in 
shares graced by the Pergaman. 
name. 

However, the a p pare n t shift of] 
direction is less sudden than it 
appears at first. Not only will 
Hollis retain a large indirect 
interest in engineering, it had 
also intended for some time to 
sever its two disparate sectors. 

P lans announced in September 
to demerge the services division 
into a separate floated company 
were sc u ppered by the stock mar- 
ket crash. With Mr Maxwell still 
publicly committed to his engi- 
neering ambitions, the demerger 
made some sense. 

It did not fit in. however, with 
his emphasis - expressed in 
other parts of the Maxwell 



Robert Maxwell - bringing 
out tiie Pergamon name. 

empire - on the growing global 
importance of intellectual prop- 
erty lights, and. access to than 
through databases, and other ser- 
vices to professionals. 

And if AE was such a turning 
point, why had Hollis stepped up 
its engineering acquisitions 
throughout 1987, after the bid 
was lost? Among its purchases 
last year were Ran somes & 
Raider, draglines and crane man- 
ufacturer; Petroleum Seals & 
Sy stems, maker of storage-tank 
seals, and the outstanding minor- 
ity in Stothert & Pitt, another 
crane maker. 

Although last year’s sj)ree 
appears to have created s u f fic i ent 
"critical mass" to justify a man- 
agement buy-out, this does not 
mean that the new company will 
survive long, if at all, in its pres- 
ent form. 

It wffl bear a heavy burden of 
borrowing, especially the £55m in 
senior debt required to raise the 
cash payment to Hollis. 

Mr Geoffrey Robinson, a Hollis 
director who will become non-ex- 
ecutive chairman of the new 
company, said disposals of turn- 


core activities were Hkaly. It to 
not dear, moreover, what, fir any, 
plans exist for eventual Dotation. 

U is also too early - and wifl 
probably never be folly Possible 

- to assess Hollis's stewardship 
of the engineering companies 
because of the short time they 
were part of the group- The 
advance to £10m in operating 
profits on sates of £70.6m in 1987 
from a mere £500.000 on turnover 
of £3L9m in the previous year is- 

meaningless hwymg of acquisi- 
tions. * 

hi merebanting — of printing 
equipment, timber and lig h ti n g 

- operating profits and turnover 
both trebled last year, but this 
stUl meant a return of only 
£300,000 on sates of £43*>m. 

Furniture manufacturing, Hol- 
lis's rnam pre-Maxweli busi ne ss, 
lost £l.9m last year, against a 
E2QQJ000 profit previously. Furni- 
ture was not Included in Tester- 
day's deal, but Hollis plans to sell 
the division, piece by piece. E has 
already accepted in principle an 
nffar from management at AJFL 
McIntosh. 

Mr Maxwell trdrf shareholders 


at yesterday's annual meeting 
that H/Ss would abort}* open 
■be additional ffwdftw atal offices 

safflsssarafi 



E&i Nbrth toar- 

ica j» pd government ana na» 
trial tech nical documentation 

Among the profomrious tor 
which the company planned to 
provide servtam were doctor s, 
accountants, and h ealt h , environ- 
n wr rtei and fronting ■forifix, Mr 

arranged the financing of the 
management buy-out and will 
own an 18 per cent state to the 
new company. Managers hold 
slight ly teas than HoHto does. 

To advise HoUte on the deal 
Mr Maxwell tamed to Samuel 
Montagu. Previously, his compa- 
nies have tended to use Hill Sam- 
now put of TSB. and NM. 


Pittsburgh judge relaxes 
Koppers bid restrictions 


BY PHILIP COGGAN 

Beazer, the housebuilding and 
construction company, is a step 
nearer success in its long-run- 
ning $L7bn bid fra: Koppers, the 
US aggregates and chemicals 
company. 

Bearer's bid has been held up 
by three court cases in the US. 
But a judge in Pittsburgh has 
ruled Beazer can consum- 
mate its bid If it fulfils one of 
three criteria; ownership or 
acceptances representing more 
than 90 per cent of the shares; 
agreement from the Koppers 
board; or an alternative financing 
method. 

Previously, the judge had 
Imposed a blanket interim 
injunction on the bid, so the 
three conditions represent a 


relaxation of the legal restric- 
tions. 

There is no sign of a change of 
heart from the Koppers board, 
which has fiercely resisted the 
bid and a change of financing 
method looks unlikely, although 
the judge has ordered a full hear- 
ing into the HpfnUg of the financ- 
ing on May 3L 

Beazer*s best hope appears to 
lie in the 90 per cent condition; at 
the last count, its specially cre- 
ated associate, BNS, owned or 
had acceptances for 7&2 per cent 
of Koppers equity. However, 
Beazer is stffl awaiting judgment 
in a Californian anti-trust case 
and in a Delaware case. In which 
the DK group is trying to over- 
turn Koppers “poison pill" 
defence. 


Priest Marians £5m office sale 

BY NIKKI TA1T 


Priest Marians, property invest- 
ment and development company, 
has sold its 15,750 sq ft office 
bmldlsg at 233, Shaftesbury Ave- 
nue in London's West End to 
Mercury Property Fund. 

The sale price Is 55m. Priest 


Marians said the property was 
bought in March 1987 for £3m 
and has a book value of £4m. The 
block is frilly let to League Dela- 
ney, advertising agency, cm a 25- 
year tease from 1984 at an annual 
rent of £235,000. 


City Public 
Relations 
tops £0.6m 

By Fiona Tho mp son 

City of London PufaBc Motions, 
a financial public relations group 
specialising in serving the Lon- 
don needs of Australian compa- 
nies, reported pre-tax profits up 
from £457,000 to £610400 for the 
year to April 4 1988, and said it 
intended to seek a quotation on 
the Unlisted Securities Market 
soon. 

Sales rose to £1.08m from 
£724354 the previous year. About 
80 per emit of turnover is from 
Australian businesses, but the 
company is expanding and this 
year, for the first time, the divi- 
sion dealing with financial PR far 
UK businesses made a profit 
The company was founded to 
197L Mr Peter Doye, deputy 
chairman, said yesterday the 
company would be coming to the 
USM within the next month. 

USX listing 

USX Corporation, the former US 
Steel, has been listed on the Lon- 
don stock market via an intro- 
duction. In 1987, USX reported 
net income of 8219m (£117J27m) 
on sales of Steflbn. 


Radio City 

attracts 

advertisers 


TUB HEAVY DEMAND for air- 
time from both national and 
local admtirei* to reflected in 
the first half results from 
Radio City .{Sound of Mtreey- 
uide), an independent local 
radio station 

Pre-tax profit* too* substantially 
ttm mOOOto £308,900 to the 
six months to March 31 1988* 
and turnover improved from 
flSIm to 

No interim dividend to again 
being paid by this USM com- 
pany. Stated earnings per 2 5p 
share were 7.73p against SLTBp 
last time. 

The chahnum said the growth in 
local revenue reflected not only 
the con tinning popularity of 
tiie radio station, but also the 
general signs of improvement 
in the Merseyside economy. 

He said the boon! hoped to 
resume dividend payments In 
respect of the foil year- 

The pre-tax figure was after net 
investment income and inter- 
est payable of £6,000 (£26,000 
debit). Than was a tax charge 
tfafe time of mijXXL 


GEC in $21m AB Dick expansion move 


BY TERRY DODSWORTH, INDUSTRIAL EDITOR 


AB Dick, the US office equipment 
company acquired by tiie General 
Electric Company to 1979, made 
its first significant takeover 
under GEC ownership yesterday. 

AB Dick’s subsidiary, Videojet 
Systems International, is paying 
the Xerox ’'copier company gtim 
(£lL25m) for Cheshire, a mailing 
equipment group based in Illin- 
ois. Cheshire makes a variety of 
products, including automatic 
labellers, equipment for inserting 
letters in envelopes, and docu- 
ment hinrHwg machines. 

GEC said yesterday that the 
Cheshire business fitted well 
with the Videojet product line, 
which is centred on non-impact 
prfntfing - equipment that prints 


by squirting ink using sophisti- 
cated electronic control methods. 
Videojet, which is expanding at 
about 20 per cent a year, grew 
initially by selling its printers 
mainly to supermarkets, but 
recently has been shifting 
increasingly into the office mar- 
ket 

Sales amounted last year to 
$65m at Videojet and $39m at 
Cheshire, but profits were much 
higher at the former, which made 
$2 1.5 m pre-tax against $2.5m. 
Videojet believes, however, that 
it will be able to add significantly 
to the turnover of the combined 
group by the advantages it will 
gain in using the samp distribu- 
tion channels and rationalising 


its manufacturing operations. 

Mr David Powell, who took 
over as chief executive of AB 
Dick in 1983 after two years of 
losses, said yesterday that the 
acquisition marked a more 
aggressive expansionary phase. 
The company had been looking 
for potential takeovers for some 
time, he said, after three years in 
which It had made "respectable” 


AB Dick was originally 
acquired to use as a vehicle for 
GECs move into the computing 


electronics. When this strafe 
ran into trouble in the totens 
competitive US office equfpmi 
market, Mr Powell took chsu 
and brought the company b j 
into mofit by cooeentrsttag 
its roots to the offset print! 
industry. 

More recently, the Chicaj 
based proup has been movi 
into areas such as desktop Mi 
tog, but its fastest growing act 
ity has been Vhtaget, which « 
spunoff as a separate subridb 
in 1906. 


DIVIDENDS ANNOUNCED 


Current 

Date 

Of 

Corres- 

ponding 

Total 

for 

Total 

last 

payment payment 

div 

year 

year 

5A 

Sept 1 

5.1 

A3 

7^ 

4.25 

> 

3.2* 

4-25 

3-2 

1-94 

- 

1.59* 

2.69 

aas* 

2£5 

- 

2.4 

. 

6^ 

2.45 

Sept 30 

1.75 

* 

4-45 

3.7 

- 

3 

5A 

4l5 

S 

July is 

5 


17A4 

l^t 

July 15 

1 


3-25 

O^pt 

Oct 3 

0-38 

- 

1-63 


Assoc Brit Foods — 2in 
Gates (Frank G) .—Bn 

Hartwell fin 

Fulcrum Inv Tst tot 

Btohnm A M Vhairt 

J S Pathology fin 

North Ind Imp int 

Tunstall Group int 


Dividends Shown pence per share net except where otherwise stated. 
^Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues, SUSM stock. ^Unquoted stock. 


BOARD MEETINGS 


Ln>* Wtowlno compdn»«a hava nottOod dotM * 
ae wB to tn« $»* Ettftencw. Sot* 

mactas on usually Md tor dw purpoaa of 
cmidanng dtmcenda. Official Inoieattois ant 
net wM rtria aa to «dmjw> m» dMdaus n 
unarm w nnaia and tna ButxlMalona ahenm 
Mow m Med mainly an Int yatfa Sma* 


Appiwraa HoMtngt , 


joaa io 

Cambrian ft Oaneral Saca M~ aj 

Dundee ft London bnr Trust.. juna 23 

C r ee wwte ft Roeourt** j,-— » 

R*u*m Uoior — 

j£2b 


TODAY 

yi .fa* Tm. Home ft Lund, Haadt- 

-eA Thomas TV. Ymnooo- 


Aneuiaaatiio ■ 
Chapman Vida. 
FM Babcock. 


Ferguson bid. 

Globa Invastmana True! 

Manowar Drum 

Normans 


Oabama ft Unto ___ 
Yawns ft Co Bmrery . 


Juna 2 
Juris r 
Juno 2 
June 1 
Mura 

May M 
June 14 
Juna S 
May 2ft 


Thhwtrr ir il w e r sspp B« isaaia uten#T a mi U al^. |fa t toga 

Tilbury 

£50,000*000 

BevototogTbnn Fhcmtywito'I^derPtod 


CHARTERHOUSE BANK UMrTED 


The Rtyal Bank of Scotland pic Midland Bank pic 
ANZBanldng(tosip limited 


tendon Bnarit tafaBBnrb 

Banquctodosuet 
Baring feqtiiem&Ca, Limited 

A fm 

cBABmmmBmumm 
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Adelaide 
Steamship 
lifts CU 
holdup 

By Mldt Bunker ' 


HBJOBN 

tmatn, 


Australian 
increased to 


Union, British 

— , surer, which Us 

groups Adelaide St eamship 
holds via a s tring of xtandnee 
acconnts. • • - 

' .Ad ela id e Steamship first 
emerged as a substantial 
dtmelmHm in CU lad Novem- 
ber, when the British group 
used Its powers under section 
2121 of' the Cara panfag Art to 
force tbe disdosoro of l&gm of 
Its s&azesJhdd by. 17 <wiwi i «w> 
c ompanies ifaiwH to the Aus- 
tralian group. 

At that Hmf-, Adelaida 
Steamship and awiwnfa com- 
panies held about 4.7 per cent 
of CO, bat there has been coa- 
sfcteaUe stock market specu- 
lation in the last few weeks 
that the holding was being 
increased. 


* 3 * Glynwed buoyant 


Hr Gareth Davies, chairman ofc 
Glynwed International, told 
the annual meeting that group 
performance in the first four 
months of the current year 
was most encouraging, with 
all three o perati ng divisions 
enjoying buoyant iwHUwg coot* 
dittoes. 


Cookson expands 

Cookson Group has acquired 
the capital a£ Congfeton Plas- 
tic Company, a lending maim- 
factnrer of plastic containers 
far the harticnltnral market. 
The existing management of 
Cfl Bgtehm WHl continue with 
the compa ny, which will oper- 
ate within Coakson’s ceramics 
and plastics division. - 
Cookson has also agreed in 
principle to acquire from 
Coates Brothers the assets and 
hatAnPtat of its graphic prod- 
ucts division, based at St 
Helens, Lancashire. 

Simon expansion 

Simon ltoghueiring has pur- 
chased a 64 per cent bidding in 
Gale Resources of Canada far 
C$800,000 (£340,000).Gale is a 
Calgary -based seismic data 
spedaHst 

Dyson disposal 

9 A J Dyson is to dtaprae of Its 
interest in KekertnR Farm 
together with adjoining land 
bat eicl tid iug all fireclays far 

«L1m_ • 

Mleshafiprogress 

Mr John Leek, chairman of Iil-‘ 
fochn Ti fcnid the annual meet- 
ing that both turnover and 
profits before tax woe ahead 
of budget for the first four 
months of the 198& He looked 
forward to reporting a sub- 
stantial rise in profits far the 
fan year. A n m " hw ' of acquist- 
fton opportunities were being 
researched. 

DRG purchase 

DBG has acquired the enve- 
lope manufacturing arm of 
Edwards Dunlop ft Co, of Aus- 
tralia, for AflAm (£0.6m). 
DRG has also acquired the 
business a n d assets of the spe- 
cialist stretchfilm activities of 
Stark-lsta, based near Stutt- 
gart, for DM &5m {ELlng. 

Unilever 

Unfiever is to acquire Auck- 
land-based Abels, which has 
ffome SO per cent of the New 
gwniimd retail a wrgHt hi e mar- 
ket Abels, with an annu a l 
turnover off NZ*SOm (£l8m), to 
also a leader in the industrial 
market for margarine and 
shortenings. .... 

Granada 

(Canada Group has acquired 
Healthcare Television and 
Telephone, a supplier of tetevi- 
rfon rentals to US hnspitals^ar 
an undisclosed sum.- *■ 

Rural Planning 

TJI. Nevard, dirertor 



f »i«mnng aer¥KBMw 

of KUWO shares. R.& ~-z 

dtejwsed at 45,008 stores and 
1 now holds IW3 per cent. 


Takeover no threat to 
Rowntree jobs says Young 


BY DAVID WALLER 

LORD YOUNG, Trade and Indus- 
try Secretary, who later this 
week will decide whether Nes- 
tles £2Jbn bid for Rowntree te to 
be referred to the Monopolies and 
Mergers Commissi cm, said yester- 
day that he did Dpt think tha t a 

foreign takeover of the company 
would jeopardise jobs. 

Interviewed yesterday during a 
visit to Newcastle, where Rown- 
tree employs about 1A00 people 
at its Fruit Pastilles and Toffee 
Crisp factory. Lord Young raid 
on a local radio p rogr amm e: 
“Let's not get ourselves into a 
position of thinking that it's 
about jobs. Ha foreign company 
were to buy Rowntree. X cant feel 
that jobs are in jeopardy. Far 
from it it - if anything, they’d be 
wanting to invest in the com- 
pany” 

He refused to be drawn on 
other issues raised during a 
month of intensive lobbying on 


both sides, such as reciprocity. 
DU officials stressed that he had 
yet to ipaka up his n rfafl on a 
referral in advance of a recom- 
mendation from Sir Gordon Bor- 
ne, Director General of Fair 
Trading, who is dne to repot this 
week. 

Nevertheless, the tenor of his 
rfimmATTt disappointed the Rown- 
tree camp, which claims that its 
.employees would suffer from 
rationalisation measures if the 
bid were to go through: “We are 
surprised that Lord Young 
should make such a statement, 
particularly immediately ahead 
of his dedstou,” Rowntree said. 

Nestfe argues that jobs would 
be more secure as it intends to 
merge Its own UK c on fe ct io ne ry 
business into that of Rowntree. 
Rowntree, far its part, has let it 
be known that its. defence docu- 
ment will contain criticism of 
Nestle's record as an employer in 


the UK. The document will not 
have to be published if the bid is 
referred. 

Rowntree recently shut its 
Edinburgh factory, shaddfrip 800 
jobs, but it told its employees last 
week that no further closures 
were planned. It said that job, 
losses in its UK workforce of! 
LSiOQO would be confined to natu- 
ral wastage. 

Mr Kenneth Dixon, Rowntree 
chairman, that Rowntree’s 
annual job losses between now 
and 1992 were likely to fall short 
of its average of 900 a year since 
the beginning of the decade. He 
said that the company was 
enaged in “ a continuing pro- 
gramme in pursuit of productiv- 
ity improvement.” 

Rowntree’s shares dropped I3p 
to 892p. going ex the lO&p divi- 
dend. Nestle, which now owns a 
lfi per cent stake in the York- 
based chocolate company, has 
pitched its offer at 890p a share. 


Thos Robinson moves to sway 
Crowther from Coloroll’s bid 


BY ALICE RAWSTHORN 

♦ rHIM BOARD Of Thnrmnc Bnhln. 
son, which is fi ghting against 
Coloroll in a bid for John 
Crowther Group, met with sentor 
Crowther executives yesterday in 
an attempt to persuade them to 
drop their support for Col oroll in 
favour of Robinson's counterhld. 

Crowther decided to continue 
to support GoknoITs offer after 
the £226m counterbid was 
announced three weeks ago. But 
it said that it would wait to see 
Robinson's offer Hnwwiant. before 


making a formal recommenda- 
tion to shareholders. 

Robinson’s document was pub- 
lished a week ago. The Crowther 
board is expected to make its 
i cement to shareholders 


The Takeover Panel yesterday 
ended its investigation into Colo- 
roll by saying that it was satis- 
ifed there was “nothing suspi- 
cions" hghftid the recent rise in 
Coloroll’s share price. Because of 
the price rise early last week, 
Coloroll was able to increase its 


Compass profits hit by 
interest in first half 


Operating profits rose 40 per cent 
to eiiAn at Compass Group in 
the sir months to March 27 1988. 
However, a sharply increased 
interest charge resulted in Iowa: 
pre-tax profits. 

Interrat took £5.7m against 
£R3m in the comparable period 
and the tintahte result fell from 
gyim to tftiw- 

Compass was created last June 
from a management bny-oat at 
Grand Metropolitan’s contract 


Services division. Its other activi- 
ties tnriftirig h rriMmg services and 
private hospitals. 

The d ire ctors said the perfor- 
mance of the catering , security 
and facilities services in the UK 
was well ahead of last year, (hie 
to i m proved buying margins and 
lower overheads. 

Mr Gerry Robinson, chief exec- 
utive, said the interim results 
boded well far a future flotation 


Control Secs. £2(hn deal 


Control Secnrttlgs has agreed to 
acquire two propert i es for a total 
of Consideration will be 
jwtigfied by about £&n in cad. 


and the balance by the Issue to a 
vendor of 27m new ordinary, 
shares (about 9J per cent of the 
enlarged issued share capital). 

Both properties are in London. 


One is in Creecbturch Lane In the 
City, the other is cm the Edgware 
Road in the West End. 

The shares have been placed - 
subject to completion and listing 
- by Williams de Broe Hill Chap- 
lin and Company with major 
institutional cheats. 


Ansbacher agrees merger 


Henry Ansbacher HcMiugi and 
WS Moody Holdings have agreed, 
in principle, to the merger of 
HAffs insurance broking inter- 
ests, which comprise its wholly- 
owned subsidiary. Seas cope 


Insurance Holdings, and 51 per 
cent interest in Adams and Por- 
ter, with Moody, an unlisted 
insurance broking company, for a 
consideration to be satisfied by 
the issue of new Moody. 


SHARE STAKES 


Changes in share 
announced during the past week 
included: 

Stonehill Biddings — Control 
Securities acquired 1.42m ordi- 
nary shares (23.43 per cent). 

Barry Wehmflter Co (BWCO) 
transferred L15m ordinary (4.9 
per cent) in Barr y WehmiJler 
International (BWQ to Vickers in 
exchange for Vickers' interest in 
BWO^AccorcHnBfy, BWCO now 


has an interest in 5Jlm (22B per 
cent) in BWL Vickers’ present 
intention was to hold, its interest 
as an in v e stm ent. 

Hey & Croft - North Bast 
Essex Building Co now holds 
515,000 ordinary (&82 per cent). 

Bartons Group - Director Mrs 
Monica Maimann acquired 
lUMWO ordinary shares, bringing 
her total holding to &84m (9.6 per 
cent). 


INTERNATIONAL CAPITAL 
MARKETS 

The Financial Tima propoiat to pab&fa ilu uraejr out 

27Y& JUNE 

For ■ M editorial lynopos nd acbcrtioeiiiem defalk, 
please comet 

DAVID REED 
«■ 01-248 8886 ext 3461 

or write lo him u: 

Bracken Borne 
10 Cannon Street 
London 
EC4P4BY 


FINANCIAL TIMES 

EUNftrrt SlrtfMtt « MWSMfH 


APPOINTMENTS ADVERTISING 
APPEARS EVERY 
WEDNESDAY AND THURSDAY 


holding in Crowther to the maxi- 
mum of 14A per cent 

The Panel immediately began a 
investigation into the reason for 
the price increase. It now says 
that the price rose because of 
share purchases by two institu- 
tions and that it is aariafinfl Hiccp 

were made “wholly indepen- 
dently”. 

Coloroll has received accep- 
tances for 26.4m Crowther shares, 
or 222 per cent of its equity. This 
means that it now speaks for 372 
per ww* of the group. 

The investment management 
arm of Robert Fleming, one of 
the largest shareholders in 
Crowther, is today meeting Mr 
Trevor Barker and Mr Mikael 
Abrahams, reflectively chairman 
and deputy chairman of 
Crowther, to discuss the bids. 

If the Robinson hid succeeds, 
Fleming’s merchant banking divi- 
sion could emerge as a substan- 
tial shareholder in the engineer- 
ing group, because of its failure 
to complete the sub-underwriting 
for Robinson’s cash offer. 


a Bass 

Public Limited Company 


EXTRACTS FROM COMMENTS BT THE CHAIRMAN -LAN PROSSER 


Profit before tax increased by 33.6% 
after crediting an exceptional profit 
of £28. 2m arising from the sale of 
certain European hotels. 

The strength of our beer brand 
portfolio enabled us to increase 
volumes well ahead of a buoyant 
market. The performances of Britvic 
Corona in the soft drinks market and 
Hedges & Butler in wines and spirits 
were encouraging. 

Our considerable investment in pub 
retailing and the extension of our 
catering businesses led by Toby 
Restaurants continued to produce 
good results. Changes in licensing 
hours will present an opportunity for 
future growth in this sector. 

Our leisure activities continue to 
show good growth with notable 
performances coming from 
amusement machine manufacture, 
social clubs and hotels. Horizon 
winter holiday sales were 
substantially above last year. 

The acquisition of the international 
assets of Holiday Corporation 
outside the United States of 
America, Canada and Mexico, 
together with 13 Holiday Inns in the 
U.S.A., which has been completed 
since the end of the half-year, 
significantly expands our hotel 
business and confirms our 
commitment to become a major 
international hotel operator. 


INTERIM RESULTS TO 
9th APRIL 1988 

—key figures (unaudited) 


Turnover 

Brewing . drinks and pub 

trailing 

Leisure 


Trading Profit 

Analysed: 


28 write 

10 4.4.8* 

2XwretL& 
tall.4 N? 

S3utcVi 
■0 30.4 K7 

Cat 

Xm 

Xm 

1249.6 

1.133D 

2.Z2XI 

535 J 

3Sil.3 

4S5.3 

1,784.3 

1.513.3 

3.213.4 


Brewing, drinks and pub 
retailing 

- operations 

- surplus on disposal of 
fixed assets 

158.9 

7.0 

165.9 

133.7 

84 

142.1 

303.3 

14.6 

317.9 

Leisure: 

- operations 

- surplus on disposal of 
fixed assets (Note) 

15.8 

28J 

44.1 

15.4 

04 

15.S 

67. S 

0.7 

68.5 



210.0 


157.9 


3M>.4 

Profit before 
taxation 


197.0 


147.4 


365 0 

Ordinary dividends 
paid and proposed 
—per share 


5.4p 


4.Np 


19.55p 

Earnings per 
ordinary share 


38.4p 


30 2p 


71.6p 


Note: The surplus an tfiipoml of fixed assets includes £2K.2m in respect of the sale uf certain 
continental hotels. 


7Tus statement is being distributed to all holders offistedserarititt of dte Company. 
Copies are available to the pabSefrom the Company’s registered qffice: 

30 Portland Place, London W1N3DF 


MIDLAND MONTAGU 
VENTURES fcUOm 

SAMUa MONTAGU 
CORPORATE aaa_ 

FINANCE DIVISION izUfTl 

SAMUa MONTAGU 
SPECIALISED 

FINANCING r i 0m 

DIVISION L 40 fT 1 



shop around? 


On 7th May the largest buy-in of die year so 
jar was announced with the £73 million management 
buy-in of Lewises department stores from Sears pic. 

This complex transaction was completed only 
with the teamwork erf three different divisions within 
the Midland Montagu group. 

Midland Montagu Ventures invested £5 million 
to lead the equity syndication, Samuel Montagu fc Cor- 


porate Finance Division underwrote the rf20 million 
balance of equity requirement and our Specialised 
Financing Division took on the entire £48 million debt 
finance. 

Ifyou,like the new management team of Lewis's, 
are looking for the best in corporate advice and capital 
financing, therek no need to shop around. 

Just ring up. 


Samuel Montagu & Co. Limited 

PART OF MIDLAND MONTAGU, THE INVESTMENT BANKING & SECURITIES ARM OF MIDLAND GROUP 
10 LOWER THAMES STREET, LONDON EC3R 6AE. TELEPHONE 01-260 9000. 

SAMUEL MONTAGU & CO. LIMITED. A MEMBER OF THE SECURITIES ASSOCIATION. 






Don’t mislead 
our performance figures. 
AE’re really cautious, careful 
and rather restrained. 


Look at our performance 


figures for last year 


As you can see Hill Samuel |$% 


Investment Management Funds 


(median) were way ahead of the 


average as measured by aB three 


industry measurers, lb take but 



Yes, you could read these 


figures as implying that gro w t h is 


very important to us. And indeed 


But it is g r o w ti t achieved by 


a judicious balance of caution and 


initiative; by experience and 


one, C.A.P.S. measured a 2.1% 


knmvbow', and by a very careful 


growth for all funds while HiQ 


restructuring gf our company over 


Samuel Investment Management Funds average 7.9%. die past 2 years. 


And, our two and three year performance is equally 


If you would like to know how such restraint 


good. Over the periods ’86-’87 and ’85~’87 we out- can produce such ejectring performances just ring 


performed the WM. Weighted Averages, the LRM.S. Alan Henson on 01-628 8011 or write to us at die 


Means and the CAPS. Medians! 


address below 


HiH Saonuel Investment Management Lai, 
45 Beech Street, London EC2P2LX. 


This advertisement complies wtb tbe requirements of: tbe Council oTHc International Stock Exchange. London 



Arab Banking Corporation (B.S.C.) 


(Incorporated with limited liability in The State ofBabrain) 


U.S. $ 100 Million 
Floating Rate Notes Due 1996 
and 

U.S. $ 150 Million 
Floating Rate Notes Due 2000 


It is hereby announced to the holders of the U.S. % 100 million 
floating rate notes due 1996 and to the holders ofU.S. S 150 million 


floating rates due 2000 issued by Arab Banking Corporation (B£jC.) 
that the audited annual report and accounts for the year ended 31st 


December 1987 of Arab Banking Corporation (R5.C) are available 
and copies may be obtained from the Bank at the foDowingaddress in B ahrain! 


Arab Banking Corporation (B.S.C.) 

P.O. Box 5698, Manama, State of Bahrain 
or through the branch of the company at its address in London: 
Arab Banking Corporation (B.S.C) 

ABC House. 1-5 Moorgate, London EC2R 6AB, England 


GRAN V ILLE 

1 SPONSORED SECURITIES 1 
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H4& Low 

CoBswy 
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% P/E 

320 IBS 
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220xd 

0 

8.7 

4.0 82 

220 166 

Ass. Brit. lad. Cuts 

220 ad 

0 

10 J) 

85 

36 25 

Amrita^p 2nd Rhodes^ 

3b 

0 

- 

- 

57 SO 

BBB Deilgc vaap (USM) 

50 

0 

21 

4-1 80 

162 155 

Bartesfirao-. 

199 

0 

U 

1.7 2 12 

108 100 

Bacdon Group Caw. Pitt 

108 

8 

6.7 

87 

146 137 

Braj-Tertoolosla 

142ri 

+1 

12 

3.7 102 

106 ltt> 

BmMllCou* Pnf 

106 

0 

UA 

M.4 

261 246 

CCL6roto0nttMfT.— 

261 

+1 

123 

43 6.7 

133 124 

CCLGmcll% Comfref 

133 

+3 

14.7 

1U 

147 129 

Corfu Pfc CD 

147ad 

0 

6.1 

43 « 

111 100 

Carte 73% Praf CD 

111 

0 

103 

93 

231 147 

Gcorgn Blair . 

231 

♦1 

3.7 

L6 84 

95 60 

WiGnop 

95 

+2 



94 87 

JacksoaGraun 

90 

+1 

3.4 

33 9.9 

340 245 

HnfUtomr MVtAnwSD 

330 

0 

IM 

33 131 

52 40 

Robert Jcnktas- 

46 

+1 


24 

124 124 

Soutfoni 

124m 

0 

53 

84 3LB 

204 194 

TordaT A Carlisle. _ . 

201 

0 

77 

IS 7.7 

74 56 

Tmtan Hofcfl^ (USUI 

72 

0 

2.7 

3 » 7.7 

108 100 

UnUtm Europe Com Prof 

ne 

0 

80 

7.4 
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• 0 
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CanktCBaqmrlMri 
I LM la, LoedM EC3* OP 
Telephone 01-621 I2U 
Member of TSA 


OnRilMelltaW 

1 BLmLik. Larin EC3K UP 

H Telephone 01-621 1213 

Member of the Stoc± 


COMMERZBANK OVERSEAS FINANCE N.V. 


UJSJ$ 100,000,000 
Floating Rate Moles Due 1995 

fri accordance wflh he previsions of Vw Notes note is hereby 
given that tor the ax m on ths period from May 19, 1888 to 
November 21, 1968 the Notes cany an Interest rate of 10% 
per annum with a 'coupon amount of U-S-S 51&67 on IL&$ 
10,000.- and U-SS 2^8333 on U-S£ 50.000.-. 

FmnktutMafri, May 1968 

COMMERZBANK 


BP Minerals 
International Limited 

(formerly SelectionTrust Limited) 


OSSS M 8M— »*% 


The report and accounts of tbe Ccmpeny far tbe yeer 
ended 31 December 1987 together with tbal of its ultimate 
holding company. The British Petroleum Ccinpany p±c^ 
are available upon appBcatkm to: 


TTmp Secretary, BPMk) rain Tnw nwtionnl T. bwrtnH , 

Belgzave House, 76 Boctoncgjam Palace Road, 
London SW1W0SX 


Finaariftl Times Tuesday May 24 

UK COMPANY NEWS 


Tuns tall moves up 16% to £3.2m 


BY QLARE PEARSON 


Tnnstall Group, security equip- Ivartible pceSsrenee dam, pay* 
meat company, announced a 16 tag interest a t 735 p er cent, has 
per cent increase in fat***™ pre- tbe effect of cutting the average 
tax p mfi t a from £2.76m to 522m. hnMhig cqrt of TunstaH's overall 
It also said it had increased its. tavesfanent to .Bound Diffusion, 
holding of ctmvertatepxrfBwiwe a baa 43 per cent of Sound 
abar« of Sound DigoMon. the binary shares, 

wirich gave tt rightsto snbaerf^ 
;any wi th whic h it last year held ^ 432,857 of the preference 


of the financial year. 


The bulk of Tpmstair* profits 
came -from TonstaH Telecom, 
wtateb peromud aferiu 

MBbwwi to kx^l authoii- 

tfasrmmlngcomj^iLQcoRimpda- 

ttoo. 


• comment 

By buying more Wgfr-yJcW- 

inBoonvCTaWemfetMM 


aborted merger talks. 


shares when they were issued 


Mr Michael Dawson, chairman, last month, ff fully converted 


indicated that he was still trying after «Ju] 
to agree a merger with Sound increased : 
Diffusion, winch appointed new to about 7 
management last December to fusion's ex; 
spearhead a return to ptofliabfi- TunstaH 

dy. in iimuw Bi 


after June 1990, TupatalTs 

increased Hnlrftnp- mnU antra mt 
to about 7 per cent of Sound pff- 


Ttmstafl’s d2 per «**»*• ir u -i y^a a 
in turnover to £18JBm CEUtfeh) in 


Mr David Mard o pai d , Sound the six months to March 81 
Diffusion’s chairman, said the mainly reflected the acquisition 


directors would have to consider ftprji nr t.Wn, yrt Or-fr ^ r. 


Mr Dawson said the prospects 
for growth in Tnnsteil hinged on 
increasing orders from two main 
sources: overseas, and to® private 
sector sheltered housing market 
whfeb is catered for tar TtmstaU 
T.lftfline. He said orders from 
o ve rseas had picked up by 100 
per cent in the period under 
.review while Tnnstail was 
“steady bull ding a strong 'sub- 
eerfoer base* for Lifeline. 


any proposition on its molts, ates trade distribution centres 


-but we believe the company nn^pr the Sclec talgr m logo, 
needs its indepen dence while Ademco's outlets have been 
profitability is being restored" . huzeased from fear to 16 «|»h* 

The addition of rights to sab- the acquisition. Mr Dawson said 
scribe few a further L2®n c*m- they should reach 20 by the jesad 


Operating profits were &3g> 
(£2.$3m) and there was a £156,600 
<nfl) internet charge- After taxa- 
tion itf earnings 


par share were i&7p ao-Sp) trod 

there is a L5p (lp> dividend' 


its Investment in Sound Dipbsion 

but not resolved tbe 
over what to do about it. Pro- 
longed over Sound Dff- 

furiort’a accounts means tlw com- 
pany** price-tag is anybody « 
guess, but it must look roore 
damning with Mr Macdonald at 
the titan when the company 
was under the previous belea- 
guered management Meanwhile, 
Tunstafi’a own performance is 
gottd if unexciting: it would gen- 
erate more interest if it could 
establish a convincing foothojj J" 
the festrgrowing, but difficult to 
crack, market for alann systems 
in private sheltered housing. 
Analy sts expect full-year profits 
of about £7m, which puts it on a 
prospective p/e of about IS - 
fiifly valued. 


Hartwell profits advance 59% 1 Frank Gates 


Hartwell, Oxford-based motor 

drudTihntinn hesrtimr urviepat awH 

property group, yesterday 
revealed a 59 per cent expansion 
in tanrahte p rqfi t s fhr th» year to 
end-Febroary 1968. 

The pre-tax outcome, up from 
£6J2m to £9.74m, was ported on 
sales, excluding car tax 
and VAT, of £332L61m <£27&8&n) 
and fol lowed a 77 per cent profits 
growth at the midway stage. 

Tbe dilectors said that the 
present high level of bus) ness 
confidence and consumer spend- 
ing bad beneficial effects on the 
motor sector and they expect 
pro fits to advance in the arrrpnt 


year. 

New car sales increased by just 
over 18 per cent to 25334, with 0.5 
per cent attributable to acquist- 
turns, while sales of used cars 
rose lis per cent to 1&648. The 
commercial vehicle side also 
showed an improved performance 
with sales up by over 25 per cant 
to 8,765, Better margins were 
achieved in both workshop and 
parts turnover. 

Tbe directors were conriderfag 
prospects for future expansion hi 
the light of Ford's decision te 
revise its franchising roles. These 
win now permit the group to hold 
up to eight Ford Awiiwiiipi. 


The heating services division 
contributed pre-tax profits of. 
£967,800, down from £L16m last, 
time reflecting market price com-. 1 
Petition arid reduced bulk feel afl 


to £2.02m 


Referring to tbe property side,' 
the directors said total rents 
received rose to giAn (£556j000). 
Good progress had been made cn 
file Abingdon Marfna with 
houses sold in the year, making 
48 to date. 

After tax of £&38m #2, 22m), 
earnings . per share worked 
thcongh at &lp CSp). A final dfri- 
dend of L94p is propreed, making 
2J9p (Z25p) for the year. 


Further expansion by Acsis 


Frank G. Gates, Ford main 
deafer. Increased its 1967 torn- 
ova' ter £UJ5m to £69-64m and 
its pr^-profiis by £557.000 to 
m aftw taking account of a 
gss^no hig b* > r aOocacioQ to tbe 
profit-sharing scheme of £125,000. 

The directors said that for the 
first time store 1979 tbe group 
hail made a real net profit on the 
aaawfra employed an new vehicles. 

ff the market remained buoy- 
ant, they saw no reason why 
Gates should not *wafat«ln a sim- 
ilar remit for 1968. Meanwhile, 
the dividend for the part year is 
being lifted tom an adjusted 3-2p 


BYfflKKITAtT 

Acsis Chora, the fomer jewellery 
retailer which is being turned 
into a marketing services com- 
pany by South AfWean business- 
man Mr Darryl PbRlips, yester- 
day announced that it was 
buying United Media, which sells 
advertising space on theatre 
ticket wallets and hotel key 
cards, for a maximum of £300,000. 

This is the third acquisition 
announ ced fay Acsis nn«> Mr 


Ph31xp8 moved into the company 
in June 1967. As with many shell 
situations, original expansion 
plans at Acsis woe hit by the 
October stock market exada. 


tax are achieved for the year to 
ehd-Maurii 1989. 


Acsis will pay POOJQOO for 1B& 
— eftftw to cadz or Rharra as ft 
decides. A further cpnskler&tiau 
of 2200,000 becomes payable 
also to shares or cash - tf war- 
ranted profits of £ 100,000 before 


According to Acsis, United 
Media has exclusive two-year 
contracts to relation to abopt 140* 
UK theatres ftp 

contracts with advertisers have 
an estimated billing value of 
£140j000 yftfr safes conBnisskms. 
Tlie company has been namtog 
tor about a year. 


Causeway corporate 
finance division 


Wheway profits leap to £1.92m 


ACQUISITIONS made to January 
1988 helped Wheway achieve 
sharply higher results for the six 
months aided April 2 Tbe build- 
ing products, rifeirihritinm, ■ P*n vi- 
romnental Higinwrimr and com- 
puter support group boosted 
protax profits frenn £751,000 to 
£ljem on turnover np 25 pq-coit 
from £2&5Bm to £35Ahn. 


Tbe two newly acquired com- 
panies -r totertfita, dertgner and 
m sanfa c tur e r of commercial and 
industrial air fitters, and Cudd 
Bentley, consultant^ engineer — 
accounted for £649,000 of the total 
operating profit of £SL25m 
(£i- 14 m). After tax of £518.000 
(£ 180 , 000 ), earnings worked 
thnrn^i at 3.41p (L74p) and the 


interim dividend was raised 83 
per cent to QJSp (QSJ3&. 

Mr Ted Jeynes, rfunnwni, said 
he was confident that the strong 

<tenumit - «u i iiH ^ hi^Ty n gw i - 

encedby ahnort an groito campar 
Dies would -be maintained 
throughout the year- Tbe-tewd 
was also continuing to search for 
addttlnnaT ways to expand 


Causeway Capital is setting up a 
corpor ate finance advisory com- 
peny with Mr Malcolm Davidson, 
at present an executive director 
of Samuel Montagu's corporate 
finance division, as manag in g 
director- 

The chairman of the new com- 
pm, which will provide advice 
to inwall and nuwlinin . ^lHri 
quoted and unquoted companies 
on capital raising, reconstruc- 
tion, mergera, acquisitions mid 


Walker, a cofounder of Cause- 
way in 1983. 


MossTnist purchase 


Erith sees 
record half 


Profits for tiie first half at Erith, 
Hftchin-based builders* mer- 
chant, are expected to be a 
record, Mr Graham Davies, the 
chairman, told the annual meet- 
ing. 


Atlanta agency buy takes 
Gold Greenlees into US 


BY FIONA THOMPSON 


He said that indicators and 
forecas ts, such as house prices, 
mortgage availability, borne buy- 
ing aspirations of younger people 
and the Bu dget all pointed to 
continued buoyancy. 


Mr Davies said that the board 
would continue to seek new sites 
to Im prove e xisting outlet s and,* 
where terms were favourable, to 
buy established businesses. 


Buckley’s purchase 


EBC Group has agreed the sale of 
its Heppel Chancel shopfitting- 
sobsidiary to Buckley's Brewery 
for £350,000 cash. 

Buckley’s will finance the pur- 
chase via an issue of its shares. 


Gold Gram Ires Trott, the adver- 
tising agency known for its 
Toshiba, Hflfeigii pDs Hon- 
eywell campaigns, is expanding 
into the US with the acquisition 
of Babbit A Behnffli. an Atlanta 
based advertising ag e ncy . GGT 
wffl pay up to RL55m (£££ta) for 
the company. 

Babbit & Rrima ii employs 84 
staff and its 15 clients include 
Days Inns, Coca Col a Btoei p ris es. 
RJB Nabisco and Del Taco, a 
Mexican fast food chain. 

Since its focention in March 
1986 up to Marehffl 1988, Babbit 
& Befanan has incuned a £805400 
loss on total turn over of £78m. 
However, ■ Mr Matthew Allen, 
GGTs grou p development direc- 
tor, said Babbit's revenues had 
doubled in the past sdx months 
and he was satisfied that it was 
now operattog profitably. 

GGT intended to bufid a net- 
woris of agencies, ideaHy four dr 
five, in th<* wurin regions of fl w 


US, Mr ABeu. 

The payment for BrtAft ft Bei- 
man will include: 

• An $850,000 cash Sum on am* 

plettnp, 

•A payment three times the 
adjusted protag profits for the 
period ending April 30 1989, but 
noit to exceed $L05m. 

• ff profits for the period ending 
ApriL8Q 1389 exdedk350,0G0, 
then a sum of $75j000 in cadi to 
be paid. 

• 5 adjusted pretax profits for 
the year to Ascii 80 1990 ai bwiH 
S5OQA0O, then a further snm of up 
to $150A00 to cash to be paid. 

to. addttton, the vendors will 
enter into five-year non-competi- 
tkm ag re e m ai ts for which they 
win receive a total of $L5m. 

GGT, within the top 20 UK 
advertising agencies, reported 
profits of £2-4m on £47a tmaover 
far the year to June 30, 1987. Ana- 
lysts are looking for turnover In 
the re gion of £60m this year. 


Fakcnm Im Trust 


Net asset value per income share 
of FnJcrva Investment Trust 
Stood Ot 42680 at April SO 1968. 
compared with 42JSfip in 1987. 
The interim dividend is being 
mSeed to 2A5p (&4p)- 


J S Pathology 


J S Pathology increased its prof- 
its from £B-0Bm to £4-0lm pretax 
for the year to end -March lgss. 
Turnover rose by 28 4 1 m to 
flO-OllQ 

Earnings were 2iip (15JBp> and 
a final dividend of s.7u raises the 
total by lp to 5^p. 
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St noparlgr Decelofsnsst, 
Muwtwat Baj^Onti, PLC 
H A— 1— 1 tVmwwBl jf’IV— 
■BdAndriSsncM. 

NoamecBBHyicdtapaaad 
afreet accen to tbe people who 
«S cooatract iLA faA effiomt 
and totally discreet aanioe. 
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May 24, 1988,London~ ’ “ 

By: QtoofA, N-A- [Csa Dept.}, Refarenco Agent CiTIBANC^ 
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Moss Trust, USM qnoted adver- , 
tiring agency formerly known as , 
Moss Advertistog, is steengthen- . 
tog its presence to the capital \ 
tbxooA the acquisition <rf 50 per 
cent of Wood NewbokL Tbe maxi- 
mum consideration is £0 85m 
Mops said St would soon 
announce a cqpis ifiqns in Edin- 
burgh and Birmingham - it is 
alxwdy represented to Leeds, 
SfcgjfipM, Xricester and Newcas- 
tle. Wood Newbold's annual turn- 
over Is estimated at about £2m. 
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Flnandai Times Tuesday May 24 1988 

INTERNATIONAL appointments 


APPOINTMENTS 


British Coal group general managers 


BI&I3SH COAL has made the fol- 
lowing appointments, all from 
next January L Mr George McAl- 
jonfi* director Scottish area, to be 
group general manager, Scottish 
group- ifr Michael Haynes, dep- 
uty director (mining). North 
Yorkshire area, to be gr oup gen- 
eral manager. North East group. 
Mr Frank Middleton, general 
manager, Kent coalfield, to be 
group general manager. North 

West group. Mr Terence Whea- 
tley, assistant director 
(operations) East Wales, Sontb 
.-Wales , area, to be - group general 
manager. Sooth Wales group. 

★ 

Following the acqusition of 
PHILLIPS & DREW (CJ.) by 


course, change to Cantrade Secu- 
rities (CX). 

★ 

G enera l Sr Richard Irani has 
be en a ppointed deputy chairman 
of HUNTING ENGINEERING. He 
was latterly Quartermaster Gen- 
eral of the Army and a member 
of the Army Board of the Defence 
CoonriL Mr Hugh Metcalfe has 
been appointed a non-executive 
director. He was deputy chief 
executive, operations, on the 
main board of British Aerospace, 
and Is president-elect of the 
Royal Aeronautical Society. 

* 

Hr Robin Eyres has been 
appointed corporate development 
director of VERSON INTERNA- 




cent owned by Union Ban* of 
S wit z er land, the following board 
changes have been made. Mr 
Barry Ching and Mr Peter Stone- 
man continue as executive direc- 
tors. Mr Gordon Dryden has 
joined the board as a non-execu- 
tive director. Prior to his recent 
retirement he was a directin' of 
Morgan Grenfell & Cou, London, 
and vice chairman, of Morgan 
Grenfell (Jersey); To represent 
the new shareholders Mr A.T. 
Stheeman, chief executive of 
Bank Cantrade, Zurich, and also 
chairman of Bank Cantrade Swit- 
zerland (CXX Jersey, has been 
appointed chairman, together 
with Mr Willy de Nardi, manag- 
ing director of the Jersey bank, 
as a' director. Mr Mark Dnfty and 
Mr Tony BHlsden will continue 
as senior executives. The com- 
pany says the name of Phillips & 
Drew (CX) will continue for the 
Corseeable future but will, in due 


chairman of Verson Europe in 
Belgium. 

* 

Ms Kathryn Peat has been made 
a partner at JOYNSON-HICKS, in 
the matrimonial and family 
group- 

* 

Mr Jon Szegota has been 
appointed to the board of 
NATIONAL STARCH AND 
CHEMICAL. He was b usine ss 
manager, h *»cmmx; director- 
adhesives. 

★ 

Mr Ian Eggleden has been 
appo inted deputy chairman of 
SEDGWICK EMPLOYEE BENE- 
FITS CONSULTANTS. He also 
joins the board of Sedgwick 
Financial Services. He was man- 
aging director of Wilis Consult- 
ing. 

★ 

Mr Harry McKeever has been 
appointed group marketing direc- . 


tor of THE LEWIS GROUP, debt 
collectors, be was general man- 
ager with Royscot Retailer Ser- 
vices. 

★ 

GOODMANS, Havant, has 
appointed Mr Peter Stott as com- 
mercial director. 

• * 

Mr Paul Saunders has been 
appointed general manager of 
CITY OF WESTMINSTER 
ASSURANCE, subsidiary of AGP 
Holdings (UK), itself a subsidiary 
of Assurances Generates de 
E Vanpp He joins from Imperial 
Trident Life, where be was sales 
fmd marketing director. 

* 

Mr Andrew McCall has been 


nnr^irruiiiT^iiwium'Mu.n 


Of MOORGATE DESIGN. He joins 
from Taybum Design Group. 

* 

Mrs Pat Bernard has been 
appointed fin ancial director of 
VIKING POLYTHENE, part of 
the Viking Packaging Group. She 
was chief accountant and com- 
pany secretary. 

MOTHERWELL BRIDGE HOLD- 
INGS has appointed Mr J.C.A. 
Crawford, group m ana gi n g direc- 
tor, as deputy chairman. 

★ 

Mr Robin R. Snook, deputy gen- 
eral manager, MERCANTILE 
AND GENERAL REINSURANCE, 
will be retiring on December 3L 
He is head of the general division 
and will be suceeded by Mr John 
O. Austin. 

* 

Mr Barry Baseley has been 
appointed sales and marketing 
director, graphics division, and 


Mr Bob Higgs becomes business 
development director, stationery 
division, at ABELS COT GROUP. 
Mr Baseley joins from Bostik and 
Mr H iggs from Brunton & Wil- 
liams. 

★ 

THE ROYAL BANK OP SCOT- 
LAND bas appointed Mr Mike 
Hutchins as area manager for 
Cheshire and North Derbyshire 
from July ll. He succeeds Mr 
Henry Critchley who is retiring. 
Mr Hutchins was in charge of the 
international division in Man- 
chester. 

* 

ZCI Colours & Pine Chemicals 
and the RTUs & Everard Group, 




TIES. Dr Graham Ward has been 
appointed managing director. 

★ 

Mr Nicholas Good man has been 
appointed by WKDLAKE BELL to 
lead its newly-formed insolvency 
department. He was partner with 
Wilkinson & Grist, Hong Kong. 

★ 

Mr Mike Rigby has been 
appointed a director of THUR- 
GAR B ARDEX, and deputy man- 
aging director of the window 
group. 

* 

Ms Pat Davies has been 
appointed manag in g director of 
CONFERENCE ASSOCIATES, a 
WA. Holdings company. From 
July Z she will succeed Ms 
Anthea Fortescue, who founded 
the company, who becomes a 
consultant. 



DOME INC 


NOTICE IS HEREBY GlVHNthmar^darqtartertycfivide^ 
being Dividend No. 4 of 5e Canadian per Common Share, 
has been declared payable on June 20, 1988 to shareholders 
of record at the ctose of business on June 3, 1988. 

Sha^BhoWere with addresses in the United States or Australia 
win be paid the equivalent amount In the currency of the 
respective country. 

BY ORDER OF THE BOARD 
■ johnW.W.Htek 

Senior Vice-President, Corporate 
andSecretary 

May ID, 1988 


Dresdner Finance B.V 

Amsterdam 

DM 500,00000a- 
Hommfl Rale Notes 1985/1990 



Frankfurt am Makt, 
In May IMS 


August 24. 19B& 9m ratarant Mara* 
ftayment Data Merest par Note of 
DM 10000 principal amount In Km 
amount of DM 94.24 and mtareet pgr 
Nato at DM 250000 hi tin amount of 


Dresdner Bank 

AMtaneMdtectiaA 
Principal FayfnQ Agent 


Tamar Mortgage Company No. 2 Limited 


asubsfcfiaryof 


THE MANUFACTURERS LIFE INSURANCE COMPANY 

£250,000,000 

Syndicated Loan Facility 

arranged by 

NM Rothschild & Sons Limited 


Lead Managers 


The Bank of Nova Scotia 


Commerzbank Aktiengesellschaft 


London Brunch 


Deutsche Bank Aktiengesellschaft 


London Bnuub 


Co-Lead Managers 


Bayerische Hypotheken-und 
Wechsel-Bank Aktiengesellschaft 


London Branch 


The Royal Bank of Canada 


The Fuji Bank, Limited 


Swiss Bank Corporation 


Manager 


N M Rothschild & Sons limited 

Co-Managers 

Banco di Napoli Banoo^Roma 

Banque Nationale de Baris pic. Bayerische Vereinsbank Aktiengesellschaft 
rnmmnnwpjilfh Rank of Australia First Interstate Bank of California 

National Australia Bank Limited Swiss Volksbank 

TheTaiyo Kobe Bank, limited TSB Scotland pic 



N M Rothschild & Sons Limited 


Western Trust & Savings Limited 

is pleased to announce that 
it will be acting as mortgage originator and servicer for 

Tamar Mortgage Company No. 2 Limited 


May. 19S8 


THE F.T. CENTENARY 
TRIPLE MARATHON 
CHALLENGE 
(London Paris New York) 

IN AID OF 

THE SICK CHILDRENS TRUST 

Two employees from the Financial Tunes will be 
pinnin g the London, Paris and New York marathons 
this year to raise money Tor The Sick Children’s Trust. 

This charitable trust provides desperately needed 
accommodation for parents of children undergoing 
long-term specialist treatment at Great Ormond Street 
and St Bartholomew's Hospitals. The accommodation 
is currently in very short supply and is urgently 
required to house parents to comfort their children 
while they are away from home. 

To sponsor the FT athletes please contact:- 

Tim Ktn gtHwn or Cliff Crofts on 01-248 8000 or write to 
them at- 

Fkumdal Times; Bracken House, 10, Camion Street, 
London, EC4P 4BY. 

THE SPONSOR WHO DONATES THE HIGHEST 
CONTRIBUTION WILL REC EIVE A CASE OF 
LAURENT-PERRIER FT CENTENARY PINK 
CHAMPAGNE. 


SEEING IS A 
COLD WET NOSE 


ft- 

t 



V 



Guide Dogs for The Blind 
have 6,000 wet noses. 

The Blind need thousands morel 

This advertisement sail about seeing and hcwyou can help. 

The Association needs your contrftxitions towards breedi ng, tra ining 
and maintaininq mofe Guide Dogs. Vtour donation win be devoted to 


Ba ffin 


£5 helps to keep a guide dog far a week. £250 helps to rear a puppy 
£10 pays for hi$ leash, collar and chain. £500 gives basic training. 

£25 s the mst of the harness. B000 sponsors a guide dog 

Please fifl in the coupon below to provide more eyes with a cold wet 
nose for the bSnd. 


Banque Indosuez 

US. $200,000,000 
Flo ating Rate Notes due 1997 
For die three months 19th May, 1988 ro 19ch August. 19S8 the Notes 
will carry an interest rate of 7 %% per annum and coupon amount 
of U-S. $200-45 per U.S. $10,000 Now. and U.S. $5,011.28 per 
U.S. $250,000 Ijorej ^ ^ ljlJ(ejIlbowS S«dt Exchange 


Sankcnlhnt 

Company, London Agent Bank 


THE GWOE DOGS FOU THE BUHD ASSOCIATION. A LtXAKDM HOUSJ, 
SPAIHCSTROT WIN WOa.BEDCSH IRISH UK. TEL- l07S*)tS57n 
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COMMODITIES AND AGRICULTURE 


LME stocks fall I US sales 


David Richardson takes a look at the progress of perestroika on a Ukrainian farm 


boosts nickel 


BY KENNETH GOODING, RflMMG CORRESPONDENT 


Thk CA SH price of nickel 
jumped by 3800 a tonne to 318400 
on the London Metal Exchange 
yesterday following news that 
stocks in LME warehouses had 
cropped below 2400 tonnes and 
suggestions that some traders 
wmld he short of material until 
the end of this month. 

. In contrast, the lme was tak- 
ing the view that the supply situ- 
ation would soon ease and the 
glee of nickel for delivery in 
three months slipped by 3375 to 
313,975 a tonne. 

This widened the backwarda- 


tion (premium for cash metal 
over three- months) from 33450 to 


over three-months) from 33450 to 
33.125 a tonne. 

Looking ahead, the market is 
expecting the dispute over export 
duties which has held up nickel 
shipments from the Dominican 
Republic by Falconbridge. the 
Ca n adian group, to be settled 
soon. 

Many traders also believe that 
loco, the Canadian group which 
is the world’s largest nickel pro- 
ducer, will be able to conclude 
current labour contract negotia- 
tions without disruption to out- 
put 

However, in its quarterly 
report on nickel yesterday. Shear- 
son L ehman Hutton, pointed out 
that although prices are unreal- 
istically high from any long-term 
1 perspective, “there are enough 
unknowns in the market to see 
prices rise from their current 
inflated level and we do not rule 
out nickel m aking new highs in 
the summer.” 

The price of three-month metal 
could range between $7 a lb 


(315,400 a tonne) and $10 a lb 
(322,000), said Shearson. Cash 
prices could exceed $1250 a lb 
(327550) if there are farther inter- 
ruptions to supply. 

There is likely to be a supply 
deficit of 10,000 tonnes this year 
following one of 43500 tonnes in 
1987. Shearson added. 

So, even if all goes well on the 
supply front the nickel price is 
unlikely to drop below $450 a lb 
($9520) compared with an aver- 
age LME cash price of $2.02 a lb 
($4,450) in May last year. 

Shearson was also bullish 
about the prospects for zinc, 
another metal which has per- 
formed very strongly so for this 
year. Analyst Mr Neil Buxton 
suggested that in the second 
quarter the LME price would con- 
solidate recent gains. 


anger 
Malaysian 
tin miners 


The long road to Soviet self-sufficiency 


I VASILLI ILLYICH NIKITIN Is did say that since 


one of 700 members of the Jdanov state-supplied maci 
collective farm near Chernovtsy been “a bit better.” 


ery had 


profit -related payment schemes structure and its staffing has by imports tnan _ tb® st m 
were befog adopted. However, at been halved. It still makes plans Soviet consumere are 
his age he was happy with his and creates output targets but it seriously ab«t ' ® “SSjESL own 


The market would be under- 
supplied for the seventh year in a 
row, by an estimated 80,000 
tonnes of zinc, he predicted. 


The zinc cash price rose by £20 
a tonne to £666 yesterday even 
though LME stocks increased by 
4,675 tonnes last week to 35575 
tonnes. The three-month price 
was up £1 at £63050 a tonne. 


(Change during week ended last Friday) 


AhamnUim standard + 175 to 31,450 

Aluminium Mgh grade +2.7S0 to UJSO 

Copper Grade A + 12000 to 63025 

Lead +300 to 27,400 

Nickel —004 to 1.898 

zinc +4.675 to 35575 

Tin -800 to 17.230 

Stiver foe). -634.000 to 16072000 


Platinum market plans 
to widen pricing system 


BY KENNETH GOODING 


THE London Platinum and 
Palladium Market is to enlarge 
its current London quotations 
system into a fully-fledged firing 
for both metals. 


“We believe that the 
developments will add a new 
dimension to platinum and 

pallariimn trading . In reality ft 

will involve a world-wide 
participation and facilitate much 
wider dealing opportunities,” 
says Mr Robert Beale, managing 
director of Samuel Montagu, a 
founder-member of the market 


assurances from the highest level 
there that there will be no 
retaliation to any trade measures 
the US mlgfc^ take. 

Platinum was fixed in London 
at 357650 a troy ounce yesterday 
morning, its highest level for 
seven months. Profit- taking 
took the price down to 3571 in the 
afternoon but this still left the 
price well ahead of the $55&25 on 
Friday. 


MALAYSIAN MINERS are 
accusing the US of jeopardising 
efforts to normalise the tin 
market by selling more tin in 
1986 and last year than agreed, 
reports Reuter from Kuala 
Lumpur, 

“Despite their argument that 
their disposal does not exceed 3 
per cent of world supply, it still 
violates the very spirit of the 
memorandum of understanding 
and could very well disrupt the 
world tin market,” Mr Ibrahim 
Menudto, president of the States 
of Malaya Chamber of Mines, 
said at a meeting: 

He said the US General 
Services Administration sold 
5,409 tonnes in 1996 and 4,080 
tonnes last year. 

The US, which holds 170,000 
twines of tin, had agreed — in a 
memorandum signed with the 
six-member Association of South 
East Asian Nations in 1983 - to 
limit annual GSA sales to 3,000 
tonnes, he said. 

Asean’s main producers are 
Malaysia, Indonesia and 
Thailand, which produce the 
bulk of world tin. 

Mr .Ibrahim said stocks would 
reach a price-sensitive level by 
tiie year's end if non-members of 
the Association of Tin Producing 
Countries stuck to output quotas. 

“Brazil and China, in 
particular, will once again prove 
to be uncertain factors in 1968’s 
production equation," he 

The association, which groups 
the three Asean producers and 
Zaire, Australia, Bolivia and 
Nigeria, has controlled exports 
since March 1 last year. 

Mr Ibrahim said some 
association members were 
unlikely to flilfil their 1988 output 
quota allocations and the simply 
drfirft ai]n^iM therefore result in 
foster depletion of stocks. 

“As the over hanging stocks are 
gradually reduced, we «KnnM see 
higher prices over the next few 
months,” he aH 


VUUEU4VC uuiu wittfloroj dkb k uw. wua. ms age ne was nappy wiui ms ana seams ouuhxl targets na h _ , , ■ nA -n 

in the Soviet Ukraine: His stocky. His wage has doubled over the status and pay saw no reason leaves *wi nfr*mpnt«t)nn to local according to the n 

Im«i M 1 A. 4 . » - S 4 k « 1 M -A.- % _i .to. • • 7T. A .. . -to a. to* mm ■ ■■■ .sMiirt ltftnflmL US 


fit figure belies his 58 years but past few years to a basic 180 
his weather-beaten face leaves no roubles a month. He also receives 


doubt he is a than of the son. 


When he smiles three gold for responsibility and a bonus 
teeth give a due to his breeding., based on the efficiency of the 


past few years to a basic 180 to complain. administn 

roubles a month. He also rec eives He earnt a little extra from bis imp osing e 
an extra month’s salary a year garden, or private plot as it Is past. The 
for responsibility and a bonus officially known. The plot, pftwg h tbs 


administrators rather than die 
imposing every detail as in the as 
past. The people who actually vq 
pfomth the land and harvest the 


as having less inu; 
vegetables than they need. 


ions, as weu 
fruit and 


For Mr Nikitin is from Moldavia, 
the small Soviet republic to the 
south of the Ukraine and 
bordering Romania' and the 
: Carpathian mo untains indeed 
Romanian is his first language; 
his Russian is halting and 
hesitant. 

He came to the Jdanov 
collective as a machinery 
maintenance-man in the late- 
1950s and 12 years ago was made 
leader of a team, caued a brigade, 
of 23 mechanics who mainta in 


plough the land and harvest toe wudein 

rather than on mere attendance, the high-tech 


A 23-man maintenance 
team would be regarded 
as wildly excessive on a 
shnflar British farm, but 
Soviet-made machinery 
is notoriously imrdiahie 


To pot that pay level into 


machinery which works 1,100 perspective it Is necessary to 
hectares of the cooperative’s know what it will buy. This is a 


growing sweetcom, vegetables 
and fruit Any produce surplus to 
his family’s domestic needs was 
sold at the local market by his 
wife. 

He and his family to 

live comfortably in a tidy little 
house they had bufif a few yekra 
ago with the aid of a loan from 
the collective. Hie home, brick- 
built and with- an asbestos roof, 
like most of its neighbours, was 


In the past inept 
political management, 
late arrival of fertiliser^ 
and tee absence of real 
incentives bas inhabited 
Cum production 


meOtodsof BMnungwhtoh l£» 
produced surpluses in the West 
over the past few **&*• !**!?? *%?, 
confident that Soviet yields wui 
rise. 


Elephantine bureaucracy still 


However, Mr Nikitin, practical 
machinery man that be m, 
wonders if the old combine- 
harvesters he has to maintain 
Wifi cope with the extra grain - 
not to mention the lack or 


4500 ha. 


little difficult in an economy 


By UK st andar ds that would he where the official tourist rate is 
seen as wildly excessive. On a li roubles to the pound steeling 


similar form growing the same but where teenage boys on 
range of crops — cereals, sugar- Moscow Metro will fiig g«Tiy offer 


J* 6 *?' and grass fbr cattle five roubles to the pound to give forming areas: the fields are Mg, plans which could nut them out Soviet sericulture has suffered 
and s heep fod der - only two or them or their clients access to tbearil is good and the dimate is - v^rT^f^^au^emkntTbe 

three matatensnoen^ wouM be hart-currency shops. conducive to reasonable yields. J ShSatp m which much of it is 

employed. But ^ that takes no Suffice It to say that this Like farmers everywhere, Mr Gorbachev's target is Soviet fahostile in the 

account trf the feet that Soviet- month a kflogram of fet park was however, Ukrainians complain - food self-sufficiency. An that mav nrove the 

made machinery is notoriously selling in state shops at five mainly that they would like a Agriculture Ministry official in tSftaHmftt i£fa long 

notable. roubles and rather better staff in SSemore rain fo summer. Moscow told me the key to this 

Western observers say that open markets at nearer 19 In the past, inept political would be annual production of 1 way to go to Mail 

when combine-harvester fleets roubles. The latest small Lada management, the late arrival of tonne of cereals per head of the 

me sent to gather Soviet grain, car, I was told, cost 9,700 roubles, fertilisers and the absence of real population, to provide adequate However, as Chairman Mao 


water was drawn from 8 well in political cMeft who control small 
< . - sectors of the stagnating Soviet 

The Ukraine is one of the economy are understandably 
Soviet Union’s most favoured TmenthUsiastic in ttnpfementing 


of Mr Gorbachov'S reforms. The an aomnrea s> 
political chiefs who control small acrosatte counbT. between 
sectors of the stagnating Soviet pro du c tion and consumption, 
economy are understandably 


three maintenance-men would be hart -currency givy» 


plans which amid put them out 
of a job. 


employed. But that takes no Suffice It to say that this 


Soviet agriculture has suffered 
years of misman agement. The 
ciiinsto in which much of it is 


account of the fact that Soviet- month a wiggnun of fot pork was 


un reaaMe . roubles and rafter better stuff in little more rain in summer. 

Western observers say that open markets at nearer 18 In the past, inept pol 
when combine-harvester fleets roubles. The latest small Lada management, the late arrh 
are sent to g ath er Soviet grain, car, I was told, cost 9.700 roubles, fertilisers and the atmgnw* o 
half do the work while the rest but the wS-hst is from one to incentives for woricero to 
provide spare parts to keep them five years. Mr Nikitin did not good job has inhibited 
... have a car. output. It would as 

To be lair, Mr NUaun did not Some tractor-drivers on his lawst w i hi jg rh«npng this 


However, as Chairman Mao 


quite admit to that when the collective were up to 400 

proposi ti on was put. However, he roubles a m onth, now ♦Hat new 


incentives for workers to do a feed for livestock as well as for once said, “a journey of a 
good job has inhibited farm direct human consumption. The thousand miles begins with one 
output. It would appear present population Is about 275m. step.” Mr Gorbachev has made 
p e re s t ro i ka is chang in g thin. Last year cereal o u tp ut totalled that first step. People like Vasllu 


lire Ministr y of Agriculture in 210m tonnes. 


Nikitin appear to want to go with 


Moscow has been simplified in its Part of the deficit was made up him the rest of the way. 


Canadian forestry faces 
environmental onslaught 


BY DAVID OWEN M TORONTO 

CANADA’S FOREST products 
industry, having recently 
returned to profitability after an 


Pakistani wheat Continued growth seen 
SUITives for Angolan oil output 


extended spell in the financial 
ifnirfumiR, is facing increasingly 
vigorous attacks from 
environmentalists. 

The onslaught covers a variety 
of issues from excessive timber- 
wastage to (he nature of pulp- 
mill discharge. 

ft comes at a time continuing 
labour talks are combining with 
higher stum page fees and the 
buoyant Canadian d ollar to raise 
questions on the longevity of the 
sector’s c urr e nt upswing. 

The main areas of concern 

HiHnrip- 

• The finding,, by an 
independent inquiry , in the wake 
of allegations of poor forest 
tTMpMgwinpnf by Vancouver-based 
MacMillan Bloedei, that residue 
volumes cm some operations in 
1986 were indeed above 
acceptable levels. 

“MacMillan Bloedei was only 
marginally worse than the other 
major licencees in the Queen 
Charlotte Forest District,” the 
report added. 

• Opposition by an environmen- 
talist-native Indian coalition 
fighting proposals to build a 


• Malaysia has told its tin- 
miners to prepare for a 
completely free market with no 
government intervention at the 
end of the supply control scheme 
operated by the ATPC. 


The news coincides with a 
surge of interest in platinum. The 
metal, after strong support last 
week, came in for more heavy - 
speculative buying from the Far 
East yesterday. 


Traders said there was 
continuing concern about 
possible interruptions to supply 
from South Africa, which 
provides about 80 per cent of the 
western world’s needs, in spite of 


The more-substantial pricing! 
mechanism to be introduced by 
the LPPM will involve two daily 
fixings in which the eight; 
members of the London -Zurich 
Good Delivery Agreement will 
take part, rather than only 
Samuel Montagu and Ayrton 
Metals. 

Fixings will be by telephone; 
conference calls, not a formal j 
meeting of member-companies. 

No starting-date has been ; 
settled but Mr Beale says only | 
minor details remain to be dealt 
with. 


Malaysian Primary Industries 

Minister T.im Iteng Y aflt said at a 
lunch with mine rs that although 
the scheme to limit market 
Supply was likely tO Iasi Irai gpr 
than the planned 30 mon ths from 
March 1 last year, they must be 
alert to market conditions. 


“In the shorter term, the 
scheme would go on to achieve 
market normalcy In the longer 
term, miners win have to fend for 
themselves in a totally free 
market situation,” he said. 


He said latest figures showed 
world stocks at the end of 
February had fallen to 47500 
tonnes, from 73500 tonnes before 
I the association introduced export 
quotas. 


logging road into British \ 
Columbia’s Stein. River Valley, ' 
citing the region's special natural 
and spiritual value. 

Fletcher Challenge-controlled 
British Columbia Forest Products 
has been trying to obtain access 
to the Stein since the eariy-1970s. 

• An Ontario Government 
report which has urged the 
province’s nine kraft pulp-mills 
to act quickly to cut their daily 
discharge of 33 tonnes of 
chlorinated chemical! 
cont aminan ts. Environmental 
rules for such mills are more 
stringent in the US than in 
Canada, the report says. 

# Finally, Greenpeace, the | 
environmental group, is ripyptng 1 

Up pressure to P-limlnatP dinTiws - 

from pulp-mill effluents 
throughout North America. 

“There is enough evidence to 
be. certain that chlorinated 
dioxins are an unwanted by- 
product of all pulp and paper mill 
production processes using 
chlorine," the group said in a 
recent report. 

“The levels of dioxin being 
found near pulp-mills suggest a 
public health emergency in 
North America.” 


drought 


By Christina Lamb hi 


PAKISTAN'S WHEAT crop is 
thnn gtit better thaw (ffpMfwj 
after the worst drought in 10 

years. Mr Ibrahim R«hvti [ faiiyfl 

form minister, says thh year’s 
crop should be 125m to 23m 
tomes, meaning need to import 
1m trowing to 15m termer Last 

year ilhn timnnc were produced 
and lm tonnes imported 
Punjab, the main wheat- 
growing province, is said to have 
produced more than fan tomes. 
Estimates for the other provinces 
are 2Jm tonnes in Sind, 854,000 
tonnes in North West Frontier i 
and 452,000 tonnes in 1 
Baluchistan. Exact figures should 
be known by the end of July. 

• Zambian fanners, blessed with 
good rains, 'expect* to grow a 
surplus of maifa for fte first time 
In five years, reports Renter. 

• They expect to double mane' 
output this year to about 15m 
bags (196 lb each), leaving a 4m- 
hag surplus after local needs. 
They put output next year at 30m 
bags, stimulated by higher 
producer-prices announced this 
week. 


BY VICTOR MALLET M LUSAKA 

Opec countries last month to 
ANGOLA'S OIL output 1st help boost prices appears to have 
expected to continue rising fallen by the wayside after failure 
steadily In the next few years, to agree with Opec, fearing the 
reaching erven higher levels than way clear for further rises in 
those predicted a year ago, say Angolan output, 
oil-industry executives in Most of the near-term 
Luanda, fte csmtaL additional output will come from 

Angola is the second-largest Elf Aquitaine’s operation in 
producer in sub-Saharan Africa, Block 3. From about 110500 b/d 
after Nigeria. Output has now now, output could eventually 
risen to about 460,800 barrels a- reach 200,000 b/d. 
day, from 350500 b/d last year Cabinda Gulf Oil in the far 
and 134,000 b/d at the start of the north, a joint-venture between 
decade. Next year the figure ChevronGutf and SanangoL the 
could rise to 500500 b/d. Reserves state aQ company, still produces 
stand at more than am band s, most of Angola's oil after a leap 
The oil business, protected by in the past four years. 

Cuban and Angolan troops from However, current output of 
rebel attacks, is concen t rated in 270500 b/d Is not expected to rise 
northern Angola and has been much until new facilities are 
largely untouched by dril war brought on stream, 
and the country's economic cal- •‘Production will either stay 
lapse since independence in 1925. level or taper off a little bit tiU 
Exploration for . Angola's 1989,* says Mr WUI Lewis, 
relatively good-quality and general manager. .... .. . I:. 

eastty-acceskible oik continues Much 61 Angola's oil Is 
rapidly. Total investment in the exported to the US but US 
sector between 1986-90 is about companies such as Chevron-Gulf 
$3bn (£L6tmX Oil earns about 95 and Texaco have been pressed to 
per cent of Angola's foreign leave Angola by right-wing 
exchange and brought in about Congressmen and fay Unlta 
32bn last year. rebels. The US does not recognise 

The 5 per cent output restraint the ‘ ' Marxist Angolan 
offered fay Angola and other non- Government 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOAC/tonns 


LONDON METAL Exchange aluminium 
prices yesterday extended the downtrend 
which started in the middle of last week. 
News of an increase in LME warehouse 
stocks came as no surprise — in fact the 
2.925 tonnes rise to 46,300 tonnes (at high 
grade and standard metal combined) was 
less than many traders had expected — 
but it still served confirm the slightly 
more relaxed attitude to the nearby 
supply situation. As a result the cash high 
grade quotation fell 3125 to $3,130 a tonne 
and its premium over the three months 
position narrowed from 3760 to 3715 a 
tonne. The copper market was also 
depressed early on by a substantial 
slocks rise, but prices rallied in the 
afternoon to dose at the day's highs. The 
cash quotation lost only £250 on balance 
at £1.33850 a tonne, while the three 
months position closed £13 dawn. Cocoa 
futures values revealed iurther from last- 
week’s short-tenu highs in generally tight 
trading. 


Close Previous Mgh/Low 


(Price* wggS by Anrtg toreaafl Ikw Trading) US MARKETS 

AM OfSdai Kart> close Open Merest . 


May 

927 

935 

838 928 

JU 

9*2 

951 

952 9*0 

Sap 

061 

STD 

971 959 

Dec 

981 

988 

088 879 

Mar 

1004 

1018 

1012 1004 

May 

1023 

1032 

UB3 iffH 

Jut 

1042 

KJ60 

1042 


Turnover 1120 (5371) lots Of 10 tarmac 
tCCO Indicator prices (SORs per tome]. Defy pi 
tor May 20 : 1Z72.83 (127320) .to day average I 
May 39 : 123240 (1238.17) 


A l isn l rlu i w . 99J* party IS par lonoo) 

Cash 3120-30 3340-70 

3 months 2*0525 2485-503 

A San i iifcan . M J% p tefy (E per tonne) 

cash tosses 1775-25 

s momta 1270-2 1313e 


WWT805 

T3W128B 


C appe r , Oredo A (E per tonne) 


Cart 1337-40 
3 monte 1154-5 


1337/1314 

1138/1147 


COHCE domra 


Gtaeo W *r 1uu» 


Casn iisses 
8 monte 111S-3S 


May 

1051 

MSI 

1070 10SO 

«fy 

ion 

1078 

1083 1060 

Sep 

1079 

ion 

1003 1074 

Nov 

1090 

1086 

1103 1085 

Jan 

IMS 

1108 

1112 1103 

Mar 

1115 

1118 

1115 

Mfy 

1125 

1125 



a a wr (US conta/Bno ounce) 


Cart 872-4 

3 monte 684e 


Lead (E par tome) 


Turnover; 80S (202) Iota U S tomes 
ICO tadteater prices (US oards par pound) tor May 
1* Comp, dally 1W8 117.36 (117.18); 15 day avar- 
age 11628 (11U6). 


Cash 372-3 
3 months 346-7 


I [Spar terms) 


Cash 18000-300 17400400 

3 monte 13080-4000 14300-400 


17600/17700 1771X1800 

14300/13800 138004000 1 30004000 *467 lots 


Ztac (t par tonne) 


erode oB (per barrol POB) 


MWMtaotona 


OutMd 

Brent Blend 
W.T.141 pm eat) 


S14J6-4S6U -020 
816354.431 -024 
S17 .37-7.42U -030 


OS products (IWNE prompt doltwefy per tom CIF) 

+ or - 


Premium GesoUne 
OasOU tSmteQ 
Heavy FmH Oil 
Naphtha 

Putmlm/m Argua Estimates 


*186-188 

*140-142 

*76-78 

*163-165 


Odd (per troy ox >4 
Silver (per troy azk9 
PI annum (per tray azl 
PaHadfcm (per troy ox) 


H»w 

Aug 

Ctese 

21440 

Previous 

21600 

MOh/Low 

21800 21000 

Oct 

21340 

21340 

21700 20360 

Dec 

21300 

21340 

21800 

Mrt 

21300 

21320 

21840 21020 

May 

21300 

21800 

21300 21300 

White 

Ctoee 

Previous 

tfigh/Low 

AW 

28400 

25400 

26300 24300 

OCt 

24800 

26000 

35100 24700 

Dec 

24900 

24840 

24000 

tear 

May 

Aug 

28400 

2SS0O 

25600 

25400 

26300 

26000 

26000 25400 


Cosh 

3 months 630-1 


POTATOES Crtonne 


— — — ■ — — Precious metals rallied Bgainst the 

- iwnowr 50 tens weaker U.S. doflar as a cocnbirmtfon of 
trade and local buying touched-off stops 

a<0MS 4/ * 1H k ** and prompted com m is si on house buying, . 

Mns turnover 20250 tom reports Drexet Burnham Lambert The 

^ markets extended earfier gains as nearby 

1771-2 48.340 lots resistance levels were penetrated. 

^ • _ Copper eased under the influence of 

t ****™~V‘*n*™ long-uqtrfdatfon in the expiring May 

contract Energy futures were tower as 

.7. Ba71s ^ technical selling and aeft stops emerged 

wna twnovsr o Kmne tallowing eartJer trade and fund selling 

which took levels through support areas. 

38 lots The trade was noted as a scale-down 

« buyer law on. Coffee eased on 

speculative selling, as did sugar, 

bb 4 although the market saw a brief rally In 

response to a recovery in outside 

Wng turnover TMBB teno markets. Cocoa was firm on speculative 
buying, atthought foe trade was a sailer. 
^ **» The grains ware lower across (he board 

Mns turnover 924 tonne reflecting weekend preefptta&bn which 

; was sufficient at least to allow conBmisd 

tgggmKUO s« 4 S 7 i on plantings. Cattle futures were easy in 

— ZT early trading reflecting a poor dressed 

**0 mmovw rasoo tonne t>ee1 market, although there was a 

recovery in prices late in foe day. Hogs 

824-6 80,208 Initially moved lower following a report 

showing large inventories in cold storage. 
but rallied 


! OB. (UghQ 42,000 US QS»>» »bsnsl 
LatMt Previous HtfULcMr 


Chicago 


JU 

1700 

17 70 

1745 

T74S 

Aug 

1707 

1747 

17.78 

1702 

Sep 

. 17 JO 

.1708 

1746 

1746 

Oct 

17.79 

1800 

1748 

17.78 

NW 

17.78 

1803 

1702 

1744 

Dec 

T706 

1306 

17.85 

1744 

Jan 

1707 

1808 

1747 

1741 

Feb 

1706 

1306 

1740 

1744 

Mar 

1746 

1848 

T745 

1745 

NEKTna (XL 42000 U8 gaUs. osnteAS galls 


Latest 

Prestons 

Mgh/Low 

Jim 

4705 

47.71 

4TAS 

4846 

JU 

4805 

4706 

4380 

4600 

Sep 

47.* 

4328 

4305 

<7.70 

Da 

4345 

4806 

4840 

4845 

Deo 

4806 

5334 

5315 

4840 

Fte 

5009 

5334 

8314 

SOLOS 

Mar 

4340 

4384 

4345 

4340 


SO V SB C Si n & 000 bn min; of/BOlb butel 
Ctaae Previous Hlph/Low 


CM* Prsrioua HWtftjM* 


JU 1S7S 1B7S 1683 1683 

Sap 1686 1881 TSB3 1878 

dm mo m2 ms 1700 

Mar 1744 .1748 1748 ■ 1737 

»4qr 1786 1773 17BO 1787 

M 1788 17BS 0 0 

Sop 1818 Wl O O 


Jor 

757/4 

778* 

786/4 

751* 

Aug 

762/0 

782* 

771* 

754* 

Sap 

784* 

784/4 

.772* 

757/4 

Nov 

780* 

780/4 

778/4 

782* 

Jan 

778* 

788/2 

787/4 

772/4 

ter 

786* 

.006* 

794/4 

778* 

May 

788* 

BOB* 

706* 

782* 

JU 

70S* 

805* 

793* 

779* 

SOYABEAN OK. 60000 lbs: ceraa/m ' 



Ctoae 

Previous 

HtghOflW 

Jui 

2*42 

2*48 

2400 

24.10 

Aug 

2443 

2504 

2*41 

34-33 

Stop 

2*43 

oaim 

2506 

24.54 

Oct 

2402 

2330 

2315 

2440 

Dec 

2324 

2351 

2648 

2400 

Jen 

2532 

2546 

2505 

2310 

Mar 

2360 

2543 

2375 . 

2330 

May 

2540 

2505 

2505 

2540 

JU 

2377 

2305 

2375 

2540 

Aug 

2377 

2300 

.2375 

2500 


CQrtg-CP37jB00te:C8m»/H» 

Ctas o Prewlous rtgh/Low 


C lo se Previous Hfeh/lnw 
880 sere 88.0 BKjO 


OoMIBMoz) S price 


New York 


Nov 880 80.00 88.0 I 

Feb 9&S 10000 

Apr 1320 13S.KJ 1830 M 

Msy WOJ 14430 

Turnover. fle5 (380) lore of 100 m n n oi 
SOYABEAN MEAL E/tonne 


Close 456 13 -458 

Opening 480-48012 

Morning Gx 46025 

Afternoon fix 45725 

Boy'S M0b 480k-4B1>4 

Day's tow 456k -457k 


245*2-848 

34SV347 

248J34 

344.741 


eOLD 100 trey 0x4 3/troy act. 

Close Previous Hlgh/Low 


4SL2 488.1 
4628 458.7 


Aluminium (free msrfcol) 83015 
Copper (US Producer) 106%-IHc 
Leed (US Producer} 35.5c 

Nicfcol (free market) 000c 

Tin (European Pee market) £3305 
Tin (Kuala Lumpur market) l7J0r 
Tin (New York) 322c 

Zinc (Eutol Prod. Pries) 81085 
Zinc (US Prime Western) 53c 


Tlmwer Raw 11 SO (35/2) tats el 50 to nn es; WM» 
3681 (515). 

Peris- Whan (FFr per tonne); Aug 1445. Oct MSO. 
Doe 14301 Mar I486, May 1475. Aug 1485 



Ctese 

Previous 

Mgh/Low 

Jun 

14400 

14240 


Aog 

14000 

14040 

14200 

Oct 

14000 

14000 

HUO 18840 

Dec 

W340 

144.00 

14600 14300 

Fob 

14350 

14300 


Apr 

14700 

14000 

14300 


OASOa. Morale 


Ceote (Uve weighqr 
Sheep | deed weigM)t 
Pigs (live weight) f 



Ctese 

Previous 

NgilUa 

Jun 

140.75 

14225 

14225 14350 

Jot 

14375 

14200 

14200 14350 

Aug 

14240 

14375 

14400 14240 

Sep 

14340 

1*500 

14300 14325 

Oct 

14550 

14640 

14640 14325 


Tu rn over 882 (128) lots at 100 W n f wa . 
HtaOOT FUTURES 3l0/Trato« point 

Close Previous Mgh/Low 


US Eagle 472475 

Ma g mas ! 472475 

Britannia 472479 

Krugerrand 457-482 

1/2 Knjg 237-248 

1/4 Krug 118-126 

Angel 468473 

V10 Angel <7-62 

New Sov. 108-100 

OW Sov. 1 08-100 ij 

Noble net eeai&asas 


-£ oqteeloni 

25a%-855% 

252k-2S5V 

2S2%-255^ 

8*4^-2484, 

125^-131 k 
63q-67l* 

250 %-eaq 

«•-»% 

57A,-5aia 

S7k-6B\ 

31U-3184 


<68.4 4821 

471.1 48 BJ 
4/8.1 471.7 
481J3 478B 

<86.7 . 4821 

4922 4875 


0 0 

4835 4505 

0 0 

4665 4805 

4715 4875 

4765 4728 

0 0 

0 0 

4805 4805 


M 13208 13358 13350 13250 

Sep 13355 13500 13525 13352 

OW 18500 13504 13650 13650 

Mar 13556 13550 13550 13450 

May. . . 13555 13555 0 D 

Jut 13500 13600 0 0 

Sap 135l75 135.75 0 0 


SOYABEAN MEAL 100 Ions; 8/ton 
Ctooo Prevlouo frttgh/Low 

JU 2305 2372 Z3&JB . w«q 

Aug 228.7 2S5S 2aas . y y t e 

Bep 3275 234.7 3205 ■ Base 

Oct 2275 2345 2285 asp 

Doc 237.1 234.7 wit 9 «n 

Jen 2275 2B45 2205 2285 

Mar 2285 2385 2295 226.0 

May 2205 2375 2315 2275 

MS ITT; 6000 bu min; oonts/S8a> buahte 


ma*n WOULD *T1‘ 112500 Itwcenra/tee 
. Close Prevlouo mgh/Low 

JU 241 848 UO atl 


WLATOaiM 30 troy cog 3/tfoy at. 

CUee Previous Nlgh/Low 


JU 941 848 

Oct 856 958 

Jan 951 954 

Mar 9*9 9Sr 

May 952 S5B 

JU 958 950 

Oct 851 950 


800 818 

870 828 

0 0 

859 830 

8.70 840 

9.70 950 

950 . 950 


Oooe Previous Hfen/Low 

M 213/4 221/2 217/0 

. Sap 223/0 228/8 225/2 220/4 

Ome 23310 3*0/0 238/0 231/0 

Mar 240/2 247/4 242/4 238/0 

Mfy 244/8 281/0 248/4 2444) 

JU 243/6 251/0 247/6 244/4 

Sap 247/D 25243 247/0 847/0 

^ " 


Ctese Prevtoua WghAjow 


London defy sugar (raw) SM65B 
London daily sugar (White) 32675s 
Teis and Lyle espert price E2385 


Turnover 2239 (2550) tote o! 100 tonnes 


Jty 12880 12705 12900 12665 

Oct 13685 13455 13655 13465 

Jan 13705 13880 13700 13880 

Apr 14005 13855 14080 13865 

BH J4HL5 14205 


May 5815 5845 

JU 5865 8885 

Oct 981.4 573.7 

Jan SB7A 5795 

Apr 8035 9880 

JU 610.4 6925 


0 0 

6885 5745 

5815 5805 

6875 5885 

6055 6625 

0 0 


COTIIPW 68000; esnte/tea 

Close PreUnra HlgWLow 


USeteeqUv 


Turnover 228 (1688) 


Spot 3B156 

3 roortha 36850 

S months 37850 

12 monte 3B4AS 


SS.VER 5000 trey oa; centariroy oe. 

Ctoae P re vio u s Hlgh/Low 


6559 8838 6630 04.78 

8153 03.15 82.10 81.15 

8837 6257 B15S 8037 

80l7T. 82.70 8100 8870 

60J7 62.75 6150 8880. 

80.77 82.78 8150 61.00 

8828 8223 0 0 


JU 342/6 3te4 345/4 832/4 

85 tel* 365* 354* 341* 

Ore 3H/2 384* 385* 3SB* 

ter 386* 388* 867/4 357/D 

tey 3 a* 366* 380* 355* 

JU 338* 386* 0 • O 

tlWECCTIlE 40000 tea; Qtottiribs 

Ctoee PreUous WgWLow 
■*« 7255 7357 7830 ■ 

S3* 2^ ss • S 

wet 67.85 8857 8832 ip aw 

Mb 6B - 30 ““S 

rvo BUG flBJS QftM |ate » 

Apr 7800 7810 7820 egjn 

JU. 68.75 1800 8300 mx> 

hops 305001b; ramturite 


Barley (Enqliah teed) CfOlz 

Maize (US No. 3 yellow) £1355 

Wheel (US Derfc Northern) £94. 5a 

Rubber (speOW 79.60P 

Rubber (June) V B355p 

Rubber (July) W 83 SOp 

BubOer (KL RSS No 1 Jieie)3550m 

Coconut oil (PhiUppHtosH 5540s 

Palm CM (MslaysianM 5<30z 

Copra (Philippines ft 3355 

Soyabeans (US) £177 

Cotton "A" Index 68.05c 

Wooltopa (84s Super) 6S0p 


OR/UNS E/tonne 


Ih e U oue Hfeh/tow 


107.00 10755 

10850 10850 

10300 10556 

109.75 10555 

10830 1082Q 

11840 11030 

11225 11220 


10700 10750 
10885 10800 
W30O 10320 
TO 80 TOTS 
1080510830 
11840 

11205 11220 


£ a tonne unless otherwise nmtad. p^wnceftq 
c-conts/ib. r-rlnggit/Kg. u-July. x-Mey/JuI. I-Jun. 
s-Moy/Jun. z-Aue I Moat Commisston average tats- 
wck prices. " change from a week ago. ^London 
physical mari tal . 6df Rosardsm. 4 , BUHon mortet 
close. m-Moiaysian/SIngapare eora/hg. 


May 100.00 10890 

Sap 10840 10880 

Nov KB. 85 102.95 

Jan 10500 10640 

Mar 10700 10755 

May 10805 KB .86 


HgWLow 
18850 199.00 
10875 10840 
103.10 10255 
10555 105.40 
107.75 10750 
11810 1O90S 


Than ware 28568 pacAagee on offer to Hs 
wort's sale IncUKSng 12200 partagea In Iha 
oB sb ore section, repo rts die Tea Brokers 
AseoctaOon. Good ganeral OemaraL Brtrtt 
ilquortog East Africans showed further 
a o w ic e a U 4p5p par Bio wh ile M e te u rt m were 
also e strong teaacre end moafy 3p-5p d —ror . 
Plato Central Atricana canto to e more aelecttve 
marMet bn raroabied firm alias sold. Ceytoro 
mat a aaungcr enquiry *8h bright tearing 
sorts mainly dearer. Plain d ee c r lpd ona were 
barely atoady. Hie tecfeesed quantity 
cetatogued ettohore attracted e sl sethre wgport 
but brightosl K any as ware fufy firm. 

QMUbMK quaBty 15* (ML madltan 98 (99. 
tow mrtuffl 74 (aim a). 


Mn eliSmn (987%) 
Strike price S ton n e 


70245 May 6735 8895 6755 8685 

73856 Jw 6752 6787 0 0 

JU 6795 87S5 8860 6785 

Sep 6854 6885 SOU 8805 

Dec 7051 8985 7080 7085 

MTHreamM Jan 707.7 703.1 0 0 

Suto toZ ““ 7175 . 7T83 7325 7185 

C * a * Mar 7285 7235 7295 7285 

JUy Sept July Sapt JU 739.1 7343 0 0 

460 ¥ 9 Srt 7S82 7460 7450 W80_ 

521 187 29 185 COPPBl 25500 tos; canaflba 

212 126 68 272 ~ Clone Previous Wgh/Low 

C ** Pu> * Uey 101 JO UB0O «305 10100 

<23 238 25 140 Jun 9646 9860 0 0 

906 170 56 210 JU 8305 9600 9651 9870 

200 1W 109 810 Sap 0800 8120 8150 8050 

— “ — Dec 86.70 8850 8800 8550 

C " fc **»» Jan 8400 8555 0 0 

(08 189 38 185 Mar 8200. 84.00 . 8440 8300 

123 00 74 192 May 8150 8250 0 0 

75 88 128 2GB 0(100 aiJB0 0 0 


Turnover Wheal 181 (228) . Boriey 178 (165) 
tote ot TOO Samoa. 


IJMC«750OOIba;centereo 
Ctese Prertoua HoNLow 


16740 18850 16745 18850 

18255 18200 16340 18250 

15845 158,65 ' 156.75 19806 

153.15 15310 18330 . 

15300 15310 0 0 

18850- 15310 0 0 

15300 18310 0 o 

18840 153.10 0 . O 


Fte 8845 6845 

Apr 70.00 70.10 

•»" 89.7S 7O0Q 


Btonaws (Bases September IS 1931 - mg 

M»y 20 May 19 mndi ego yr agT 
18004 17838 17250 

DOW Jo»(Bese: December 31 1974 - m g" 

SPM ^ 13441 12145 128.T7 

Futures - 13601 13272 127 


1 Previous High/low 

SS 4M0 

4 ®40 4808 

t*-!® 4675 4840 

2“ 4400 

48.7Q 46J5 

38000 Ibo; cana /ib "" 

- P,avl ° ua High/Low 

^ a* 




.f 


f-V’v 

Vi •% .-Vs 






• ? ■ 
r.-. 
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Financial Times Tuesday -May 24- 1988 

CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Sterling up in thin trading 

BOSS tn thin foregn to curb |q turn The Anshalhn dni?ar rose to 


Wondering weather 


FUTURES & OPTIONS 

Established brokerage and investment firm, specialising in 
commodity and financial futures ft options, would welco me 
discussions with intermediaries working in the UK and mainland 
Europe. Modem offices. London location. Full AFBD tn em benh i p. 

Piraac repty to box F81S0. 

FtattcW Times, 10 Cannon Street, London, EC4P4BV. 


**■ »^k 


_ _ ^ . m9 — - — w VHII/ uuiawMhM imp m LUj 1 \ m. nv i r>l ^'Tflltir 1UOC Ui 

' , ' . indicates a reluctanceto cut another three-year high yester- 

for interest rates, and suggests the day, with dealers unsure whether 
2J“JKH5uf3? pwmd could conttnue to wove the Reserve Bank of Australia 
nor New York were mchned op. intervened. 

ma ^? r <Jun »ncte»- Starting rose % cent to SLB895 The market suspected the, 
oma^ ttor recent narrow trad- yestsday, and also improved to Reserve Bank may have sold the i 
. Y232.75 from Y232JS0; to SFr2.6& currency, but there was consider - 1 

-■■?gg .**** ”0 fresh factors, from SFr2A425; and to FFH0.75 able natural profit taking; pulling: 
but pound- was umterpiimed from FFrlO 72. - the Australian dollar tower at the 1 


by favourable Comments in the 
US: press at -Use weekend. 

Sterling rose to DM2.18 In early 
London trading; a n <l remained 


According to - the Bank of time. 


England, the pound’s exchange 
rate index rose 0.1 to 78.4. 


It closed at 78.75 US cents 
(ASL2700 per US d ollar ) in Syd- 


The dollar eased slightly in ney, after touching a peak of 


iAL" 


anKtadthattercl for most of the. London, but remained in a nar- 78525 US ™nt«L 


day, befo re clo sing at DMSLlBffi. row tanga Rising commodity prices, high 

compared with DM3.1700 on Fd- a recent ti ghtening of the Fed- Australian interest rates, and 

“*&, - „ eral Reserve's credit stance, and forecasts that a minf-Bodget in 

Ua. . gross domestic product an improvement in the March US Australia will bring about a 
rwe o j5- P-C. in. the first trade figures, have lifted the del- tightening of monetary policy, 
quarter of 1988 according to fig- lar above DM1.70, bat have foiled led to further demand for the 
t 116 ® .released yesterday, com- to mato t g j p a steady upward Australian dollar, although the 
pared wim tne last quarter of momentum in the US currency, market, became nervous on sug- 
1SS7, to gxvejear-on-year growth The dollar has also fallen hack Bastions that the currency was 
o* 4-6 3 pa, against 5.18 p.c. below Y125, after testing Y126 on overbought. This led to profit 
growth in the previous quarter^ the trade figures, and appears to taking. 

fo-ffl te of the slow (town; UK Tank the impetus to move higher. Later in Tokyo the Australian 
growth remains high, compared it eased to DM1.7025 from dollar eased back slightly to 
with most other European coon- DM3.7D30 yesterday; to YL24.55 78.80, but Japanese dealers 
tries. This, coupled with other from 712185; to SRL4175 from suggested it may soon cBmb to 
reemn economic news, suggests SFrL4195; and to FFr5.75 from 8000 US emits, 
problems with rising inflation, FFr05775. In London the currency fell a 

and is likely to increase the On Pnwfc of En gland figures, little further, but was fairly' 
reluctance of the UK authorities the dollm^s index Ml to 9&2 from steady for most erf the day, flni&h- 
to endorse another cut in bank 933. tag at 7830 DS cents. 
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Later in Tokyo the Australian 
dollar eased back slightly to 


and is likely to Increase the On punk of England figures, little furt 
reactance of the UK authorities the dollar’s index fail to 8&2 from steady for i 
to endorse another cut in bank 983. tagat783t 

base rates. 

The market now waits far Fri- 
day’s UK trade figurwfarApriL EWS EUROPEAN CURRENCY UNIT RATES 

and any sign of a widening am- 1 ■ — s — — i— gasr * 

rent account deficiL &» 

But In recent: months dealers ” . ««■*§■ 

have been prepared to ignore the — — 

UK trade position, in the belief' ftgR ££ 


that the UK Govermnent will act SSt'Sfelli: 
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THERE WAS a slightly firmer 
tone to sterling interest rate con- 
tracts on the Liflfe market yester- 
day, although at least part of the 
improvement in gilt futures 
appeared to be the result of US 
weather forecasts, as gilts 
tracked US Treasury bonds. 

Dealing off weather related 
news is the latest faul in a market 
concerned about the prospects 

for inflatio n. 

The US harvest of wheat and 
soyabeans depends on rainfall 
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levels, and at present the finan- 
cial markets are concerned that a 
bad harvest will increase infla- 
tion, and lead to a further tigh t, 
ening of monetary policy by the 
Federal Reserve, 

US Treasury bond futures 
picked up from a weak start, 
tong term gilt futures followed a 
similar pattern on Liffr 
Three-month sterling deposit 
futures were boosted by a strong 
performance by the pound, 
although with delivery of the 

urn « iiwanr ooironmita arras " 
SHte CalH-ntUamn P«m«U«ww 
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78 Ud M M 103 

® 518 5H 40 140 
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M 134 2U 256 434 

48 55 U8 413 956 

90 30 106 552 724 
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Pmtatt da's wcb laL Calls 247 Puts 78 


June contract rmfy a few weeks 
away, traders s u ggested it will 
another cut in base rates to 
push the contract much higher, 
ary ft thin appears doubtful within 
the given time scale. 

On the technical side. Barclays 
de Zoete Wedd noted that the 
underlying trend in gilt futures 
remains weak. BZW suggested 
that further tests of the lower 
support levels are likely, and that 
this will probably be found for 
the June contract at 119-15, 

UFfC FT-K OIDEK FUTMO friKH 
Strife* Cam mbIiwmh PBtwmtorwa 
Price ttw Jja U» Jm 

IU0Q 15m 1922 0 72 

usgo * m on 

17000 500 0 18& 

17500 0 3*1 0 391 

18003 0 196 SSffl ®*S 

mm o B5 I«» M89 

19000 0 32 1500 1532 

EniwtWl wfcme total. Calls 2 PukO 
PnvkM dtfi qpw m. bib 01 Pitt 98 


ISLE - OF - MAN 


LffFE EMMOLUUt OPTWS 
□iKiAiim 


SMbt CaJb-sriUiws, PuMeulmntt 

gs ia n *3 

9175 M 33 0 7 

9200 34 22 l 4! 

9225 15 14 7 61 

9259 4 8 21 71 

9875 1 4 43 IQ 

Estimated sofam tool. Cuts 0 Pits 0 
PrarfMl dwt opn In. aw 3783 Putt 3163 


ISMONKEffOmm 
02^00 lent, |K a) 


LOTESMUtT SmUR 


Strike Celbhttttlmem Piffs-wtUmrsts 
Price Jn Sw J» 

9100 116 9B 0 21 

9125 91 <2 0 30 

9150 67 32 1 *3 

9175 45 22 4 60 

9200 25 14 9 77 

9225 13 8 22 96 

9290 6 *— 40 

Estimated volant total. Calls 20SA Pitt WO 
Prtvkw art epn W. UUt ^503 ftitt 1204 


LB6BD-UH0 1A35-18649 

jw-OOUb im-fs.em 

ssaasl asas 

» «l fttnMapMr to On US dcST 


bttPH_ 

HalUaUn. 


OUB Me tor Em tterrion pntet Qaage d m ta a «at awo 
Horn at Hktttb* by FtattcW Tmm. 


POUND SPOT- FORWARD AGAINST THE- POUND 


Strut 


esm 



Jn 

Pott 



Strike 


WtMMttenB 





imn 

Jw 

630 

M 

680 

tag 

3s 

M 

0.40 

*49 

S) 

Prior 

L65 

Jw 

1865 

M 

*» 


Jw 

5* 

14 

% 

1875 

430 

4.73 

523 

3.95 

OJB 

065 

L23 

195 

1.70 

1570 

m 






15a 

1 R50 

235 

100 

360 


0.40 

L45 

205 

205 

173 

1420 

li in 

1440 

12.40 

030 

030 

040 

OM 

UBS 

0.70 

L65 

235 

145 


315 

405 

180 

500 

7.40 

960 

820 




200 

1900 

605 

090 

145 

223 

130 

470 

535 

165 

210 

530 

600 

495 

am 

235 

210 

335 

19i5 

- 

035 

090 

L60 

565 

610 

650 

725 

190 

033 

US 

330 

270 

400 


425 

115 

1950 

- 

015 

030 

UO 

815 

830 

OM 

915 

195 

040 

1X0 

liO 

135 

620 

6X5 

745 

829 


STERLING INDEX 


830 


Mtt23 

784 

Mob 

783 

9.00 

an 

78 A 

783 

20.00 


783 

783 

11X0 


783 

714 

flaw 


785 - 

784 

1X8 


783 

784 

2X0 


783 

784 

100 

4X0 

pn 

W* 

183 

784 

784 

783 


DwtaA_ 

nrtHri 

«.Cb». 


U655-1B700 
23155 - 2.3235 
3551,- 3 JM, 
S6JB-66S9 
1289-12344, 
US5-U9Q5 


25865 -260.00 
209 65- 21030 
2356 -2362 V 
lua-iisA 

lUKV-U-ObV 

S2V-2XP* 

2 2 3 1- 2218 

2Mh-ZJ6h 


18690 -L870Q 
23210-23220 
33GV-3AV 
6630-66.40 
12J3V-12J4V 
U895- 11905 
118-3184, 
25100- 26000 
208.95-20935 
2361b -2362*? 
1LS5V-U36V 
1034*2-10.75*2 
1L05V-1U6V 

■a® 

284^-265*1 


OKBMtk ^ 

OJUn-OIlZqn (MS 
ajs-mmii -LSI 

^ !5 

£m 

3Mh& -2-23 
♦*S5Iram -330 
S^WckAi -610 

’lS 

5J8 


aftss 

26 zSrSEk 

106-12918 

13-2MIS 


Ptnku 4»rt ofn bk CaA 4M.021 Poa 454,784 
KMoBlWiiolmr bWUU58 Pats 14324 

LONDON OJFFE) 

Smi us mrnoHM. out 

£58300 32a4llf 100% 

CtaK Htah Lax Pm. 
Jm 120-09 120-16 119-31 1ZS* 

5*0 9640 96417 95-25 9525 

Estimated VMm 1969U2155U 
Prtfion tier's open Ik. 3996709471} 

7-18 raur 9% RBTWUU. CRT ^ 

£58300 3W* If 180% 


PmtaOqfiam 


total, am NM pm KM 
a M: aib 6U Mi 647 


The Financial Times proposes to publish this 
survey on: 

TUESDAY 30TH JUNE 1988 

For a full editorial synopsis and details of available 
advertisement positions , please contact : 

BRIAN HERON 
on 061-334 9381 

Write to him at: 

Alexandra Buildings, Queens Street, 
Manchester, M2 5LF 
Telex: 666813 
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MONEY MARKETS 


UK rates steady 


INTEREST RATES were steady 
on the London money market 
yesterday, as dealers continued 
to look for guidance from the 
value of sterling on the foreign 


The pound was firm, but not to 

the extant where the market was 
expecting another early cut in 
UK tank base rates. 

The situation appears to he 
evenly balanced, between upward 
pressure on sterling - pointing 
towards -the posaOdhty of tower 


7^ pvcoat 
ftw Mty li 

base rates - fear about tnlla- 
tkmary pre ss ure * Indicating that 
rates should go up, rather - than 
down. 

Three-month sterling inter- 
bank finished unchanged at 

^Ettscoimt houses seemed to be 
undecided about the future direc- 
tion of Interest rates, but showed 
no sign of being particulariy ner- 
vous. 

The houses were not anxious 
to part with -bills. The offer of 
early n flMat help yesterday .did 
not result in a rush to sen bins to 
the Bank of England, and during 
the rest of the day the market did 
not sell any Jong dated bills to 
authorities. ' 

The ftflwk of England initially 


forecast a money market short- 
age of £850nu but revised this to 
£800m at noon. Total help of 
£770m was provided. 

An early round of help was 
offered, but the authorities did 
not operate in the market at that 

time. 

Before lunch the Bank of 

Jgnolimrt bought WBaip hiT1» 0Ut- 

ridbt, W way at £4m Treasury 
bms in band l at 7 % p.c^ and 
CTIRtn hank tiffin in hrrf 1 at 7% 
p.c. ’ ■ 

Tn the f ijtiaiwin the authmities, 
purchased awntber 2393 m bills 
outright, through £373m bank 
b£Ds in band 1 at 7% pjl, and 
hank WTh fa hand 2 at 7% 
p.c. 

Late assistance, of £255m was 
also provided. 

Bills maturing in official 
hands, repa y m e nt of late assis- 
tance, and a take up of Treasury 
bills drained £69fon, with the* 
unwinding of repurchase agree- 
ments on bSls absorbing 2116m, 
Rxdtaouer transactions cassm. 
and hank -balances below target 
£lOm. Thgse factors outweighed a 
fall in the rude rircnlatkai wWiny ' 
£38fen to liquidity. 

In 'Tokyo Japan’s three, 
long-term credit banks are expec- 
ted to leave their tong-team prime 
rate unchanged, at 5>fi p.c. in 
June. 
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MONEY RATES 

NEW YORK Treasurr BKfsand Bonds 
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URE 
in billions 

DOLLARS 
In millions 

URE INCREASE 
% over 1986 

Total assets 

63,015 

53,894 

10.5 

Total funds collected 

48,516 

41,493 

11.9 

Customers’ deposits 

29,185 

24,960 

8.6 

Loans and securities 

49,770 

42,566 

9.6 

Loans to customers 

25,447 

21,764 

14.3 

Securities and shareholdings 

12,465 

10,661 

10.5 

Net worth 

3,984 

3,407 

13.6 

Net income 

(after depredation and provisions to sundry funds 
for lire 1,168 billion) 

212 

181 

17.6 

Total assets of Cariplo Group 

79,660 

68,129 

11.0 


LONDON MONEY RATES 


Figures at December 31, 1987 (1 U.S. $ = 1,169.25 Italian lire) 
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There is no European Traded Options table because 
yesterday was a public holiday is the Netherlands. 
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FT CROSSWORD No.6,638 

SET BY C1NEPHILE _ _ ^ 
up Him the same meaning wherever it occurs in the tines. 
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ACROSS 

1 See 12 across and 27 down 

4 little white cat carries little 
weight with mtfc scout (5,3) 

10 Royal BF goes forward in 
m o v e m e n t (7) 

11 African statesman matle back- 
ache go away without hesita- 
tion (7) 

u, 1 BF (not red or white) 
wounded skater with early 

nilwito ( 4 ,G) 

19 Remora: of the dead teought 
ant by large cat up in trouble 
(6.4) 

15 Good and proper (of French 

money) (B) . . 

16 Rock of the French ci n ema. 

maybe Mexican (3,4) 

SO BF (red or white) with flag (7) 
21 Girl in the mass (6) 

24 BF to cultivate in religions 

house (HD 

28 See 29 across 

28 Taxi taking luggage, English. 

with white BF (7) 

29 , 26 BF to devour follower (U) 

30 Systematic work makes agree- 
ments, we hear GB) 

31 pi - temp ered sort of loaf (6) 

DOWN 

1 A person of consequence 
requires a certain firmness (8) 

2 Given up for once under 
arrangement (9) 

3 Area (rf Israel (4) 

5 A gen, dug out, is HaMe to 


6, 8 BF making Bumble a law- 
yer. etc. (mo 


7 BF gives cose pause (5) 

S See 6 

9 Lady’s going to follow tortoise 
far BF fn case 0) 

14 Singularly absurd perfor- 
mance: I breathe heavily, oper- 
ating in advance (10) 

17 Maybe x and y is a verbal team 

(9) 

18 They use lorries as a rule: Us 
is broken (8) 

19 Lapse with Spanish compoeer 
on road (4,4) 

22 Piece of meat no longer avail- 
able as remnant? (3^) 

23 Tell the police it’s marihuana 
(5) 

25 Instil one thousand with some' 
Argentinian capital (5) 

27, 1 across Show with nudes: 
run in nude as BF (10) 
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Stock Exchange dealing classifications arc Indicated la Urn right of 
security names: a Alpftt.B Beta. V Gamma. 

Unleu otherwise hnUcatrd. prices and net dtaMams art I n pence and 
detwenlnatlons arc 25p Estimated price/earo Inys rat to* and ceraerv 
are based on latest owuial reports and accounts and. wbctepussttdc, 
are updated on tulf-yearly ligores. PfEs are calculated on net 

iss Bswa j 

™<| n r n gross dlvMrod costs is prnflt after taxation, etrUnfln i 
exceptlnna! proflts/lmses fart liwludlna culmusd exte nt of 
aBt ACT. Welds are based on nfafle prices, art oran. 
fa lusted to ACT ol 25 per cent and allow for eilue o» deebmo 
(Ustrjbtnloa and rights. 

trigte Md* taws marked thus have been adjusted to aNora far 
rights Issues for cash _ 

Interim since I n cre a sed or rrenoro 
Interim since reduced, passed fa deferred 
Tax-free to nco-resldents on appllcalioii 
Figures or report awaited 

Not oificialty OK listed; dealings permitted under rule 

U5M; not Itard on Stock Exchange aud cwnoany at* subjected 
to same degree of regulation as listed secwHis. 

Dealt In under Rota 5350). 

Price at time 0 * susnemlon 

Indicated dividend after pending lertpaudfor rights issue; «w 
relates 10 previous dividend or forecast. 

Merger bid or reorganisation In progress 
Not comoarable 

Same interim: reduced final and/or redDndnralngi I n di ca te d 
Forecast dividend; carer on earnings updated by latest Interim 

CmlaaMows for conversion of shares not now ranking for 

dkfldrnds or rank loo only for restricted idhriaend. 

Coro does not allow far shares mMch may also rank for 
dhidend « a future date. Ho P/E usually provided. 

No cur value 

_Fr. Belgian Francs F». French Francs « Yield based no 
anamnUon Treasury Bill Rate stays unchanged until maturity of 
suck, a Annualised dividend, k Figures based on ptKpKUn or otter 
offer estimate, c Cents, d Dividend rate paid or wyaWe on part of 
capital, cover m««ri on divUeod on full capital, e Redemption yield, 
f Flat yield g Assumed dividend and jWd h Assumed dividend and 
yield alter scrip Issue. 1 Payment from capital sources, k Kenya m 
Interim higher than previous total. ^Righ ts Issue pendtaq u Earnings 
based on preliminary Dgores. 1 DIvMewl and 7*^ excl ude a rare U I 
payment. I Indicated dividend cover relates to preston dlvldeod. P I 
E ratio based on latest annual earnings, a Forecast, or estimated 
amuallsed dividend rate, cover based on previews yorit rarnmgs. v 
Sublect us local tax. x Dividend cover fa excess of 100 tmes r 
Dividend and yleW based on merger trams, x Dhridend aradyWd 
Indude a special Payment. Cover does iwt anw to special wymro. 
A nr dividend and yield B PHIfamfa dividend panrt or d ricnrd C 
Canadian E Minimum tender price F DJvktomand ri*W fafahon 
mtHfactus or other official estimates lor 19B6- 67. 8 
dividend and yield after pendlag scrip «dJor rights toue^H 
Dividend and yield based on praspecua or other offkl si estimates 
for 1986 K Dividend amt yield based on prosneenra or fabrr off klal 
estimates to 1987-88. L Estimated atmialtsed dlvMaxL twee and 
P/E eased on latest annual earnings. M DhrlATOI. and yieM teed Ion 
nrasoechrs or fairer official estimates for 1988. H Dividend and 
yield based on prospect us or other official estimates for 1 987 . P 


yield naseo on prosow-tm. or «« m-™. 

Figures based 00 prospectus or diner official estimates for 1987. 6 
Grok R Forecast arauulhed dividend, rover and p,> based 00 
prosoecuu or other official estimates t Figures assumed. W Pro 
forma figures. 2 DlWdeud total to date. . . . . 

Abbreviations' dn dividend; m ei scrip Issue; w ex rispus; n a all; 
d ex capful distribution. 

REGIONAL & IRISH STOCKS^ 

The lolknvlng Is a selection of Regional and Irish sucks, the latter 
being quoted hi Irish currency. 
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LONDON STOCK EXCHANGE 
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CONFIRMATION THAT the 
2321m rights issue from Barclays 
has been a major success did lit- 
tle to enliven the first day of the 
sev equity trading Account in 
the London securities markets 
yesterday, inflat ion worries con- 
tinued to beset investors, and at 
the end of the session equities 
proved vulnerable to a weak 
opening on Wall Street 

The international blue chips, 
already suffering from renewed 
strength of the pound and h»iH 
bads: by the Whitsun holiday do- 
sure of several Continental 
bourses, fell smartly in late trad- 
ing. 

Government bonds edged 
higher but remained nervous in 
the wake of Friday’s news that 
the domestic inflation rate 
reached a five month high in 
April. 

The continued strength of the 
pound, despite the latest cut in 
UK bank base rates, concentrated 
tiie market's attention on the dis- 
closure of the US trade figures 
for April, due on Friday. City 
analysts predict an increase in 
the current account deficit from 
the £254 m March figure to 
around £5Q0m - £60Om. and sug- 
gest that such a trend could 
begin to restrain the pound’s 
onward impetus. 

Meanwhile, equity trading 
remains very thin, with only the 
placing of the rump of the Bar- 
clays rights issue lifting yester- 
day’s turnover above poverty lev- 
els. At 9.00am, before the placing 
of the 27m or so Barclays shares 
left over from the rights opera- 
tion, market turnover stood at a 
mere 145m shares. 

The disclosure that American 
International Group i™ built a 
«tnta» in Kleinwort Benson, par- 
ent of Kleinwort Grieveson, the 
T-nnrfnn marketmaker, reawak- 
ened takeover speculation in the 
UK me rchant hanking sector. 

Market indices, which were 
affected by a batch of ex-dividend 
quotations for leading shares, 
shuffled around Friday night’s 
levels for most of the day, turn- 
ing lower as New York began 
trading. 

The FT-SE 100 Index closed &9 
paints down at 176L3. Share trad- 
ing through the Seaq system 
Anally totalled only 365.2m 
shares (4S5J2m on Friday). The 
underlying nervousness was 
reflected in the futures contract 
on the FT-SE 100 index, which 
traded at a 12 - 13 point dis- 
count during the session. 

Comments on the equity sector 
from traders ranged front, “it’s 
going to be a very difficult sum- 


mer", to, "the market’s looking 
for a cliff to jump off". 

Among the more active issues. 
Rowntree gave ground, and final 
quotations matched the 880p offer 
for the equity by Nestle as the 
mark e* awaited this week's rul- 
ing on whether the bid must go 
before the UK Monopolies and 
Mergers Commission. Nestle 
already has 16 per cent of Rown- 
tree. but Jacobs Suchard with 
29.9 per cent, is believed to have 
arranged the financing for a pos- 
sible counter offer. 

The Gilt-edged market 
appeared relatively confident 
that tomorrow’s tender for £fl00m 
of Treasury 8'4 per cent ’93 stock 
wifi be earned off successfully. 
Impending repayments of Gov- 
ernment stock comprise £L148bn 
of 9% stock on July 14, £L45bn of 
lOVa pc on May 10 and £l-3bn of 3 
pc on July L The new tranche of 
high coupon, near-dated, stock 
will thus do little to fin the hole 
in the market range. The cash 
drain involved is light, with only 
£40 payable on application and 
the rest not due until June 27. 

Gains of ^ or so in Gilt-edged 
reflected the market supply situa- 
tion, and underplayed the wor- 
ries over Inflation which have 


Equities fall at close of thin trading session 

jI US opera 

while Gilt-edged hold steady jssi 
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1ft 17 + % 2ft 10 Camrai J4 J 85 15 14% 14% -% gi, 7 ~ DuflPtT J2 8J 1255 8% 8% 8% — «* 32% 16?, a*n*od 1 

ifi Ifi 1 2* SS5^«* 32 S JH _ 60% 40% DukeP xeo XS 10 777 «3>, *2% 43 +% «0% ft GTtGvtnOa* 

ISi Ifi “S *£■ s* Sy£P**l MM IS.^1 4 ifi Si 4 I? Wl 88 DuXB ptOJJ 97 2161090% 90 90 'ft r J S5 Ca: ’ — 

29% 2ft — % 22?, 12% CttiPcg .60 1284 171, 17% 17% +% gg 791* Duke ptftJO 98 z200 85 85 05 -1 " 8 <wtoc 1 02e 

11% 11% ~ % 6% 2% CanonG 194 4% 4% 4% — % gii* 77 Ditto pt7J0 9.7 z640 E0% BO 80% -% 4 '2 1% viGISM 

VA. "u IS S!f 5s£!fi2 •' J* wo ra »tt ptMOM 9? Z1E1091% 90% 91% -% ?f? ft CUSVMCS 

23% 237, — % 351* 34% CapHkl J4 34 8 ITS 27% 2ft 27% — % 05 ij Bit* Duke ptBJB 9J Z200 87 87 87 15% ft GldNug 

ft ft «5% 100% CapH plXSto 7.1 1 1021* 1021*102%-% 57 , SSr^T 11. 72 6% 8% ft ♦% 1% MM GWN wl 

2% ft 13% 4% Career* 20 178 1ft 10% 10% +', BuWCe »2 1% ft ft -% «a* 20% QttWF J4 

2ft 2ft -% 3ft 22 CaritaJ6.12 3J 13 23 31 30% 30% -% 7 ft *4% OunBl3.74 17 18 2009 *71* 4B* 47 -% ft ft GUmen 

14% 14% -% 11% 5% CarafcP 20 232 9% 9% 9% +% ^47 m% OutdJ 1 JO X2 9 1540 14% 14% 14% 4 % 65 273, Gdncn 1 72 

S. *1% “H 401* 17% CaroFt J4 2J 22 158 2?* 2V, 22 -% an? 17% Duq pt 2 11. z7D0 19% 19 2 19 - 1 BP* * Gdrch pf3JI 

SI® —• — ?® 37% 30% CatPw X78 84 0 307 33% 32?, 33 -% 221* 17 Duq pt 207 11. zSD 19% 19% 19% -% 76% 35 Gcodyri.60 

29% 20% -% 53?, 33% CaTTecXIO 4J 25 91 43% 43 43 -% g% 19 Duq prKXIO 10. 11 m2 2D SOS 4% 1ft 9?, GordnJ J2 

ffi ?fi + 5 • » CarghidtO 2J 12 9 4% ft 4% "% 0% Duq pftjO IX zIBOBft “ 71 4% ^ ft G0M1* 


187 34% 34% 


33% 23% GaPw pfXTS TO. 
SI 68 GaPw prr.BO TO. 
SO 69 GaPw pr7 72 10. 
63 22% GertPtflJZ 13 : 

24% 12% GerbScs.12 .7 


24% 24% 3% ft CmpR 9 1 176 1% 

TO*. 1ft -% 3ft 22% CamSpsJ* 13 14 730 251* 
29% 2B% -% 22?, 12% CttoPcg .00 1284171, 


_ J* JH 8 ft +% 10% ft DryStrn.44e 4J 757 10 ft 9?, 

2 IS 4 IS, IS 4 *? 131 75 duPont 3J0 4.0 10 3315 80% 79% 80 -% 

I 1 IScifi « 4 If “If 43% 39% duPitt pQJO 82 8 42?* 42?; 4ffl* *'* 

6 S 35 ", 62 W% OuPM pMSO 84 7 53% 53% 53% 

. 5S. S. If’ Jft % 91, 7 DuflPft .72 89 1255 8% 8% 8% -% 

SO'* 40% DukeP 2J0 XS 10 777 43% *2% 43 4% 

991, 06 Duke pflUO 9.7 2161090% 90 90 


1ft 3% QbrPn 


Apacne^o a.o m I'l 

ApcP un J5 IX 1039 2?, 


ApplBk 
AppiMs 
ArchDnlOb 
ArcoChtDa 
Aristae JO 
ArkBst JB 


3% 3% 4% 


80 XI 13 518 52% 51% 52% -% 
9 247 16?, 16% W% -% 

,720 tX G6 ft ft 10%- 


12% 8 N8COV .38 IBM 974 ft ft •% 

ft 15 N**au HBIWft ft 2?% -i 

4 1% WEnt 127 1% »’* 1% -% 

24 ir* Nwraauo row M2 ift w »»% 4% 

tot, 3% MNattn !K» 4% « ft ”% 

20i, TO'* Ml J5T3 9*8 1?% « *ft 

30 M's NMeoc.a* ao ts wi a 21% 22 +% 

4% 1% NMhhO .3 2», ft £!* 

3V-, £8% MPrastUT 44 TO 3? a* 5ft ft •% 
£2% 9% MSerM . 2*03 «% Ift -% 

73% 44 NtSempt 4 78 17 51 81 

9% ft NCSawwl Ml 3 3 3 -% 

SB W% NTOuto .76 15 TO 887 2ft 71% a *< 

13 3%" NSWadJOl « SL « f *> 

8% 3% Namur « ftM.8% ft * -% 

5% 1% taw otA 229 3% 3% 3% - - 

3% 15-18 tan wft S* ft ft ft **% 

«% 1i« Nav wtC . -5 ft ft ft 

54% 41% tav p® 8 C 8ISa%50%S0% 

45% 11% TMmM -20 L5 487 13% »** Wf ~% 


J3 11% taro 84 188' 898 W. lft WJ* 

22%' 18% tavPw«.48 7418 121 20% W| *| 

101; 9% NwAmejro 2A 360 TO?* TO tft *t* 

4 8% NwASkh 81 ft 3% 3?* - %. 

18% 11% NwBodlOSe 48 29 18% 10% 18% 

28% SO NEneESO* 99 7 293 21 2C; -»*- 

23% 16% NJRsc 1J4 67 13 ? 18% M% HP, »% 

18% 18% NPtnR) 92 AS IS TO2 M% 13% ■•<« *% 

2P, 19% NYSEG 2 XJ II 5*8 2f% 25', 2ft 4% 

39 34 NYS pr ire TO zU 37 37 3.* 

01 78 NYS p< X80 TO <330 88 ft Ml -1% 

24% 19% NYS pi Xtt TO 6 21% 21% 2ft -% 

43 21% tawed 1 2.713 41B 37% 37% 3ft 4%- 

34% 24 Newell (4208 65 15 3ft 31% 37 -% 

42% 21% NwtuMli 1 27 M 119 SO 38?, 36% -% 

B% 3% N*wM320e 87 1 99 4% 4% 4% - - 

7% S NwMMMe TO 18 28 5% ft 5% 

48% 23 NwnHGtt5» .1 52 1401 39% 38% 38% 41% 

88% 2*% NwtMg 60s 186 7645 3ft 38% 3ft 41 


11% 11% -1* 8% 2% CanonG 194 4% 4% 4% - 

13 W -U (450 207 CapCfto JO .1 W 519 30ft 297 298%- 


z200 85 85 85 -1 

z640B0% BO 80% -% 
Z1610ai% 90% 91% -% 
Z200 87 87 87 

72 6% 6% 6% ♦% 

252_1% 1% 1% -% 


10'* 7% GQCap 

?l 8 GGinc 1 oae 11. 

<% 1% viGISM 

10% O', CttSYM.es fl. 

15'* ft GldNug 

r, i-64 gmn wt 

«% 20% GtoWF J4 1.0 


in !V 7V IL _ ll —I • —I- IK 1 -K 

I® a *i! “ft KomaXPe 40 188 73% 72% 721} -1 

its fi v ' «’* » Krafl XIJ4 4 J IS 2028 5ft 51% 5ft -% 

IS fl’S fi «! +*, 41% 23% Kroger 1.18 35 14 660 32% 31% 31% -1 

MS 14* TO?. isL -5 15 51 * KMn 31 IM, «% 10% 

ISSwif _?n80% 5S% KyocarJBe U 31 87 86% 86% -1 

«% 18% 18% 


JSD 19% 19% 19% -1* rf » 


sssm. s ^ ie « a% |?fi a5M S” 

GWN , "wl 3 TOO 11-04 IxTOttf* -Klkfi ** KyocarJBe U 31 

GkOnen 273 31, 3% 3% L L L 

Gdncn 1 72 3 5 13 1406 50% *8'* 4ft - 1% IP* 6% LAC s .10 '238 

Gdr=h pfXM 8J 200 52% 51 51 - H* 24% 1ft U4 Hd Jla XB 11 41 

Gcodyri.00 £6 6 24S9«1% 80% 61% -?, B% 4% LLE ftOOe 17. 219 


24% 24% +% e ' 3 ' Carghidra 2J 12 9 4% 

17% 17% -% «J% ft CenP ll .10 J 388 W 

3ft 39% Tfl 6% CertH n 9 401 ft 

1ft 11% +% 37 9* CarfMs J4 17 13 222 33 

ft ft -U 20% ft CariBcJBt J 9 161 17! 

23% 23% 1ft 11 CascNQJS &J99 23 14' 

40% -% 26% 12 CeettCk 13 2188 243 

3ft 35% -J* 77 Ml* CeSC pi JO 38 68 2Ai 

24% 24% — % 23% 3% CaByst 40 283 7 

ft 8 +% 74% 41% Catarp .75 1 J 12 1837 Bli 

*ft if +U IP* 5% Cedrfr1J8 11.9 158 ft 

35. ?£» + f 50% 32% Cental al.72 3J 12 507 45 

«% W% -1% T9 14% CeMEnUO 1X8 2148 15 

S’* 21® , 30% «% Centex JS 1J 10 214 24! 

«? J? 1 * -% 34% 27 CenSoK44 7 J 8 1389 31' 

ft «% +% 27% «% CenHud.70 8J7 160 « 


Artnc pC.IJ XO *10 

Armc pMJO 11- *11 


ArmWn 1 X8 11 933 30?* 
Armtek 48 XO 11 1X4 24% 
ArowE 917 8% 

ArawEpfU* 12. 38 16% 

ArtrB 781 31 

Ants JB X7 19 312 191* 
AsemoJOe 1 J 3 1445 23% 

AsMOA 2 X9 TO 286 00% 
AstaPC 03 6% 

AtaBos40e X78 14 7 
AOdomlJO TO. 17 13?, 

AflGas 1.78 XB 10 161 26 
AttEnr^JBe U1 « ft 
ADHkrfi * 4.7 11 2888 86% 

AURc prXBO 1.4 1 204 

AflasCp 33 IS 31 

AudVd 20 in ft 

Augal .40 32 22 74 12% 

Auettrtt JO 1 J 16 3385 31% 
AutoOt .44 1 J 18 1103 37% 

Avalon JOo 4 2 23 4% 

AVMC034 3-4 72 23 24% 

Avery M £3 24 385 21 
Avnet JO X2 10 4« 23% 
Avon 2 XS 11 1881 23% 


11 20% 20 20% +% ’ft ft GordnJ J2 32 24 10 16% 16% 10% -'« ft ft vjLTV 

*1800711, 71 71 +% 'ft 7% Gotcn* M 30 MI* 10 TO -'* 10% 4 vJLTVA 


368 131, 13 IP, — % 2^. OvnAm JO 1 J 10 83 20% 2P« 2P; t's 25'* B Goukt 543 13% 13% IP, +% B% 3 vjLTV pfB 

9 401 ft ft 9% -% 25% 9^ Dyncrp J1 1.7 29 SS 18% 18% 1S% 371* 'ft Graces 1.40 5.0 13 1429 24% 23% 23% -% 6», ft vjLTV ptt> 


238 11% 11% 11% +% 

41 22% 2ft 22'* -% 

219 8% 6% 6'* 

1009 3% 3% 3% -% 

1 0 % 6 % 0 % 


17 » 222 33 31?, 32% -7, 

J 9 151 17% 17% 17% +% 

XB 9 23 14% 14% 14% -% }* ft 

13 2188 24?, 34% 24% S' 

X8 68 24% »«% 24% -% «% ^ 


25% 9 Dyncrp J1 1.7 29 SS IP* 18% IP, 

E E E 

M 7?g ECC JO XB B 18 7% d 73, 7% 

29 ft EMC s 7 538 6% ft P, +% 


EMC s 7 338 6% ft ft +% 4ft 29 

EGG .60 19 15 293 31?, 31% 31% +% 77 4 S 


34% 2? Grace J 

71% 45 Gnungr.ea 

193* 8% GiAftst .60 


Grace JO 19 12 20 30?, 30% 30?, -% 1 32% ip* LVJ pt XD6 72. 


83 ft 5% 
1 4% 41* 

4 17% 173! 


36% IP* NeweCpOe .8 9 3*78 18 17% 17% -% 
17 11% NlaMP 1 20 62 IS IBM 14% 14?, 1<t% * % 


GIAtPc JO 
GriLkC J6 


1.4 IS 90 64% 63% 63% -1% 14% ft (.Quint 

XB 3 662 8% P* 8% 16% 10** LQuMt 2 

1-4 13 606 343* 34% 34% -1* 33 26 Lad Ga 220 

1J U 311 54'* 53'* 54 18% 9% LatargeJ* 


4% 4% 4% 

17% 1ft 1ft +% 


11- B 2145 15" 14?, M7, -% ^ ml* Uu »r »I 4 -u ^ 1ft GfiaoTr .60 X9 TO 42 15% 14% 15% ' 7%' ft LoirPt” 

1J 10 P4 24% 24% 24% ^ J fJJ® S® Sx 1 i" 49 ,9 ' 4 Gre » tl 132 4.8Z738 229 27% 27% 27% -% 15 2% LeerP pi 

1-52 S«®fi ll® ^ ^ Sill 1 5ft Ifi ** V. ?SS If 2ft 2ft “** 521* & W". 


177, M% LndBnc J68 
3P« 12% LndEd s.151 
15% ft Lsw0nsJ2 
7% ft LoerPt 


8J7 160 19% 19% TO% +% MJf |«ar 


2J 10 177 78?, 70% 76% 


8% GtfiStk ,47e 5J 


:i* S® «> 2!«ra?2f 5-12° S 7 S' 2. ^ ifi % III® ^ Ifi ifi :S n®. ft 5^ 


13*4 +% |35?* 28% CnLsEHJ2 

25% 25?, +% 1 16 1ft CeMPWMO 


us 22 31% 31% -% 33% TO% Ecolab 32 23 5 202 23% 23% 33% -% 

X9 9 159 «% Ift 1ft +% 40% 21?, EdlsBr 1 JO 0.7 *43 271* ffi% 27 +% 

8J *5 2ft 2ft -% 2 1 1ft EDO Jfl XD M 44 1*% «% 13% -% 


30% 17% Gruirni 1 5.1 

28 243* Grum pC. 80 11. 


182 P* 9 9 -% 29?, 20 LeeEnt J4 

138 4 3?a 3?, -% 19% 9% LagU»22 

334 19?, 1ft 1ft -% 38?, 20 LagPlO.64 


61 2ft 2ft 26% 


27 125 12% 12 121* +1, 

2 IX 44 13% 13% 13% 

20 7.7 8 27 2ft 28% 26% -% 

4 1.5 9 216 IP* 18 16 

9 89 7% 7% 7% +% 

» XI 14 8 13% 13% 13% 

151 J 19 22 23% 23% 23% 

S2 -4J IB 106 12% TO 12 +% 

187 2% 2% 2% 

87 7% 7% 7% 

JS 3J 17 207 IP* 15% 15% -% 

M 24 18 110 27% 28% 26% 

2 2J 11 113 9% 9% 9% 

4 X2 12 *160 28% 28% 2ft +% 


38 31 TOaMpOJO 11. 

56 43% WaMpMBB 11. 

26% 22% NieM pCVe X2 
»% 23% ItaM pt 

22% TO MiM pit 87a 87 
78% 85 NtoMp(7.77 TO. 
TO?, 1ft NaoStTOTOe IX 

9% 4 NichApI 

247, 8 NtetaC 

2ft 20 MCOR188 67 fl 

29 25 MCO pi 190 X7 


2100 U 33 -IS -I* 

110 48% 4P, 48% 

a 25% 25% 23% 4% 

339 25% »% 9V* 4% 

89 21% 21% 21% 

*240 75% 74% 75% 4% 

51 12% 1?% 12?e 

173 ft 8% 8% 

31 11% 11% 11% -% 

488 »% ?r, 28 -% 

1 28% 28% 28% 


19 10 NoUAl.lSb 10 37 932 13?, . 12% 12% -C 

1ft 8 NordRs TO ST P, ft V, - % 

MJ* 21 NOkSo 1.20 * 7 35 1958 28% 25% 25% -% 


10% LehmnXMe IX 408 117, ift n% -% 


32% 23% 
20% 1ft 
or* 3% 
3ft 23% 
19% 14% 

4z% a 
27% »% 
P 3ft 
28 17 

48% 2ft 
27** 10% 
21% ft 
34 19 

01 50 

27% IP, 
4% 1% 

69 42 


Aydto TO 4 20% 

B B B 

BCE 0 2-44 128 29?, 

BET o J7e 4J 13 28 1ft 

BMC 7 59 6% 

BRE £40 a3 13 7 29 

BRT 2-40 M. 7 80 IP, 
Bad men BO XS 11 43 32% 

BmkriiuM 23 TOTS 1ft 
BkrH p<X50 7.2 84 40% 

Baldor J2 XI 23 1 25% 

Ban J63J 10 170 28 
BaHyMI J4 U 6 1805 15% 

BaltBcp-30 X4 8 488 15 

BaBGE 2 8-4 0 248 31% 

Bell p(B4J0 X8 *600 51 
BncOMB2b 17 TO 1208 24% 
BanTxn IIS 1% 

Bandog JO 1 J 15 138 6ft 


251* 25% -% * £ 

2TU 271* ^4 5*a Cll*ryll« 

ss s: -% ** g* g*" 3 * 

Ifi S 1ft Chryrtr 1 

n to 9P, anubb xi 


19% Cfirystr 1 4.7 4 4194 21?, 


2A 18 323 TO% ft ft -% 8 EnvTfl 

2J 28 158 19% 19% 19% -% 32?a 'ft Equifax. 7B 

324% 4%4%-%TO%9 Equntts.18 

4.7 4 4194 21?, 2ft 21% -% ft ft Eqffll IX 


21% -% ft ft Eqffll 1.04 IX 78 8% 8% P* 


56 978 12?, 12% 12?, +'« 3% 1** Henan wl 

29 18 73 26% 28% 2ft -% 'P* ft HarSrJ 

1.8 18 304 10% 10% 10% 1ft P* HarSJpll 


166 2% 2% 


8 1253 ft 8% ft — '* Ilf!* ft J-JJ- 00 


SOI, CMM 2.W *J 7 1698 641* 53% 94% -r % I 44% 27% EqfflaalJO 


• ' ‘U’’ 1 • 

.. i . > 

\ - r :> V u ' 




r* rL 1ft s CborchWO 7J 24 1138 ft 5% 5?, +% 9% 3% Equitec .16 XS 14 4% 4% *% 

TT, TT* 0 3% Chyron .M 3J 14 91 «% 4% 4% 31% 15% Btxnnl JO X5 786 24 % 23% 23% 

mh. ns. -VL. 3ft i» CHcorpX40 7 J 13 X486 32i* 32 32 46% 2* EasBus J8 £4 13 SB 371, 38?, 37 

«!% HR* 1% 2J 10% CUmBel.12 4J13 170 X 27% 27% -% 24% 12% EsexCtsJ2 XI 121 17% IP, IP, 

27% 23% CttiGE 2J4 XS 12 460 28% 26 2ft 21 ft Eatrlne 24 11% 11% 11% 

" ■ 1 44 39 OnG f» * 93 z22D 42 41 47 30% 15 Ethyl .44 21 » 568 21% 2ft £ft 

— — | 87 85% OnG pt 9-52 11. zlOO 90% 90% 60% -1% 17 13% BicalsrtJB ae 26 15% 15% 15% 

35 W ClnMdl J2 3J 278 22% 22% 22% -% 50% 33% Exxon s2J0 XO 12 5218 44% 43% 43?, 

15% P* CtneOd 8 63 ft ft 8% 

. — . 1ft 7 ChdeK JB £1 14 1277 13?, 13% 1ft -% F F F 

’/TO 1 40 1? eway JB J TO 334 26% 26% 2$% -% 2ft 13 RSG X« 2 7 152 1P 2 IP4 1ft 

' 33% 17% Circus s 16 185 27 28% 2B% -% 60% 24% FMC 7 599 321, 30% 32 

VI -.-I '■ ( 34% 1ft CWcrpsl.48 SJ 7002 217, 21% 21% — % 3* 24% FPL OfiO 7.7 0 x7319e9 28% 26% 

A ... 1 83% 06% Ctep id 6a XB 40 67% 67% 87% -% 11% 6 FebCtr 2 7 7 7 

w 10ft 73 Ctep p(A7e X4 1 83% 83% 83% +1% 15% 77, F«rcMJ0 £0 77 10 10 ID 

%T 6 17, Oabir J4| 38 2 2 2 -% 41% 35% Fare pO60 XB 13 41% 41 41 

j5fc% 35?s 1ft CtorkE 803 31 30 30% -% 12 4% Fehfd 48 5% ft ft 

jg-A 13% 7 CteyHm 9 90 9% 9 &% +% 1ft 7 FemDtr.32 X0 12 139 10% 10% 10% 

mB 9% 4% CfcnGltn 138 P* ft 8% 171* ft Fanstel JO 51 2 11% 11% 11% 

PlUR 21% 9% CtuCH M 276 19% 19 10% -% 17% 6% F«rWst .40 15 6 100 11% 11% 11% 

UBH » 07 CtuEl pf7J8 11. *100 00 68 06 -1 IP, 6% Ferati 42 51 5% 9% 9% 

36 21% Ctoro* 1.04 X7 TO 1705 2P« 27?, 20% 9% 5% FsyOro20b £2 18 330 9% 9 9% 


4 0 15 353 301, 29% 30 -% 26% 9% Harley 

XS 14 4% 4% ft ♦% >7% ft Harman 

£5 70S 24% 23% 23% -% 2P* 6% HamishJO 


11% P* HarBJ pfl.621 17 S4B 9% ft ft -% SI? !4 ^ 

2ft 1ft Ha rind J8 £9 15 265 20 19% 19% +', J4- gK 

26|; 9% Harley 7 832 21?, 21% 217, +% 

17% ft Hannan 10 98 14 t3J* 1* 37% IX (M 

2P* 8% HamishJO 10 35 77 20% 19% 19?, -% S? f2“ JK 


£4 13 SB 371, 36?, 37 ■+ % I 40% 22 Hams .88 3* 12 S3? 20% 27% 27% -% I?* 7 * !"■- 


121 17% IP, IP, -% 39% 23% Harscol.12 3 6 13 243 31% 31 31% +1, 


19?, UL 
1fi>« LX 


15% P« CtaeOd I 

1ft 7 ChdeK JB £1 ' 

40 17 CiriSy JB J 

33% 17% Circus 1 

34% 1ft CWcrpsl.48 SJ 

82% 08% Ctep id 8a XB 

100% 73 Chcp p(A7a X4 

6 1?, Clabir J4J 

3ft 17% CtorkE 

13% 7 CteyHm 1 

B% 4% CJmCatn 

21?, 9% CtvCH 1 


F F ft 1% vjHecks 233 «* 

J 7 152 IP, IP, 1EH? 2ft 10 HedeMOSe .3 21 1064 14% 

7 599 321, 30% 32 +% 31 12% Heilig .36 2.0 13 155 1B% 

7.7 9 x 731 929 28% 28% -•« 51% 33% Heuu 1J4 3.1 14 703 40'* 

2 7 7 7 41% £03* HelnnC X J 11 23 32 

£0 77 10 10 ID 36% 17% HeUnP .40 1-6 32 255 22% 

XB 13 41% 41 41 -% 14% ft Hslvtun 52 ft 

48 5% ft ft ?3% 40 Heixuhl 92 4 J 3 792 4P* 

X0 12 139 10% «% 10% + *8 3W i 20% Hretiey .62 

51 2 11% 11% 11% —1, y y. on 1 HewfPkJfi 

3^ ® J®° 7**0 ifi 20% He reels 


233 1%* ft* +% 2?' *1'* J2 3-2 7 579 28% 2&% 28% -% 

? 21 1864 14% IP, 14% +% “ “L PJ^J 0 * ' »% 00% 


•<S 6.0 14 398 32% 31% 31% -1 

6 18*9 10 9% 10 +% 

*10 58 SO 56 -1% 

*50 90 90 90 -1% 

45 35 34?, 347, 

r 28 36?, 3ft 3ft +% 

2S 35 3ft 35 +% 

1 • 3ft 38% -% 

11 33% 33% 33% -% 

TO 28 27% 28 ♦% 

I 5 3ft 26% 28% -% 

1 £5 14 IB 34% 34% 3ft 

.64 1J 12 200 35% 3ft 33 -U 

I 31 S2 609 33% 32 32 -3, 


W% 10 Norsk .77o £» fi2 29?* 2P* 39% 

1% % Norsk It 1088 ?, 7, # 7,’ *2 

ift & Nonsk .ms 14 in r% 7 ;% . -% 

15% tEurOtJSe 9810 40 15% d Ift 1ft - % 

» 7% NoatSv .00 4.1 374 15% 14% 14%.-% 

35% TO NESv pTO.25 90 58 S3 22% £2% -V 

24% TO NoestUl J8 40 W 884 19% 19% 19% -%- 
34 28% NoStP*e02 8810 1206 30 SS% £P* 

45 38% NSPw pOJO 43 -650 50% 38% 36% *J, 

® *ft N8P pi 4,18 92 zTO0^‘ « ® 

88 87 NSPwpTOJO 42 ztOO 74 74 74 -V* 

Ml, 14 NorTsI J24 l A 72 1223 77 16% 16% -% 

21? 7J 56S 6% ft ft +% 

2fi 553* J5. i 1 7 863 ®% »?s » -% 

a% 24% NwtP peso 9.4 -1 »% 38% M% +% 

Mi* 11% Nw31W .00 2 7 18 723 21?, 21 21% +1% 

W»j 31% Notion 2 17 15 509 54% 53% 53% -V 

« 31% Norwst 2 4fl r» 41% 40% 41 

Ifi taro z» 2 b% 3P* a% +% 

49% 29% Nucor .40 1.1 M 168 37%. 37 37% -V 

Ifi ll** t** 0 ***" 20 11% *1% 11% -te 

1ft ft NuvCskiSte 31 184 BV ft ft ♦'%■' 

J0% 8% NUVNY nJ4e 14 tig fl% S . J 

12 Tt% NvMaln 32 1U. 11% ItL ' 

1ft ? NuvMutvSM 56 1*« 0% ft 8% -1, 

ro% 58 Nyrtex 404 88 TO 3708 0} 61% 61% 

OOO 

fi, V Oeutid 11 i»y ,t, 1% n* « w 

Ifi If 4 41 M 3ft 9t 37% -% 

14% 5% Oakwd 08 1 4 47 5% ft ■ ft* _2 

39% 221, OcciPef 50 '■ = »» > 


is s a 4 aa ?ras as?:i 
a as:*";; 0 ?! -i 


»% W% CM0EPB6 it. a 1436 TOS ift 
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91 82% PStal pffBSZ W. O4G00B2 082 82 — % t30 08 

8% 2% vfSNH 778 3% 3% 3% H 38 

TO 4 WPSWpl Z100B 8 B -% 7% 3% 

U>« 3% WPTOI0B 10 8% Bla 6% r-% ^ 7^ 

21 5% vfPNM0C 6 8% 9% 9% + % 27% 17 

T8% 4 *JP»81 pO 2 6% 6% 6% ~% 30% IS 

34% 14% PSuNMT52 tt 7 583 IS M 147, £07,191, 

271, 20 PSGS d 2 849 128723 22% 22% 5 m! 03. 


18 SW SOW 
87% 56% StonaMIBAO 


GmpShB 54 
StorEq 1.40 
StmTch 


191 577, 67% 67% — % 62 531, VaB» 0585 ,20 54 54 54 +% 

*108 11% 11% 11% -% 88% 74 VaEP pf7.72 95 *100 81 81 81 -1 

122 6% O', 67, TOB 04% VaS> 0660 85 ,10 102 102 102 -% 


40 10 91 61% 50% 5B% -1% 95 71% VaEP 1 

150 163827% 2fi% 26%-% 27% 14 Vbftoy 

ITS MS 7% 7 7% — % 58% 20 VtotaCb 

15 22 B 43%43%43%+%tt%6 Vona 
tt 11 71 '11% 11 11% -% 101 74 Vmnad 

1* 1506 1% 1% 1% +% W4 95 VWcM 

13.8 48 15r, 18% +% 


71% VaEP 07 AS BA *160 73% 79% 7B% +% ; 
14 Vtahoy 501 V12562S93 2&% 25% 26% -% 
20 VtotoCh50 1.1 27 780 49 46% 48% -1% 

6 Vona 884 8% 7% 9 +% . 

74 Vomad 28 17 B8% B7% 98% +% 

95 VWcM 342 25 13 29 150 MB MB -2 
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i Uw 
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A&WBd 

38 1 

w% 

13% 

13% - 3, 

ADCs 

11 996 

16% 

14% 

15 -1% 

AEL 

19 29 

10 

9% 

8% — % 

ASK 

20 478 

131, 

13 

13 - % 

AST 

15 574 

13% 

12% 

127,- % 

ATI 

25 154 

5 

4% 

44, — % 

AcaiOn 

38334619-16 d 1% 17-16-1-16 

AcmaSt 

12 156 

18% 

17% 

17% - 3, 

Aeunad 

29 411 

11 

10% 

101, — % 

Aeusn 

301163 

28 

25% 

25% - % 

AdacLb 

22 754 

2% 

2% 27-16 

Adapt 

10 141 

TO, 

.ft 

5% — % 


S» .. 26% 13% SMdfl a 50 2.1 14 270 2«% 23% 23% -% 

®B +> 117, s% ScavSn 97 7% 6% 7% +% 

»• “> 9% 6% ftauDbVIOO tt 24 123 87, 8% 8% -% 

21% +% 15% 6% teEl 38 701 Wt 11% 12% +1 


Bunuoi-iDo nn ia n 

SuiEt 38 701 W, 11% 12% +1 S 4 S 1 SF- 

Stmetf59a 8L9 33 54 16% 15*, 16 -% f 3 * ?’ 4 Bg * 

SooCo 3 551733057 56% 56% -% ® 4 JJJJ* - 

SunC 0245 15 3 117% 117% 117% -1 J 3 ;* ® SSSfL i? 


*100 6 8 6 “% 7% 3% 

10 8% 81, fi% r-% TO 7% 

S & • 2* ft + ? £ 

2 6% 6% 6% — % am. TO 

tt 7 583 IS 14% 14% £07, TO% 

849 128723 22% 22% 25% 9% 


SunC 0245 15 3 117% 117% 117% -1 Jf* » 

1ST” — ar s- ? :iSS 
ss!"2 s. s. a. s* s, -v £ a Hsr 

SupVali44 24 13 646 20% 19% 20 -% ^ 

Syfige . 29 TOO 44% 43% TO% -IT* ?L 


2) TOO 44% 43% 43% -1% 

W 22 22 22 -% 


s ss Sri a a k Sk s ss ^ s% 5 , -~ss 

% s a- isa. ss s' s 52^ z. s.a.:s ^ a. ^ss 

59 49 PSEG pSffi U aTOSfli 51% 51% +% 23* Syntax 1J0 33 14 1X0 33% 32% 33% -% “ * JF’un^n 

tt » PSeG ptttt 94 *500 83% 83% 83% -% 41% 22% S/tco 52 VI TO 687 29% 28% 28% — % & j** 22S? Z ^ 

“ «* r.y. ff-;? 0% 5%' TCW 52 T 7A T L 7% 7 = 7 . S, tt ' * 

S) Wi ***** *LL ™ ^ 3&-2« + > Si to IS S! IS S Sl SSSS5 


29% 12% Poabte -20 
38% 18% PB Cette 
217, 17% PugetPLTO 
8% 3% Pul rtn .12 

10% 6% PWC8II4S 
10% S', PMITT n 


10 % 9 % 

S 

Jf T* 


8% PTOIT n 1.W 
9% PPrfT nl.M 
3% Pyru 
7% QMS 
r Oantol 
31% QuatarO 1 
127, GuakSCDO 


155 16 34% 33% 33% 

9A8 676 18% 18% 18% 

24 14 -437 5% 5% 5% 

IV 181 8*4 8 8 

1315 10 10 TO 

tt 645 9% 9% 9% 

tt 1373 9% 9% 9% 

IS 129 5», 5% S', 

12 273 9% 9% 9% 


— . +% »% «■% TOK 54* 4 39 aS 70% 70% 70% -% „ . . _ . _ 

33% _% 26% 207, TECOS1A2 65 11 802 21% 21% 21% -% 28% 18% Wetaitll158 65 TO 73 25% 25% 25% 

i2 +i 10 5% TCM TO 92 7% 7% 7% +% 41% 28 WetalASD 1.7 17 49 29% 29% 29% 

SVT * 26 11% TJX a 59 3511 42 15% 15% 15% -% 80% 37% WdteF 2 35 41 1307 54% 53% 53% 

B 21% 17% TOP 1A7 74 8 32 107, 18% 18% -% 50% 437, VMF 0341, 7.1 100 45% 4fi% 45% 

TO 70 37 TRW 150 34 10 414 44% 44% 44% 20% 14% WaIFM150 95 20 233 15% 151, 15% 

£L 3 % Tacer 338 15-16 7, 15-16 in, 4% Wandys54 44 39 1336 6 5% 5% 

SI 24% 0% Tafley S -30 2A 107 12% 12% 12% -% 22% 12% DM 50 24 TO 141 14% 13% 133, 

Si _% 32 13% TaBey 0 1 55 3 17% 17% ir, -% 55 47% WPenPpMAO 65 *W 50% 50% 50% 

i* * 71% 44% TanM 142 3J IS 120 62% 52 52% 38 21 WtPtP 8140 39 15 1079 31% 30% 31% 

«i 37% TO Tandem 17 2676 17% 17% T7% -% TO 9% WatrfTgAO M 17 14% M% 14% 


164 95 VkdcM 342 25 13 29 150 MBM6-2 

WWW 

38% 26% WICORZ40 75 6 22 34% 34% 94% 

B% 2% WM8 76 8% 8 8% -% 

48% 42% WPL HhB54 7A 10 81 44 <)% 43% -% 

2S% 12*4 WaLk W .80 35 M 12 20% 20% 20% -% 

9 4 Wairtoc 5 310 67, S% 6% 

427, 20 WaBJI a .« 4 23 3828 27% 203, 27 -% 

44% 44% walgcn 50 25 16 417 30% 30% 30% -% 

49% 31% WalCSv 56 15 15 32 40% 40 40% -% 

391, 17% WanC 56 15 TO 1938 31% 30% 30% -7, 

71 38% WmC 0353 8.1 Stt 59% SB SB -7, 

87% 48% Wamil2.18 35 M 1398 60% 50% 60% -% 

27 19% MtoaMttM 74 9 04 23% 23% 237, +T, 

18% 8% WaahtUte 14 7 109 12% 12% 12% — '% 

37% 19% WlNdTO 44 27 27% 27% 27% -% 

GO 43 WaaN pe50 54 2 GO GO SO -% 

28% 22% MU1WI248 9411 111 48% 25% 257, -% 

48% 28 KaatS 58 1.1 tt 3288 33% 32% 33% +% 

38% 19 WafkJR AD 14 12 30 25 24% 25 -% 

3% 15-16 WeanU 20 1% 1% 1% 

26% S% WabbO 87 W% 10, 10% -% 

15% 97, Wedged 20 13. 5 82 9% d 9% 9% 

28% 18% WeMI148 68 15 73 25% 25% 25% -% 


1.7 17 40 29% 29% 2B% -% 
34 41 1307 54% 531, B3% -% 


, «c lli 1b IV «a lanaii <mo ui 

23 15 4V, 437, 44 _% SB% a Tandy 40 15 13 557245% 44% 

44 1*6 20 % «: 2d<4 -? » “h s to s sr* 

_ 10 K 1 % « *!>+!■ Si SL ?^Tto» ea 12 S, £7. 


7% % Radies 

84 67% RatoPUfSO 

B% 4 Hamad 
8% 3% RangtO 

54, 28% Rayon >24 
28% 8% atomFOTO 
22% 14, Rayam250 
13 5% Raytcb.OSe 

847, 571, Raythn 2 


7% 1% fto e dlll 

73% 3% RdBat 0 


a s ns-i s, is, - - ^ a rr 

Sr IV +% 5% TCW 52 7A 250 7% 7 7. 2S%6% WabbO 87 10% 10, 10% -% 

> 207 ^ 29. +% 78% 46% TDK 44s 4 38 aS 70% 70% 70% -% 15% 97, WadgpdSO tt 5 82 9% d 9% 9% 

«S TO S% ^2 33% -% 36% 30*, TECO *1A2 85 11 862 21% 21% 21% -% 28% 18% Wei* 1 158 06 TO 73 25>3 25% 25% 

«A9 U% iS +% 10 5% TGF TO 82 7% 7% 7% +% 41% 28 WetolMD 1.7 17 40 29% 29% 29% -% 

22 M A37 5% Sk 5% 2B 11% TJX a 50 35 II 42 15% 15% 15% -% 80% 37% WtfttsF 2 3441 1307 54% 531, 53% -% 

TV^ W S 8 B 21% 17% TOP 1A7 74 8 32 107, TO% 18% -% 50% 437, WaF pQtta 7.1 TOO 45% 45% 45% -% 

TO« V TO TO TO 37 TRW 140 34 10 414 44% 44% 44% 20% 14% WalFMISO 9 J 20 233 15% 151, 15% -% 

tt Sr 9% £ 9% 3 % Tacer 3» 15-16 7, 15-16 117, 4% WandyS-24 45 36 13366 5% 5% -% 

tt W3 8ii 9% S 24% B% Tafley > 50 2A 107 127, 12% 12% -% 22% 12% Ks* 50 25 TO Ml 14% 13% 13% -% 

6 a sii S P. -% ® 13% TaBey 0 1 is 3 171, 171, ir, -% 35 47% WPenFpMSO 69 *W 50% 50% 50% +2 

12 273 Blk - 9% b£ * 71% 44% Tarnbd 142 17 is 120 62% 52 52% 38 tt WMF 81-20 39 13 WTO 31% 30% 31% -% 

4 «5 1% 1% 37% TO Tandem 17 2676 17% 17% 17% -% TO 9% Wtorfrg40 M 17 14% M% 14% 

23 TO 527 W. 4^. 44 38% 28 Tandy 40 13 13 557245% 44% 44% -% 3% % vJWCNA 112B9-W % % -« 

44 ^«wl 201, -2 » “% Tndyc* TO 41 127, d1Z% 12% -% W, 4 WWCN0 1 5% 5% 5% +% 

10 BS iS it S+i «% 9V TafaSym 12 83 15% 15 15% -% 24% 5 WamSL 4 449 5% d 47, 6% 

347 m 2 7» 7S -2 «V 20% TtridmaJtt 2A 148 29% 247, 25 -% 47, 1% WIMon 861 3% 27, 3 -% 

95 7 249 TO.* 2? S? -% 5T 1% Ttoccm 18 80 1% 1% 17, -% 90, 80% WUh 0A 15 17. TO 86 tt 66 

M S S S S ' 20 TO Talent n 423 1TO, 18% W% -% 23% 18% WUn 0O 3 IS. 124 19% «%«%-% 

69»2ssSl.3o5.30V.+%*0 WZ Ttodyn 4 12 9 >48 338% 330 333% -4 75 40 W*o£ 2 44 TO 1605 50% 49% 50 -% 

H? S^nu iS iw,^ 29% TO TeM at49a 489 137023% 22»a «% -% 37% » WWc * 50 01 10 240 2B% 257, 26% -% 

U m “ 26% 10 TWna • 52 24 TO 1885 15 14% 14% -% 57% 2TO, WbysrtdSO 4111 1580 38% 36 36*, -% 

I - R R 79% 23% Telex 9 22 48*4 48 481, +% so 32% Weyarpr2B2 72 22 38% 381, 38% 

13 45 7% 67, 7 -% 08% 35 Tempi a 54 UtB 504 45% 46% 45% +% 17% 57, vfWhPH 1 146 12% 12% 12% -% 

At 9 6781 4TO, «% 48% 10% 9% Ttnp&nOBa 4 921 10% 10 TO -% 42 16 vfWPH pf3 *360 35 35 35 

297 433 TO, 7% 7% +% 62% 38% Tamco344 75 *286941% 40% 40% -% 37% 12% vJWhPIpl *200 33 S 33 

84 4 36 87, B% 8% +% 38% 12 Tanlyn 12B 1TO, 14% 15% +% <0 20% TOTOM l.tt A4 11 856 25% 25 25% -% 

1520 182444% 44% 44% -% «% 7% Taaoro 2M 8% TO, 8% -% 26% 10% WNtaM 161 10% 10% 10% -% 

478 % % % -t-«2B% 1TO, Teaor 05fl 12 17% 17 17% +% »% 22% Wthttak 1 04 8 87 29% 28% »% -% 

01 13 753 71% 70% 71% +% SZ% 3TO, Tmaso 3 05 TO 3080748% 45% 457, -1% 21% 7% ten 3 11M 9», 8% 9% -% 

154 8% 8% 8% -% 15% 1% TxASc 94 2 1', 17, TO7, TO, Wick wl 22 3% 3% V, 

.28 402 5% 6% 5% -> 41% 2ri% TexEat 1 At TO 1378 2X7, 24% 24% — % 31% 17% Vflefc 0A2SO tt 8 21% 21% 21% +% 

4 14 SOI 3, 4W, 42% — % ggjJ 25% TmdndJOb 01 56 36% 38% 38% +% 7% 3% 4mrn6 .12 05tt 52 47, 4% 4% -% 

1.7 10 6 8% 9% 5% . 801, 36% TaxInM .72 1.7 15 3077 43% 42 42% -% 26% TO WIDeGa IS 1 M 815 21% 20% 21% -% 

10 8 234 21% 20, OT, “% 371, ZTO, TxPaC .40 1 A 42 48 29% 29% 29% TO% WjUtamlAO 48 7 535 30% 28% 29% -% 

4 95 68 ' TO, & , 34% 24% TexUtB258 IV 5 19867251, 25% 25% 8% 4% WBshrO 83 12 5 47, 5 

34 ID 855 83% 0»G TO 4 Trafl a 9 279 6% 6% 6% +% 14% 2>, Wlnebel 70 TO, 2% 2% -% 

418 1% 1% 1% “% W% 9% Tart 0 5 10% 10% 10% -% 37% WlftObcl-M 44 14 524 39% 38% 38% 

2 4% 4% 4% +% 3^ ^ Twdraa 1 A3 7 1710 23% 22% 23% -% «% 7 Wlnnbg AO 45 24 163 TO, 9% TO, 

01 13 40 18% W% 16% _ 79% 41% Textr 0258 A2 1 50 50 50 -1 4 t% Winner ___ 1 3% 2% 2% -% 


R R 

13 45 7% 67, 


. 79% 29% Tale* 

10% 4% RBtnd __ 13 45 7% 6% 7 -% 68% 35 Tempi a 44 

71% 34% RJfl Nb142 At 9 6781 46% 46*, 46% 10% 9% TknpGl n59a 

1|% 4% RLC 40 24 7 433 7*, 7% 7% +% 62% 38% T«mco354 

15% 7 RZJ Cp 42 07 4 SB 87, ‘ v 85, + % 38% 12 Tardyn 

44% 17% RTE 72 14 2D 1824 44% 44% 44% -% «% 7% Taaoro 


% - Way 16% Teaor 0Sfl 


149 SM 45% 46% 45% +% 17% 57, vfWhPH 

4 921 WT, 10 W -% 42 IB vfWPtt pfB 

75 *286941% 40% 40% -% 37% 121, vJWhPI0 
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12 17t, 17 17% +% »% 22% Whtttak 1 


2 0210 855 

418 

2 

154 01 13 40 
1.72 IV 9 2 


+% a a 


79% 41% Tsrt 0258 A2 


330 18% 16 


20% VP, HOT 154 0113 « W, w-j w, 79% qn, Tto* 0206 42 1 W 

17 TO RURsI 1.72 IV 9 2 15% ^ S 4 "5 22 4,4 L« % 

6% RncnEq 11 774 6% & & ”9 20% M Thai n 330 18% 

5% Rsdmn 46 025326 67, ,28%TO TbnnB M 212 15% 

7 Rebofca 50 '02 9 1286 13% 13 W, -% B7% 41% ThmBet54 IS 17 88 53% 

BU RSSCS .70S 4 17 S 11% 11% 11%+% 22% 13% TbondneBb 34 12 72 20 

MB Ragai 79 % £W WBf 8% ThmMedO 01 IS 57 18% 

4% RagTOnSOS 10. 93 5% s% 5% +% ill, 9 TMAMnl2D IV 121 10% 

TO RtortTB-TB tt 9 57 14% M% M% -% 231, ra ThortnATO 14 9 54 11% 

4% HMGrp 44 AI 4 22 57, 5% 5% +% jg £% ThonacSTO 10 B 28 S', 

4% RapGypSB 54 28 32 6% S* 6% 10% 4. Tttrtr 373 S% 

S, RepNTVTO 00235 171 40% Stt, 40 , 41 14% TWany 17 . 193 32% 

28 RsyWa 50 15 B 1837 42% 41% 4J% “% 17% 5% Ttgerto 9 795 14% 


Wfckasn 3 1195 TO, 9% 9% -% 

Wick wt 22 37# TO, 37, 

Wick ptA05O 10 B 21% 21% 21% +% 

WHImd .12 25 95 52 47, 4% 4% — % 

WIDeGa .15 2 M BIS 21% 20% 21% -% 

WO! tend .40 45 7 535 30% 29% 29% -% 
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Wtaicbel 70 TO, 2% 2% -% 

WlnObcUS 45 M 524 38% 36% 38% 

Wtambg AO 45 24 163 TO, 9% TO, 

Winner 1 2% 2% 2% -% 


B% 6% +% 128% 21 WftaEna154 6.1 9 223 25% 24J, 
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H 2TO 19% 14% 14% -7, 43% 2B% Waco 15B 08 TO 433 34% 337, 34% -% 
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7-TO Ragai 
4% RagTOfUSOs 
11 RaicbT0.T8 
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aro, RepWiSO 
2B HoyMia 50 
8% Rhode® AO - 
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% RwOafc 
11% RoWoa 


TTxnUadO 
TMAM n15D 
ThortntLTO 
ThonacBBt 
Tkhrtr 


1545 200 21% tt 


I IIS', 85% Time 


35 17 88 58% 82 52 -1 13% 7% WotvrWOSe 

04 12 72 20 1TO, 20 60% 29% Wotwftrt.M 

01 15 57 187, 18% 18', +% 9% 5 WridCp 

TO. 121 10% 10% 10% -% 18% 10% WrtdVI 

159 54 11% 11% T«| +% 411, ta% wrtgtys 54 

TO. B 28 57, 5% S', +% TO, % Vhirltch 

373 6% TO, 6% +% 17% 7 WytaL 8 58 
17 . 193 32', 32% 32% 30% 14% Wynns .90 

9 795 14% 137, M% -% 


WrtdVI M3 T 

Wrtgfya 54 19 JB TOO 3 

wurncti 17 

WytoL • 58 02 18 317 B 


5 13 25 117, 117, 117, 

04 12 7001 50% 477, 48% -1% 

B 19 57, 5% 57, +% 

143 M% M% M% +% 

15 » TOO 34% 33% 33% -7, 

17 7, 7, 7, 

02 18 317 9 8', 97, -% 


30% 14% Wynne .80 01 48 85 19% 18% 19% -% 


ROaAid J4 01 15 208 34% 34% 34% +% 527, 29% TmMtrs -92 VI 14 xTOSTOO 2> 

Rv^rt 131 % % V ^ 81% 5% Thahenl50 1534 119 77 78 

11 % rSw 4 TO M% Ml, 14% -% 7^* a% Than 281 TO, a 

«!, v^Wia ■ 12 85 24% 23% S<% +% 1TO, 8% Than 0 1 IV 1 9% 9J 

14*1 BoabGISO . 07 TO 222 17% 17% 17% +% 177, 1% vfTodSh 107 3% 27| 

37 RO chTtttt • 00 TO 40 45% 45 ^4 ^ 14% 2% vfTd3 0 85 B% TO; 

53- Refcw* 58 A* TO 99 6 7% 7% -% 351, 13% ToUwm48 25 10 34 21% tt 

M% te»154 ’ «5M2B7W%T8%10 b-% 27 2toS ToCd 0251 11. 1 25% 2S 

5% MMIJ2 457 219618% TO *® ~h 25% 20% ToEd 0036 11. 12 22 71 

*V RadRMMa 02 25 64 TO* ^ S w « TotEd pf221 TO. " 

2? RaHatttt 01 10 631 30% 30 30% “J* 21', WI4 TolE tOVBJBM. 

«l Rohr 18 382 25 347, 24% — % 137, 4% ToUSra 

TO% RoiinaEJS A 27 3038 20% W% 1TO, -% 22% 7% Tonka 

12% Ro(W 52 04 17 60 15% 15% 15% 38% z5, TootRI 59b 5 

M _ “ an X. M 9BV 973. 28 — 3k M wt- T_*nl> t S3 


1 VI 20 1814 921, 80% 91% +% 


80% 91% +% X Y Z 

S5i « 33 tew 3 339 8429 51% 50% 60% -7, 

J® 1 * n* -H 50% 46% Xerox 04.13 85 109 49% 49% 49% +% 

i. S “I* S5 19% XTRA 84 02 15 1M 30 29% 29% 

"J* 29% 19% XTRA 0154 7A 50 26% 2J% 26% -% 

2% 3 "% 17% VoAta M 206 44 43% 437, +% 

£* .7% 274 TO 3 27, 2% -% 

*L 2L 57 13% Zayra AO 00 11 3577 20% W, 20% -% 
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3 -* 
8% 6% 
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5r" Sr 1 “If 8% Zemex AO 01 16 S 13 127, 127, -% 

“ £% 21% -% ( 33^ « ZanWf 3510 22% 21% 22% -% 


Adta8v .10 

AdobaS 

AOUkSm 

AdofOty 

AdvTel 

Advanto 

AdvoSy 

Ante 

A»*yH I 

Agnhag 20 

AlrWlac 

AlaFdto .40 

Albnyin.lBa 
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Aldus 

AlaxBr* .18 

A)ax8M150 

Allaco 

AlegW 50 

Alltoni 

Allwad 
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Amaat A4 

AFT*ExV70e 
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ABnkr 50 - 

AmCair 

AmCrty 

AGraet 58 

Am Him 1 

AHStd 

AIMB4 2.49a 

AMS® 

ANttns 1.40 

A8nWA50e 

A6ofl .12a 

ATvCm 

AmFffik 

Amncrs 1 

Amgen 

AmakBfc 54 

Anioglc 

AnctiSV 

Andrew 

ApogEn .« 

ApotoC 

ApptoCa 52 
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ApWBto 

ApIdMl 

ApWPwte 
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ArgoGp 

Amen 

Armor A4 

Ashton 

AsCmAa 

AaCmSi 

Ad Am j)6 

ABSeAr 

Allwood. 776 

Autodk 

Avntak 

Avatar 

Avndia -21 b 

B8BTI .68 

Bakrfr>4.40o 
BakerJ .06 

Bkfl-yS 20 
Balartto 
BnPnolAO 
BcpHw 1.76 
Banctac 
BfcSou ,44b 
Bnkera 48 
Bankvt 24 
BkWorc 50 
Banto -44 

Barrta 

BaetF 1 

Bayvw 

BayBfcsISO 

BearAu 

BeautC 


02 25 64 TO* S» & + I I ®7a TO*, TMEd pt221 TO. 8 20% 20% 20% +% „ Z ei®n n 

3.1 10 B31 3TO* X 30% -% 21% 19% TolE adipCJMI. 10 21 21 21 - % ‘^ 4 , JoanLb 

18 382 25 9*7, 2£* -% 12% 4% TollBru S 374 5% 4% 47, -% IT* * 


A 27 3038 201, W% 19% -% 
04 17 60 15% 15% 15% 


12% 4% 

a. 


Tonka 
TootRI 53b 


8 374 5% 4% 47, -% 

54 10% 10% 10% 

5 17 112 26% 26% 38% +% 


3510 22% 21% 22% -% 
TOB 10% 10 10 -% 

452 1% H, 1% 


is% Rarer a 50 0916 1M3 28% 27% 2B -% ^ 21% Trcftmk 1 03 TO 875 30% 30 30% 

jT 4 no»Ch S» «■* 13. IB 15-16 + % 23% 11% Two 50 01 TO 174 19 18% 18% -% 

aa. Rowan 704 7% fla 7%-% «. 1% Tosco IS 386 3 27, 3 

mL RoyOfite 07 7 1798 118% 115% 115%-% ,f 16 Tom 0258 01 119 38% 39 38 -% 

5 5 28 218 11% 11% 11% 42% 22 ToyRU tt W88» »% 3«% -% 


124 TO% ZenNU 50 09 9 276 21% 20% 20% -1 

20% 11% Zero .40 23 13 78 1TO, *3% 13% -% 
3TO, 15 2umbis58 04 13 80 2D% 19% 19% -% 

10% 7% Zweig 154e 10 TBS 10% TO TO 


0U 5 % rSS 52e 06 «77%7%7% ^^ 7% TrameHAO «.» 80 9% 9% 9% ade« agt»e« are tmortVff^YBar% togjia and Iowa rrtectm® 
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Dow drifts downward amid Hot property boosts Far East stocks 




concern over low volume 


Wall Street 


THE STOCK MARKET started 
the week with another drift 
downwards in very low volume, 
unable to shake the lethargy 
which had the market in a stran- 
glehold on Friday, writes Janet 
Bush in New York. 

The Dow Jones Industrial 
Average closed 1L11 points lower 
at L94L48 in volume of just over 
103m shares, the lowest total tins 
year. Before yesterday, Friday’s 
volume had been the smallest in 
1388, at 120.8m. 

The very low level of activity is 
becoming one of the key features, 
and worries, in the equity mar- 
ket There is concern that the 
market is becoming less liquid, 
and about the ability of compa- 
nies to raise capital in the mar- 
ket 

Activity was just as dull in the 
US bond market. Prices were 
quoted just slightly below Fri- 
day’s dosing levels in late trad- 
ing, with the Treasury's 30-year 
benchmark issue quoted *4 point 
lower to yield 923 per cent 

Both bond and equity markets 
remain under the cloud of last 
week’s events, particularly the 
deeply negative reaction to last 
Tuesday's news of a sharp nar- 
rowing in the US trade deficit 


Inflation expectations remain 
the key to the mood in both mar- 
kets and the likelihood of another 
firming in US Federal Reserve 
monetary policy- 

While many in the markets are 
extremely concerned about the 
potential in a fast-growing econ- 
omy for higher inflation, others 
feel that the markets have over- 
reacted to these fears. 

There is a feeling in some quar- 
ters that the bond market may be 
nearing the bottom of its recent 
slide and there is some evidence 
that yields are now attracting 
funds away from the stock mar- 
ket, which is suffering from 
depressingly low volume. 

Among the largest movers in 
what was otherwise an unevent- 
ful session was Texaco, which 
slumped SIM to stand at $45%. 
The company is currently 
engaged in talks with its largest 
shareholder, Mr Carl Icahn, to 
reach a compromise which would 
put an end to Mr Icahn's threats 
of a proxy fight 

Reports on the discussions 
suggested the possible compro- 
mise did not include any of the 
restructuring steps discussed in 
recent days, which could have 
included a stock repurchase pro- 
gramme and a special dividend 
for Texaco shareholders. 

In the over-the-counter market. 
Diamond Crystal Salt fell $1 to 
$3SVi, after DC Holdings said it 


would make a tender offer for the 
company at $35 a share. DC Hold- 
ings was formed by Mr Frederick 
Moore, chairman and president of 
Diamond Crystal Salt, for the 
purpose of acquiring the com- 
pany. if the tender offer is suc- 
cessful, DC intends to merge with 
Diamond Crystal, so returning 
ownership of the company to the 
Moore family, 

Ksdsertech edged $% lower to 
$17%, in spite of its agreement to 
be taken over by Maxxam Group 
for $19275 a share. 

, Allegheny International dipped 
•%Vm to $3%, after announcing it 
had called off negotiations to sell 
its Thermco Systems subsidiary 
to BTU Engineering. Allegheny 
.said the talks were ended 
- because of opposition to the pro- 
posed merger by the anti-trust 
division of the Department of 
Justice. 


Demand for land is booming, write Hilary 
de Boerr in London, Richard Gourlay in 


STRONG economic growttua — — 5lM?S*?S?SSM 
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sharply since the start of the Manila and Peter Ungphakom in Bangkok 

Hong Kong, Singapore, Thai- 

land and the Philippines are all liquidity and big discount to net term growth in property- reiaie u 


and industry on the lookout for Brokers are. however, increas- Tourism revera 77k raTm cental to e current 

space. That has translated into ingly cautious about the future demand for i^ldential imits te LU (S-4 L _ _ ) . ^ this 
healthy gains for equity investors prospects for the sector, given buoyant - SSies i adjustment fora ooe- 

m property^. the spectre of rising interest "5 SSSMSHM 1 » per 


in property issues. me spectre oi riauis interest B*»6c »“«** ,—tr "ST n t fnr.twn rights Issue 

In Hong Kong, the property rates and trade figures for March ing increased direct H***™"?* ,ILv-ir^vidend 
ctor has risen by 35.7 per cent showing a slowing of the growth in industrial property, especially cent stock oi 


sector has risen by 15.7 per cent showing a slowing of the growth 
from the start of the year up to rate of exports, which could per- 
last Friday in local currency tend less demand for retail and 


since Jahu* 


terms, compared with the mar- industrial development. pore stock exenange ^‘X^rcocurities ""Mbney 

kefs rise of 11.6 per cent, accord- The end of a lotiE-rutming by 2S per cent smee the start of toe Socurit^woney 
ing to figures from County Nat- rumour, forecasting the takeover the year, compared with the mar that WW 
West WoodMac. of Hongkong Land by a consor- ket’s 15-3 per cent nse. stack Bated 

Rising incomes and the ready tium including Cheung Kong Leading property stock Citj Tw otwprwnv 


on the Singa- "it to doing 

pore stock exchange have risen says Mr Craig* Abwluf 


Rising incomes and the ready tium including Cheung Kong 
availability of relatively cheap chairman Mr Li Hashing, has 


now flowing back In." 

The other property stock listed 


Developments has outperfoimrf on *£»'£**•£££ 

the index by u per cent and Is Ayala Coro, has seen swum* 
markpffi sixth best performer growth aWxoagh there te Iws 


development 


Hyponex, the lawn and garden 
roducts maker, added si >4 to 


stock market, 23 per cent oi iromarseubisuf a i ** beausi it is tightly con- 

Sft £ jr B, “ f0r * ^ " fiSflSS - in .be sector Sto gie* gj - j - g - 
With the current consolidation has been fueUed in part by Sir \ most i5 


products maker, added Si ‘4 to 
$10% in over-the-counter trading, 
following its announcement that 
it was in talks to sell the com- 
pany at about $14 a share. 

Envirodyne, the food packing 
company, rose S% to $27% after 
the company said it would look 
into a posable merger or sale of a 
majority interest as a way of 
nnhanring shareholder value. 


roe temtorys consumer Doom wim me current consolidation nas ut-tu lueum mi™. -w— twj cr 

has increased demand for retail on the Hong Kong exchange., in K Pao's offer late !art month to ZObd 

space, while industrial property which prices have been drifting increase his stake m Hotel Marco at the ^rt tftoe year, 

development - prices for which in relatively low volumes, bro- Polo, and by current niraours 
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rose by an average 29 per cent in kers agree that the property sec- that Standard Cturtered is to seU toga has a 

the first quarter of this year - is tor has probably seen its best per- its headquarters at a record pnee in rnauano, 411 


also strong. A buoyant tourism fonnar.ee for a while, 
industry is meanwhile increasing But as one Hong K 
demand for hotel development based in London sa 


Better-than-forecast earnings mime it wui cuts nine me mansei pruuaui* iw»i u«r *“ XZ17T JuZZi rfiuenri. 

performances from such property in generaL_in Hong Kong, prop- ues of the quoted property com- a h w ri ^o up ^ 


tor nas prooaoiy seen its Best per- wmumuui kh ” .. £**51 seelrur 

fonnar.ee for a while. per square foot - which would strong hotel sector ana » seeing 

But as one Hong Kong analyst give an indication of the txw cur- a Prolon^d »g*wa** 
based in London says: “I still rent value of land prices and DuSt 

tViinb it will outshine the market probably boost the net asset val- quoted propwtycom^ny. 
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building, equities •»?«««, 


companies as New Town Proper- erty is always a play. . — _ «; — -y. 

ties and New World Development Singapore's property sector is The Philippines property mar- mw Iioti^ me rmmomett 

- up 45 and 42 per cent respec- meanwhile recovering from sev- ket, like those in Sm^-pore and “ *be 

tively since December 31 - have eral years of oversupply, and Hong Kong, is benefiting from to 

aided the sector's growth. Such land prices are on the increase low domestic interest rates, a Onratal Howl wmen issora 


fled property holdings. 


Canada was closed for the 
Victoria Day holiday 


aioea me sectors growin. ouen jana prices are on me increase ^ ~ : r ~ 

stocks’ large capitalisation, good a gain The potential for longer- buoyant consumer-led recovery float some snares in nans* 


and Hong Kong, is alreed? trad- 
ing on the grey market 
Dtuit Than! shares have mmi 
since the start of the year, to 
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EUROPE 


European steel issues forge 
ahead on foreign demand 


US inflation fears hit Nikkei in thin trade 


LEADING shares fell back in Redevelopment plans for its support from Kawasaki Heavy 


cent at one stage. Rumours that 
the Government would carry out 


Tokyo yesterday as investors idle land prompted investors to Industries for its reconstruction, the Government would carry o ut 
re mained on the sidelines due to buy Japan Steel Works, which Kurabo advanced Y10 to Y657 the June Issue of brads, contrary 


Singapore 


By David Goodhart in 
Bonn, Laura Rann in 
Amsterdam and Will 
Dawkins In Brussels 


STEEL shares have been among 
this year’s best performers in 
Europe, strongly outpacing the 
broader market on the back of 
vigorous demand for steel from 
the Far East, the US and the 
Soviet Union. 

Steel and heavy engineering 
stocks are among the top 10 per- 
formers in West Germany, with 


[Stare Prices (DM per share) 



MOST BOURSES in Europe 
were closed for the Whitsun 
holiday yesterday. 

LONDON: International blue 
chips fell in late trading as 
infla tion worries and the weak 
opening on Wall Street hit sen- 
timent. The FT-SE 100 index 
lost 8J to 1,761.3 in low vol- 
ume on the first day of the 
new account, with trading cur- 
tailed by the holiday else* 
where. Rowntree fell pending 
this week's ruling on whether 
Nestles bid for it will be 
referred for monopoly reasons. 

HELSINKI: Investor confi- 
dence helped push prices to a 
record high, in spite of set- 
backs ffll leading botirses, with 


the Unltas all-share index up 
2£ at 682JZ. It beat the previ- 
ous peak of 681.5 reached last 
October. 

MILAN: Late buying helped 
reduce the day’s losses but' 
equities closed lower overall, 
with the MTB index off 5 at 
970. Blue chip Fiat fell L75 to 
L8,500, but recovered after 
hours to L8.620. Montedison 
lost L5 to LL430, rising later 
toLl.453. 

MADRID: Declines on other 
stock markets depressed trad- 
ing and the general index fin- 
ished 1.14 lower at 270.59. 
Trading remained suspended 
in merging hank* Banesto and 
Banco Central. 


fears of inflation in the US. Only rose Y12 to Y499 on the second on an upsurge in its recurring 
some cheaper stocks drew baying heaviest trading of 37.19m shares, profit for the year ended last 
for quick profit, writes Sftigeo Mitsubishi Steel added Y20 to March. Tokyo Rope Manufectur- 
Ntshkoaki ofJiji Press. Y1.330 for the same reason. Buy- ing attracted buying on rumours 

The Nikkei average finished ing of speculative stocks such as of a change in leading stockhold- 
144.09 lower at 27,249.76 after those aelped check a steeper ers. finishing Y100 up at Y3.150. 
recoverine from the dav’s lows, decline of the market Bond prices fell slightly due to 


NERVOIiSNEiS,ov«rUS J ? «t g 

4.725 per cent »vw»im 4 fmtmf MB 


markets kept trading quht Tfe 
Straits Times industrial index fey 
&3Z points to 95544 on turnover 
of 22m shares compared Co Fri 


recovering from the day's lows. 
The market indicator started at a 


The market indicator started at a Mirroring the soaring prices of fears of inflation in the US. Most 
high of 27,393.18, hit a low of non-ferrous metals. Mitsui Min- dealers and institutional inves- 


into ended off 


deuce helped push prices to a Trading remained suspended 2®* 111 y 1 ®^ ^ 

record high, in spite of set- in merging Mny« Banesto and Treasury ^bond late last week 
backs on leading bourses, with Banco Central. aggravated investor fears about 

- ! — the future course of the US ecoo- 

expensive restructuring of recent 1992 will bring an equalisation P m y. an 5J ttter “L l 2 t “i ^ Failures 
years has been completed. (or elimination) of steel subsidies u* the Tokyo Stock Exchange s 
In the dash to reduce depen- ought to make German steel computer trading syste m also 
den rg on steel in the 1970s and stocks more attractive again, helped diminis h buying interest 
early 1980s, mistakes were made, assuming the companies are still , “ yw* ■an unfavourable start 
Some of the new machine-build' making steel by then. ® houses — 

ing companies acquired by the Hoogovens, the Dutch steel including eight foreign broker- 
blue chips proved hard to inte- group, may, on the other hand, a 6ss — m a kin g their debut m 
grate and Thyssen’s acquisition profit if EC steel quotas axe trading on the exchange. 
ofBudd, the US automotive parts scrapped, because of its strong seUi ? g sen £ T ?, c ^ t 

group, was poorly timed. But competitive position and full high-tech issues lower. Toshiba 
those mistakes have been order book. Its share price is up lost Yll to Y864 and Hitachi Y20 
digested and steel now generally 51 per cent in local currency to Y 1,400. Among large-ca p iial is a- 
represents a Car lower proportion terms this year making it one of turn s tocks. Kawasaki Steel 
of sales. tiie Dutch martlet’s top perform- tapped the active fist with 42.76m 


27JL45.06 at the end of the morn- ing and Smelting added Y5 to tors opted out of the market, but earlier drop, i 

ing session, then picked up agai n. Y570. coming third on the active some bought for short-covering chin and inves 

Turnover was a low 739m list with 25.37m shares traded, as it was the final day of trading the outlook ft 

shares, compared with Friday's Increasing demand for beer cans for delivery within this month. US interest ra 

836m and losses outpaced gains pushed up Nippon Light Metal Yield on the benchmark 5.0 per The Hang & 
by 577 to 328, with 161 issues Y36 to Y7B9. cent government bond due in i.oi a t 2.490-22 

unchanged. Sasebo Heavy Industries December 1997 dropped to 4.645 to HK$436m f 

The flirt her decline ra Wall soared Y45 to Y340 on a report of per cent from Friday’s 4.6S5 per Friday. 
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Hoesch up 46 per cent, Mannes- 
mann 35 per cent and Thyssen 28 
per ant in local currency terms 
by the close of trade last Friday, 
according to figures from County 
NatWest WoodMac. The West 
German market has risen by just 
3 per cent in the period. 

The remarkable re-rating of 
these stocks has. however, 
almost certainly run its course. 
There seem to be two main fac- 
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pectedly strong steel demand 
since the fourth quarter of 1987, 
which means fully-booked Ger- 
man mill s and strengthening 
prices; second, the realisation 
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£ 14 , 000,000 

Five Year Junior Subordinated Syndicated Facility 

Arranged and Undrrzvntln by 

Continental Illinois National Bank and Trust Company of Chicago 
Funds Provided hy 

Continental Illinois National Bank and Trust Company of Chicago 
The Industrial Bank of Japan, Limited 

The DaHchi Kangyo Bank, Limited H£D 

Lloyds Bank PLC 


HiB Samuel it Co. Limited 


Allied Irish Banks p.l.c. 
First RepubUcBank Dallas, N_A_ 


Posbpankld (U.K.) Limited 


BanqueFranqaise du Commerce Exterieur 
Credit Agricole. London Branch 


Copenhagen Handel4barik AS 
Cmadian imperial Sank of Commerce 


The Yasuda Trust and Banking Company, limited 


Continental Illinois National Bank and Trust Company of Chicago 


particular will suffer. 
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Hoesch, still trading at a huge In Belgium and Luxembourg, 65 cents to R34.25. while in plati- 
discount to asset value, but the producers are respondi ng po si- nxtms, Rustenburg was up Rl^O 
sector as a whole is set for a rest tively to the surprise upturn in to R34£0. Leading industrials 


that much of the painful and the longer run the hope that demand for flat products. 


also posted small gains. 
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Amendments to Indite* for May 20 applied to tfte fallow tns:lr*Urtd.5paln, the Regional Indices and the World Index. 

Markets dosed May 23: AuHrla.Belginm.Canada, Denmark, France. Wea Sennaw, Netherlands, Norwaj.Svatefl and Switzerland. 
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Five Year Revolving Credit Facility 


Arranged and Underwritten by 

Contirtental Illinois National Bank and Trust Company of Chicago 


Bank of Scotland 

Canadian Imperial Bank of Commerce 
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